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Yes, Mr. Shipper, safety is important, not only from the primary standpoint 
of the protection of life and limb but Transamerican safety has a business 
meaning, too! Here’s why - - - - 


When you “Ship Transamerican” you can expect your shipments to arrive 
on schedule; you can be more certain that your goods will arrive in the same 
top condition in which they left your plant. Here’s why - - - - 


In 1952 ‘Transamerican highway drivers traveled 11,900,000 accident-free miles! 


This means faster, more dependable delivery for your goods. This means more 


satisfied customers, more business for you when you “Ship Transamerican”™! 


Vital Link in America’s 
5 ly Line! ¢ 
— Transamerican 


2 SE Gs OS ER NE ee es a NATIONWIDE 


General Offices: Detroit 9, Mich. + VI 2-6000 Freight Tin es, Inc 


ROBERT B. GOTFREDSON, President 





41 Terminals Chicago 8, Ill. Detroit 9, Mich. Jamestown, N. Y. Milwaukee 4, Wis. Pittsburgh 22, Pa. Springfield, Ohio 
Battle Creek, Mich. Cincinnati 25, Ohio Erie, Pa. Jersey City, N. J. New Britain, Conn. Pontiac, Mich. St. Louis 6, Mo. 
Bay City, Mich. Cleveland 15, Ohio Flint, Mich. Kansas City, Mo. New York, N. Y. Rochester 11, N. Y. Syracuse 3, N. Y. 
Bridgeport, Conn. Columbus 3, Ohio Fort Wayne, Ind. Lincoln, Neb. Omaha, Neb. Saginaw, Mich. Toledo 4, Ohio — 
Buffalo 1, N. Y. Council Bluffs, lowa Grand Rapids, Mich. Louisville 2, Ky. Peoria 2, Ill. Sioux City, lowa Youngstown, Ohio 
Canton, Ohio Dayton 2, Ohio Indianapolis 7, Ind. Marion, Ohio . Philadelphia 23, Pa. South Bend, Ind. Zanesville, Ohio 


Your Freight Deserves Safe Handling—Get It By Shipping Transamerican | 
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... Solid comfort in old England 


In 12th century England, quality folk felt mighty superior lurching down 
the high road in this mobile, donkey-powered hammock. In its day it 


was the last word in transportation! 


In 1953, shippers seeking the best in transportation are turning in steadily 
increasing numbers to the dependable service of The Baltimore Transfer 
Co. and Motor Freight Express, Inc., the mid-Atlantic inter-city motor 


transport system that’s as modern as tomorrow. 


The BALTIMORE TRANSFER Co. 


MOTOR FREIGHT EXPRESS, Inc. System 





HABRISBURG 
* 


METROPOLITAN 







' READING 
YORK 


PITTSBURGH 







LANCASTER 
JOHNSTOWN * PHILADELPHIA 


HANOVER te BALTIMORE 
WASHINGTON 
RICHMOND 


GENERAL OFFICE: THE BALTIMORE TRANSFER CO.—MONUMENT & DEAN STS., BALTO., MD. 
GENERAL OFFICE: MOTOR FREIGHT EXPRESS, Inc.—550 E. KING ST., YORK, PENNSYLVANIA 
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VER a railroad that is now part of the Southern Railway 

System, Best Friend of Charleston inaugurated regularly 
scheduled steam railroad service on the American continent 
on an eventful Christmas Day in 1830. Thus was born more 
than 120 years ago the proud tradition of “serving the South” 
that is the creed and privilege of the Southern today. 


In peace and in war—in good times and bad—the Southern 


has made available in the territory it serves the efficient, — 


dependable transportation that is indispensable to the vitality 
and strength of a great and growing land. 


cee 


Yesteryear’s Best Friend of Charleston is the “best friend” 
of the South today! 



























| | of the SOUTH today! 
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Growing like 
Jack’s Beanstalk! 


In the past decade, the South's rate 
of economic growth has far exceeded 
the national average in practically 
every category. In new construction, 
now at an all-time high. In expanded 
manufacturing output. In farm in- 
come, which has quadrupled. In per 
capita income and consumer sales. 








Time faci: 


JULES VERNE 


Astounded nations over 75 
years ago with his amazing book 


“Around the World in 80 Days.” 











NOW Wilson’s equipment 


runs more than TWICE around 
the world every day to deliver the 
goods! 






The “INDUSTRIALIST” 


Over the swift Pennsylvania Turnpike to Columbus 










Write for ... Dayton... Cincinnati... your freight moves 
FREE rapidly, without delay. For faster service between 
point points in Ohio and the East, just say—“Put ’er on 
guide the Industrialist!” 





Complete INSURANCE Protection 
CARGO $1,000,000 per truck or trailer — per 


terminal. 
PUBLIC LIABILITY $1,000,000 for any one 
person—any one accident. 


PROPERTY DAMAGE $1,000,000. 














FREIGHT FORWARDING CO. 
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The Trend ot 
SOUTHEAST 


Industry is growing apace in the Seaboard 
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Southeast where numerous factors combine 


to make for profitable manufacturing. 


Let us supply you with details on out- 
standing industrial sites in this area. No 
obligation, of course, and all negotiations 


confidential. ie 


Warren T. White, Assistant Vice President 
Seaboard Air Line Railroad 
Norfolk 10, Virginia 
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EDITORIAL 





Does Congress Want the I.C.C. to Die? 


| [-15 BEGINNING to appear that again the Intestate 


Commerce Commission is to be the victim of a lack of 
mature responsibility on the part of the instrumentalities of 
the federal government that have to do with providing money 
for the Commission to carfry on its work. 


We think it is most important to emphasize that the Com- 


mission is strictly a service agency that must function day by - 


day and week by week, throughout the year, to the end that 
the transportation systems under its jurisdiction may provide 
adequate and efficient service for the American people. We 
don’t wish to make any so-called odious comparisons—but 
there ate some agencies in Washington that could be shut 
down for weeks, and the people would never miss them. If 
the Commission were so shut down, however, the commerce 
of the nation soon would be thrown into a chaotic state. 


Congress has enacted law after law increasing the regula- 
tory and administrative duties of the Commission, always— 
presumably—for the reason that such increase in duties is 
necessary in the public interest in connection with transporta- 
tion service. 


We cannot understand why Congress does so increase the 
work of the Commission from year to year and then does not 
give it the funds it says are necessary to enable it to do the 
work required of it. The Commission has never ‘‘padded”’ 
its requests for appropriations. It has submitted conservative 
estimates of its financial needs. Since the organization of the 
Bureau of the Budget, the Commission has had to submit its 
estimates to that bureau, and the latter has exercised its author- 
ity under the law to change the estimates. 


For the fiscal year beginning July 1, 1953, the Commission 
submitted a total estimate of $15,515,000 to the Budget Bu- 
teau. That bureau initially reduced the Commission’s esti- 
mate to $12,150,000; later it reduced the estimate further, to 
$11,349,000. That is the estimate that is now before the 
appropriations committees of the House and Senate. 


gpg before the independent offices subcommittee 
of the House appropriations committee, and testifying 
with reference to the first estimate submitted by the Bureau of 
the Budget and not the estimate as later revised downward, 
Chairman Alldredge, of the Commission, said: 


“For several years now, because of successive budget limi- 
tations, the Commission has suffered a gradual reduction of 
its personnel. At the same time, through new legislation, its 
duties and responsibilities have been increased. This process 
has gone on so consistently and so long that we have reached 


@ the point when a reversal of this trend must take place or 


public regulation of transportation in this country will be 
seriously impaired . . . 

“In passing judgment on our budget request I hope the 
committee will keep in mind the fact that the Interstate 
Commerce Commission has never been an extravagant or 
profligate spender of public funds. Its entire history is one 
of conservatism in this respect. It only seeks now enough 


funds—and just barely enough—to enable it to discharge in 
4 reasonably satisfactory manner the duties which Congress, 
by statute, has laid upon it. 

“Our staff all along the line has been badly depleted. 


Excluding the two bureaus—Railroad Safety and Locomotive 
Inspection—which are treated —— in the appropria- 
tions, the Commission’s staff has decreased from about 2,440: 
in 1940 to 1,634 in 1953... 

‘We are simply not able to do all that the statutes com- 
mand; much work has to be left undone. . . . In many areas 
we have been forced to reduce our activities clearly below 
the minimum level necessary for sound regulation of trans- 
portation. There was nothing else we could do without tak- 
ing the drastic step of discontinuing the activities alto- 
geleer ... 


| Bae such a plea for sustenance of the Commission come 
only from the Commission itself? It does not. Can it 
be said that Congress has not been informed about the 
urgency of the Commission’s needs for a substantial increase 
of its appropriation? Again the answer is, “No.” 


Within the last year, statements such as the following 
have been made in congressional committee hearings: 


“Congress is faced with a complete breakdown in the 
regulation of interstate commerce . . . The interstate com- 
merce act . . . is not working well, primarily because the 
Commission which we created to enforce that act does not 
have an adequate working staff. It is squarely up to Con- 
gress whether or not we provide funds to hire the necessary 
employees to do the important tasks which Congress has as- 
signed to it.’—Senator Johnson, of Colorado, former chair- 
man of the Senate interstate and foreign commerce committee. 

“It is apparent . . . that the work of the Commission is 
suffering because of lack of adequate funds.”—George H. 
Shafer, of St. Paul, Minn., speaking for the National Indus- 
trial Traffic League. , 


‘As a result (of insufficient money or personnel) the 
work of the Commission has suffered, to the dotuaiae of the 
business it regulates, and, what is more important, to the det- 
riment of the public generally.” —C. B. Callaway, of Dallas, 
Tex., speaking for the Association of I.C.C. Practitioners. 


‘We have imposed a tremendous volume of work upon 
the Commission. Unless we provide sufficient funds to staff 
the Commission adequately, we cannot expect it to do the 
job.” —Representative Crosser, of Ohio, former chairman of 
the House interstate and foreign commerce committee. 


Of course, saving money for the taxpayers is a noble and 
praiseworthy thing for Congress to do, whenever such saving 
can be made without hurting essential government functions. 
Certainly the functions of the Commission as regulator of the 
nation’s —— systems are essential, and action by Con- 
gress to cripple the Commission by starving it financially is, 
therefore, contrary to the public interest. It doesn’t look good 
for Congress to deny to the Commission, an agency indispen- 
sable to maintenance of order in the national transportation 
picture, a request for a much-needed increase of only a few 
million dollars, when there is evidence that many millions of 
dollars provided by Congress for agencies less important to 
the domestic economy than the I.C.C. have been spent waste- 
fully. 


In the interest of obtaining an adequate appropriation for the Commission. 


TRAFFIC WoRLD is sending a reprint of this editorial to each member of 
Congress.—Editorial Director. 
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UESTIONS AND 


NSWERS 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. 





No 


attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 


' specialist in interstate transportation, who is a member of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Sales— 


Insurable Interest 


Question—Massachusetts 


The following question is submitted for 
consideration: 

We ship to a customer in Hawaii on 
open account with the understanding 
that the account is not to exceed a cer- 
tain amount. At times, our customer’s 
purchases reach the maximum amount 
and payments, re-establishing the ac- 
count in good standing, fail to reach us 
for one reason or another. 

Our terms to this merchant are F.O.B. 
our city, freight to dock in New York 
prepaid and allowed. We do not insure 
because our customer has an open ma- 
rine insurance policy. 

We have an agreement with this cus- 
tomer to the effect that, when purchases 
reach the maximum permitted under our 
open account arrangement, other orders 
which may be ready can be forwarded on 
a sight draft and steamship order/notify 
bill of lading. The terms remain the 
same, but our invoice carries the nota- 
tion “Sight Draft”, instead of “2%—30 
days”. 

In case it might be decided our cus- 
tomer has no insurable interest during 
the period between receipt of the goods 
on the dock and the time our draft is 
accepted, it has been our practice to 
cover the order/notify shipments with 
marine insurance at our expense in order 
to protect ourselves during that period. 
Question now arises as to whether pro- 
tection is necessary during that period 
because our terms are “F.O.B. our city”, 
thus establishing an insurable interest 
on the part of the customer. 


Your opinion will be greatly appre- 
ciated. 


Answer 


It is a fixed rule of insurance law that 
insured must have an interest of some 
kind in the subject matter of the in- 
surance. An insurable interest on the 
part of the person taking out the policy 
is essential to the validity and enforce- 
ability of the contract or policy. A policy 
issued to a person without interest in 
the subject matter of the contract is a 
mere wager policy or contract (Spare v. 
Home Mutual Ins. Co., 15 Fed. 707), hav- 
ing nothing in common with insurance 
except name and form (Prichet v. In- 
surance Co. of North America, 3 Yeates 
(Pa.) 458) and is void and unenforceable 
on grounds of public policy. Connecticut 
Mut. L. Ins. Co. v. Schaefer, 94 U.S. 457. 
The fact that another person who has 


an insurable interest lends his consent 


to the transaction does not impart valid- F 


ity to it. On the other hand, the presence 


of an insurable interest is evidence of § 


the good faith of the parties. The fore- 
going rules are of general application, 
forming a part of the law of all kinds 
of insurance, regardless of the subject 
matter of the policy. 

Insurable interest is not dependent 
upon who pays the premiums. A per- 
son without insurable interest has no 
right to keep a policy alive by the pay- 
ment of premiums; to do so is to engage 
in the maintenance of a wagering con- 
tract against public policy. 
the mere fact that a person without 
insurable interest pays the first premium 
on a policy does not invalidate it where 
he did not procure its issuance and did 


not know, at the time, that it was tof 


be subsequently assigned to him. 

It is not easy to define with precision 
what will in all cases constitute an in- 
surable interest, so as to take the con- 
tract out of the class of wager policies. 
An “insurable interest” is sui generis, 
and peculiar in its texture and opera- 
tion. In general, a person has an in- 
surable interest in the subject matter 
insured where he has such a relation or 
connection with, or concern in, it that 
he will derive pecuniary benefit or ad- 
vantage from its preservation (Interna- 
tional Mar. Ins. Co. v. Winsmore, 124 
Pa. 61, 16 Atl. 516; Lucena v. Crawford, 
2B. & P. N. R. 269, 127 Reprint 630), 
and will suffer pecuniary loss or damage 
from its destruction, termination, or in- 
jury by the happening of the event in- 
sured against. Warren v. Davenport F. 
Ins. Co., 31 Iowa 464, 7 Am. R. 160; Cone 
v. Niagara F. Ins. Co., 60 N.Y. 619. 621. 
While great liberality is indulged in 
determining whether a person has any- 
thing at hazard in the subject matter of 
the insurance, nevertheless he must 
have such a right or interest as the law 
will recognize and protect. Conversely, 
any interest which would be recognized 


by a court of law or equity is an in- | 


surable interest. Warren v. Davenport 
F. Ins. Co., 31 Iowa 464, 7 Am. R. 160. 


In Perryman Burns Coal Co., Inc. V. f 
Northwestern Fire & Marine Ins. Co., | 


223 N.Y.S. 559, it is held that, under 
a contract of sale of coal to be delivered 
at certain piers, title passed to the buyer 
on delivery at such piers and loading of 
coal on barge belonging to buyer, and 
thereafter seller had no “insurable in- 
terest” in the coal. 

As title to your goods passes to the 
buyer at point of origin, notwithstanding 
that the goods are prepaid to) the docks 
(Electric Storage Battery Co. v. District 


However, | 
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of Columbia, 155 F.2d 867; People x. =e Z 
Western Picture Frame Co., 13 N.E.2d ° ° - 
] Sos, and that shipments are made on Packing service’? Call... 
order bills of lading (Standard Casing =z 
Co. v. California Casing Co., 135 N.E. 


\ $34; Miller v. New York Central R. R. 
© 200 N.Y.S. 287; Inland Seed Co. v. Wash- 





~ 


& 







ington-Idaho Seed Co., 294 Pac. 991; 


| Southern ‘Flour & Grain Co. v. Mc- 
a )) Gheehan, 128 N.W. 879), it is our opinion 

') that you have no insurable interest in OUT 
lo ee 
Se 


the goods upon delivery of the goods to 


agent 


the carrier for transportation to the : me 
buyer. Vs eee 
A 
nish 
ond || Tariff Interpretation— 
any [ Application of Seatrain Lines Belle Chasse 
too | Terminal Charges and Regulations 


Question—New Jersey 


sent The writer is a user of Seatrain Lines 
lid- | terminal tariff I.C.C. No. 70, applicable 
nce at Belle Chasse, Louisiana. 

> of Can you interpret for me the pro- 
ore- visions of item 15, paragraph (b) and 
ion, the sentence following that paragraph, 
inds preceding Note 1, and tell me the mean- 
ject ing of the two sentences? 


ient | Answer 


a il Item 15 of the tariff to which you 
refer reads as follows: 





ay- |} “Terminal charges shown herein apply: 
‘age {|} (a) For the service of loading or un- 
‘On- |} joading freight into or trom cars at piers 
ver, |) served by Seatrain Lines, Inc.- and for | 
ss any additional handling from or to ship- 
um —} side when such service is performed by 
rere B seatrain Lines, Inc. in effecting inter- 
did } change with rail carriers. (See Note 1). 
3 to “(b) For the service of furnishing by 
: Seatrain Lines, Inc., at piers served by 
310n fF it, special terminal facilities and pro- 
J- @ viding arrangements necessary for trans- 
On- fer of freight from vessel to rail or from 


c1€S. B rail to vessel without loading or unload- 
ers, ing into or from cars when interchange 
-Ta- § of the freight with rail carriers is effected 
in- § in such manner. 

tter § “These charges do not apply either 
1 OF § for the service of, or for the facilities 
that @ insofar as they are employed in the 
ad- loading or unloading of freight or cars 
na- § into or from Seatrain vessels. 

14 “NOTE 1—Seatrain Lines, Inc. will 
ord, accept freight other than in cars only 
30), if, prior to tender of such freight to it, 
age |} the shipper or connecting carrier of Sea- 
in- § train Lines, Inc. has made arrangements 
in- with Seatrain Lines, Inc. for the pro- 
t F. §) vision of sufficient facilities for the han- 
one § dling thereof. Seatrain Lines, Inc. will 
621. § not assume any part of the expense of 
_ i § unloading such freight from the cars 
iny- § in which it is transported by the rail 
r of § lines to Belle Chasse, Louisiana, nor any 
nust § per diem or car rental charges on such 
law cars.” 

sely, As we understand, Item 15 of the Sea- 
ized § train Lines, Inc. Belle Chasse, Louisiana, 
in- |} Terminal Tariff I.C.C. No. 70, it is to be 
port |) interpreted as follows: 

160.) Item No. 15 should be read in the light 
>. V. 1) of Item No. 20. Item No. 20 provides 
Co.. | that the terminal charge is only ap- 
nder § plicable when the connecting carrier 
ered @ (rail, motor or barge) does not in its 
nye tariffs obligate itself to perform loading 
& O' @ w& unloading services of these cars, 
and §§ trucks or barges, respectively, in connec- 
in- § tion with the interchange of freight with 


Your | i : aa oe vd 
the Da Hac aes ot Gab Sadiiniding necitten. : our ocal Allied Agent is the N 0. 1 Specialist in local and long dis 
ding ff paragraph (b) of Item 15 provides that ance moving, storage and packing. See your telephone directory. 
ocks} when freight is interchanged between Agents from coast to coast. General Offices, Broadview, Illinois. 


trict i such carriers and Seatrain Lines, Inc., 
NO. 1 ON U.S. HIGHWAYS © NO. 1 INSERVICE © NO. 1 IN YOUR COMMUNITY 
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Another HAPPY MAYFLOWER 
CUSTOMER reports 




















































> Every day Mayflower receives hundreds of ““Custom- 
er Report Questionnaires” from satisfied customers all 





over the nation. Time after time they praise May- 
flower’s efficiency, safety, and convenience. We’re 





proud to have their recommendations, and to pass them 





on to you... so that you too will know you can depend 





on Mayflower every time, everywhere. Try it! 






AERO MAYFLOWER TRANSIT COMPANY - Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 



























NATION-WIDE FURNITURE MOVERS 
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without loading the freight into or un- 
loading the freight from cars, trucks or 
barges, the charges in Item 25 will be 
made. 

The paragraph following paragraph 
(b) is, we assume, the portion you have 
in mind. This is an explanatory para- 
graph to make it clear that the charges 
are not made for handling cargo from 
the pier into the vessel or vice versa. 
Loading or unloading of a vessel is an 
operation performed by the steamship 
company as part of its transportation 
service. 

Subject to Item 20 paragraphs (a) and 
(b) of Item No. 15 make the statement 
as to what the charges are for and the 
paragraph following note (b) is simply 
a negative statement to make it clear 
that the charges do not cover the load- 
ing or unloading of vessels. 











Damages— 


Measure of—Freight Charges— 
Minimum Charge 


Question—New York 


On page 17 of the January 24, 1953 
issue of TRAFFIC WoRLD, under the cap- 
tion “Damages—Measure of—Freight 
Charges as Damages,” there is a discus- 
sion of a question sent in by a corres- 
pondent, about whether it is proper to 
claim a proportion of a minimum trans- 
portation charge when part of a ship- 
ment is lost. Specifically, there were 
three pieces in the shipment, with one 
being short, and the claimant wants to 
know if one-third of the minimum 
charge can be considered a legitimate 
part of his claim. 


The answer given to the correspond- 
ent’s question is confusing. I have al- 
ways assumed that where a transporta- 
tion company delivered any part of a 
shipment on which minimum freight 
charges were assessed, the carrier was 
entitled to collect the full minimum 
charge and a claim for any portion of it 
was improper. Applied to the case in 
point, this theory would entitle the 
transportation company to retain the 
full minimum transportation charge, if 
only one package of the three had been 
delivered. After all, the transportation 
charge would have been no greater, nor 
less, in this case, for one package than 
it would have been for three. 

Will you please enlighten me on this 
point? 


Answer 


In our opinion you are correct in your 
contention that the shipper is not en- 
titled to a refund of any portion of the 
minimum charge where a third of the 
shipment is lost. 


The minimum being applicable to the 
entire shipment or any portion thereof, 
is not divisible, and therefore the car- 
rier is justified in retaining the entire | 


amount thereof, unless the entire ship- [ 


ment is lost or destroyed. 











Claims for Loss or Injury— 


Carriers Should Not Pay Claims 
Unless Liability Is Definitely Established 


Question—Ohio 


While we appreciate the answer to our 
inquiry set forth on page 14 of the Jan- 
uary 10, 1953 issue of TRAFFIC WORLD, 
under the above caption, we hardly be- 
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Better roads mean a better America 


INTERNATIONAL TRUCKS 


Standard of the Highway 
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Compare Trailer Values...You'll Find 
Fruehaufs The Lowest-Riced of All / 


IF YOU ARE A HAULER, you can afford to be a 
““Fruehauf hauler.” Fruehauf can fit your needs 
and your pocketbook exactly, and give you best 
value every time. Yes, when you consider the 
specifications you get with any Fruehauf, it’s 
actually the lowest-priced Trailer to be had! 


Every one of the five Fruehauf van types is 
offered in a Standard, a De Luxe, and a Super 
De Luxe model. That gives you an additional 
price range—the widest there is. But every 
Fruehauf, including every Standard, has all the 
basic, necessary specifications you need for con- 
sistently profitable hauling. Many of these fea- 


tures — like the tire-saving Gravity ‘Tandem, 
with the only complete tandem guarantee in the 
industry — can’t be matched anywhere else, at 
any price! 


So be sure, when you compare Trailer prices, 
to compare specifications, and values. For our 
own prices prove it —‘‘specs” set the price. And 





2 TR RE 


the “specs” you get always make Fruehauf your 


best buy! 


World’s Largest Builder of Truck-Trailers 


FRUEHAUF TRAILER COMPANY | 


Detroit 32, Michigan 
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EVERY FRUEHAUF—INCLUDING THE LOWEST-PRICED 5 
7. 
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“ENGINEERED TRANSPORTATION” 
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PUTTING THEM DOWN FOR 
A THIRTY YEAR COUNT! 


Just take a look at these results of 
research in railroading: 
This machine tamps ties in place 
in the track faster and better than it 
can be done with pick and shovel. 
And the nearly one billion crossties 
in America’s railroad tracks are staying 
on the job for as long as 30 years — 
three or four times as long as ties used 
to last. That’s because of better 
seasoning, better chemical preservative 
treatment, and better protection 
from the wear of rails and spikes. 
This is just one example of the results of the research that all adds up to nine 
railroading at less cost — and that 
means something to you, too. For it is 
. savings like these which have made 
possible the fact that railroad freight 
charges have gone up only half as 
much, relatively, as the wage rates, 
fuel and supply prices and taxes 
which railroads must pay. 
Indeed, today railroad freight charges 
form a smaller percentage of the cost 
of the things you buy and use than 
they did before World War II. 


Association oF AMERICAN RAILROADS 


ax WASHINGTON 6, D. C. 
You'll enjoy THE RAILROAD HOUR every Monday evening on NBC. 
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lieve that it answers our question in the 
way that it was presented in our letter. 

So far as an investigation being made 
in connection with the claim, which has 
now been properly taken care of, the 
question which we want you to answer 
is—is there any violation on the part of 
either a trucking company or a railroad 
company in paying a claim on a 50% 
basis, when damage is attributed to 
freezing? 

As we pointed out in our previous 
letter, there is some times a doubt as 
to whether all of the damage was caused 
by freezing, or whether a portion was 
caused by freezing and the other portion 
was due, perhaps, to the handling of the 
shipment. If this matter has not been 
made clear to you, if you would advise 
us just what further information you 
may desire in order that we may receive 
a definite reply as to whether the answer 
is yes or no, we will be more than pleased 
to furnish you with such information as 
promptly as possible. 


Answer 


If injury to goods is the result of 
freezing and the carrier does not hold 
itself out by tariff provisions to provide 
protection from freezing, the carrier is 
not liable in damage for injury to goods 
resulting from such a cause. This is true 
in jurisdictions in which it has been 
held that, except under tariff provisions 
under which a carrier holds itself out 
to provide protective service, it is not 
liable for injury to goods resulting from 
heat or cold. 

To pay a claim covering injury due 
in full or in part to such a cause is 
unlawful. 

Unless the cause of the injury to goods 
is established and the cause is one for 
the consequences of which the carrier is 
liable, it should not pay 60 per cent or 
any portion of the damages. 


A carrier may not lawfully pay for in- 
jury to goods, which is not attributable 
to negligence on its part. 


FROM OUR 
READERS 


Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must oe 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to “From Our Readers” Editor. 
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T.W. Perfect Shipping Annual 


Detroit, Mich. 


I have been very busy of late, hence 
this delay in congratulating the TraFFIc 
WokrLD organization for its splendid pub- 
lication of March 28—the 17th Perfect 
Shipping Annual. 


Your staff certainly outdid itself in 
coming up with this issue. 


TRAFFIC WoRLD has again hit the bulls- 
eye in assembling so much useful ma- 
terial bearing on a problem the solution 
of which is so necessary, so essential to 
all phases of successful transportation. 

Once again, thanks for the part you 
are playing on our team.—H. E. CuHapP- 
MAN, Traffic Manager, S. S. Kresge Com- 
pany, General Chairman of the Na- 
tional Management Committee for April 
Perfect Shipping Month, 
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... to Super Sentinels 
of Safety 






BACK WHEN the West-Southwest was young, they called it “smoking over the hill” 
or watching for the column of smoke that heralded an approaching train. In those 
days, that was the only signal. 


TODAY, the 10,000-mile MO-PAC is virtually all protected by a vast signal and communi- 
cations system which contributes vitally to safe and dependable operation... to better 
service for shippers and travelers in the great West-Southwest empire. 
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SERVING THE GATEWAY 


TO THE GREAT SOUTHWEST 


Completion of Burlington's new Kansas 
City Short-—Cut was a red-letter day 

in railroad transportation. 

It meant a Sut ee faster, straighter, 
smoother rail route between Chicago 
and Kansas City one that enables 
Burlington to provide the finest of 
service between these two gateways. 


It carries further than that... . to 


the rapidly-growing Southwest, which 


benefits in a big way from the sixteen— 


million dollar investment Burlington made 


in its Kansas City Short-—Cut. 


You as a shipper or traveler will learn 


what this means by using BURLINGTON 


between Chicago and Kansas City. 


Burlington 
Route Chicago, Burlington & Quincy Railroad | 
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Colorado and Southern Railway 


Fort Worth and Denver Railway. 
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BURLINGTON LINES--Everywhere West 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Carloadings Totaled 721,139 
In Week Ended April 11 


Loading of revenue freight the week 
ended April 11, 1953, totaled 721,139 cars, 
the Association of American Railroads 
announced. This was an increase of 
30,387 cars or 4.4 per cent above the 
corresponding week in 1952, when load- 
ings were reduced by labor difficulties in 
the steel industry, but a decrease of 
56,850 cars or 7.3 per cent below the 
corresponding week in 1951, the A.A.R. 
said. 


Loading of revenue freight the week 
ended April 11 increased 16,622 cars or 
2.4 per cent above the preceding week. 


Coal loading amounted to 114,618 cars, 
a decrease of 1,297 cars below the corre- 
sponding week a year ago, but an in- 
crease of 18,225 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 376,- 
660 cars, an increase Of 22,257 cars above the 
corresponding week last year, but a decrease 
of 7,758 cars below the preceding week this 
year. 


Loading of merchandise less than carload 
freight totaled 70,699 cars, a decrease of 3,808 
cars below the corresponding week in 1952, 
and a decrease of 759 cars below the preced- 
ing week in 1953. 


Grain and grain products loadings totaled 
39,428 cars, a decrease of 692 cars below the 
corresponding week in 1952, and a decrease 
of 1,948 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
April 11, totaled 22,472 cars, a decrease of 
2,825 cars below the same 1952 week, and a 
decrease of 1,993 cars below the preceding 
1953 week. 


Livestock loading amounted to 7,523 cars, 
a decrease of 905 cars below the correspond- 
ing week in 1952, but an increase of 489 cars 
above the preceding week this vear. In the 
Western Districts, loading of livestock the 
week of April 11 totaled 5,788 cars, a de- 
crease of 940 cars below the same week a 
year ago, but an increase of 305 cars above 
the preceding week this year. 


Forest products loadings totaled 42,945 
cars, a decrease of 645 cars belcw a year ago, 
and a decrease of 2,478 cars below a week 
ago. 

Ore loading amounted to 55,672 cars, an 
increase of 11,857 cars above last year, and 
an increase of 10,673 cars above last week. 

Coke loading amounted to 13,594 cars, an 
increase of 3,620 cars above a year ago, and 
an increase of 178 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1952, except 
the Pocahontas, Southern and Southwestern. 
All reported decreases compared with the 
corresponding week in 1951. 


Cumulative Loadings 


1953 1952 1951 
Five weeks of 
January _............ 3,352,053 3,561,719 3,660,523 
Four weeks of 
February ............ 2,730,852 2,911,090 2,834,472 
Four weeks of 
GID < sasccbisc 2,801,603 2,867,583 2,998,963 
Week of 
/ i eee 704,517 706,889 739,523 
Week of 
| i. Saeeeeee 721,139 690,752 777,989 
"ere 10,310,164 10,738,033 11,011,470 


Shipper Motion Asks I.C.C. to Require 
Post Office to Change Rate Proposals 


Hearing Continued to April 28 to Give Entire Commission Time to 
Pass on Motion to Require Postmaster General to Offer Proposals 


Involving Changes in Parcel Post Matters Other Than Rates Alone. 


Commissioner Mitchell, presiding 
at the hearing in No. 31074, In- 
creased Parcel Post Rates, 1953, ruled 
on April 16 that the entire Com- 
mission would have to pass on a 
shipper motion that the Commis- 
sion require the Postmaster General 
to offer proposals that would make 
changes not only in rates, but in 
other phases of parcel post service, 
such as size and weight limitations. 


The motion was offered on behalf of 
the National Council on Business Mail, 
Inc., and asserted that, in merely asking 
the Commission’s consent in the pro- 
ceeding to increased rates, without pro- 
posing other reformations, the Post- 
master General had not complied with 
the existing statutes. It was contended 
that, although one statute limited parcel 
post package sizes and weights, other, 
and what were called “permanent” stat- 
utes, nevertheless required the Post- 
master General to consider other things, 
such as changes in sizes and weights, 
in trying to obtain revenues that would 
pay the cost of the service. The motion 
was concurred in by counsel for the 
National Association of Direct Selling 
Companies. 

In No. 31074, the Postmaster General 
had filed petitions asking the consent 
of the Commission to increases in zone 
rates for parcel post because of a pro- 
vision in the supplemental appropriation 
act of 1951 that, before the Postmaster 
General might draw on appropriated 
funds, he must certify that fourth-class 
mail was paying the cost of that service, 
or that he had petitioned the Commis- 
sion to give its assent to rates which 
would pay the cost of the service. 

After the motion of the National Coun- 
cil on Business Mail, Inc., was offered, 
Commissioner Mitchell called a recess. 
When he returned to the bench, he 
said that, if he felt he had the authority 
to pass on the motion, he would deny it, 
because he thought the Postmaster Gen- 
eral was proceeding in a proper manner. 
However, he said that he thought the 
motion should be referred to the entire 
Commission. 

He gave the shippers until April 21 
to file briefs in support of the motion, 
and he gave the Post Office Department 
until April 23 to reply to those briefs. 


He continued the case, except for testi- 
mony of a few smaller shippers desiring 
to be heard, until April 28 to give the 
Commission time to rule on the motion. 


Text of Motion 


The text of the motion follows: 

“It appearing that the petitions of the 
Postmaster General, filed June 25, 1952, 
January 16, 1953, March 4, 1953 and April 
13, 1953, request consent of the Inter- 
state Commerce Commission to increased 
rates but not to reformations or changes 
other than in rates; that the Postmaster 
General decided not to reform the size 
and weight limit because it was fixed by 
act of Congress (Pub. Law 199, Oct. 24, 
1951) and the Postmaster General de- 
cided that such reformation would there- 
fore nullify congressional policy and 
could not be justified; and 

“It further appearing that the Post- 
master General gave no consideration or 
effect in his petitions or proposals to the 
necessity for reformation of size and 
weight limit to insure revenue sufficient 
to pay the cost of service, or to promote 
service to the public; although 

“It appears that the Postmaster Gen- 
eral has been and is opposed to the 
present size and weight limit and has 
found on experience that it is discrimi- 
natory, unworkable, unsatisfactory, and 
productive of hardship, inconvenience 
and increased mailing costs, and 


“It appearing from the evidence that 
the Postmaster General’s cost ascertain- 
ment section estimates that by the 
weight and size limits fixed in Public 
Law 199 the number of packages trans- 
ported was and is reduced by 49,300,000 
pieces annually with a related reduction 
in revenue of approximately $98,500,000; 
that no information is available as to 
the extent to which said loss was offset 
by dividing shipments into two or more 
smaller parcels, but if the full amount 
of the increase of 15,700,000 parcels 
weighing from 11 to 20 pounds to zones 
3 to 8 inclusive, with related revenue of 
$19,800,000, is allowed, the net loss in 
revenue amounted to $78,700,000; that 
the indicated net increase in deficit re- 
sulting from the limitations provided in 
Public Law 199 is $52,440,000, on an 
annual basis, and 


“It further appearing that it is the 
duty of the Postmaster General under 
permanent legislation (Act of Feb. 25, 
1925,°39 U.S.C. 247; Pub. Law 843, Sept. 
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27, 1950), whenever he shall find on 
experience that the classification of ar- 
ticles, weight limit, rates, etc., are such 
as to prevent the shipment of desirable 
articles, or to permanently render the 
cost of the service greater than the reve- 
nue therefrom, to request consent of the 
Interstate Commerce Commission to rate 
increases, or other reformations (in ad- 
dition to any specific increases or other 
reformations theretofore or thereafter 
prescribed by law), 

“Now, therefore comes the National 
Council on Business Mail, Inc., at the 
conclusion of the direct case for pe- 
titioner and respectfully moves. the 
Commission to withhold consideration 
of the petitions asking consent to pro- 
posed increases in rates for parcel post 
and to lay a rule upon petitioner to sub- 
mit a proposal or proposals for such 
increases in rates and reformations of 
size and weight limitations or such other 
reformations as may be necessary in his 
judgment to promote the service to the 
public and to insure the receipt of reve- 
nue from parcel post service sufficient to 
pay the cost thereof.” 


(See earlier story on page 25) 





L. & N. E. Strike Subject 
Of Conferences at N.M.B. 


Conferences that Chairman O’Neill, of 
the National Mediation Board had con- 
ducted daily since April 8, including Sat- 
urday and Sunday, April 11 and 12, with 
management and rail union representa- 
tives from the Lehigh & New England 
Railroad, strikebound since March 25, 
were continuing, but apparently without 
any immediate prospect of a settlement, 
a spokesman for the board said, April 16. 

Involved in the dispute on the L. & 
N. E. are about 200 employes and three 
railroad unions—the Brotherhood of 
Railroad Trainmen, Brotherhood of 
Locomotive Firemen and Enginemen, 
and Order of Railway Conductors. The 
strike is an outgrowth of a dispute be- 
tween the railroad management and 
the employes over a number of time 
claims and grievances. 

It was stated at the N.M.B. that a 
“wildcat” strike on the Youngstown & 
Northern Railway Co., Youngstown, O., 
which had begun April 7, ended late 
April 13, after the company had filed 
suit for an injunction and damages 
against the labor organization involved, 
the Brotherhood of Reilroad Trainmen. 





Wolverton Introduces Three 
Bills on Request of 1.C.C. 


Chairman Wolverton has introduced 
additional bills, “by request,” to effectu- 
ate legislative recommendations made by 
the Interstate Commerce Commission in 
its sixty-sixth annual report (T.W., 
March 14, p. 18, and April 4, p. 69). The 
numbers and titles of the new Wolver- 
ton bills, introduced at the Commission’s 
request, and the numbered recommenda- 
tions in the Commission’s report to 
which they correspond, are: 

H. R. 4502, to amend section 20b of the 
interstate commerce act in order to re- 
quire the Interstate Commerce Commis- 
sion to consider, in stock modification 
plans, the assents of controlled or con- 
trolling stockholders (recommendation 


No. 6). 
H. R. 4503, to amend section 402(c) of 


interstate commerce act, as amended, to 
provide more definite standards for de- 
termining who is entitled to exemption 
from part IV of that act as an associa- 
tion of shippers or a shipper’s agent 
(recommendation No. 10). 

H. R. 4504, to amend section 22 of in- 
terstate commerce act so as to estab- 
lish the finalty of contracts between the 
government and common carriers of 
passengers and freight subject to the 
interstate commerce act (recommenda- 
tion No. 7). 





‘Campaign of Confusion,’ 
‘Weak Arguments’ Alleged 


In Hearing on Seaway Bill 


A contention by proponents of the 
St. Lawrence seaway that joint con- 
trol of the proposed waterway by 
the United States and Canada was 
needed was “the weakest of the 
multitude of weak arguments” that 
seaway advocates had made in 
efforts to persuade Congress to act 
favorably on the project, a railroad 
spokesman told a subcommittee of 
the Senate foreign relations commit- 
tee, April 16. 


Testifying in a hearing by an eight- 
man subcommittee on S. 589, a bill spon- 
sored jointly by 17 senators, proposing 
creation of a St. Lawrence Seaway De- 
velopment Corporation (T.W., Jan. 31, p. 
24), Gregory S. Prince, general solicitor 
of the Association of American Rail- 
roads, asserted that even if Canada were 
to build the seaway alone, the United 
States would remain adequately pro- 
tected against unreasonable or discrimi- 
natory treatment in the matter of either 
navigation rights or tolls. 

Existing treaties between the United 
States and Canada assured equal rights 
of navigation to the citizens and ships 
of both countries and provided for equal 
application of toll charges, Mr. Prince 
testified. Moreover, he said, for the 
United States there was “practical pro- 
tection” by means of U.S. control of 
channels and locks used by Canadian 
ships on the Great Lakes. 


Friendliness of U.S. and Canada 


“Each country controls today, and 
would continue to control, an important 
segment of the Great Lakes-St. Law- 
rence waterway,” said Mr. Prince. “Each 
country has exercised its control in the 
past in a non-discriminatory manner, 
with complete respect for the rights of 
the other, and I am certain that any 
independent controls which each might 
have in the future would always be 
exercised in that same spirit of fairness 
and friendliness.” 


American proponents of the seaway 
project, in seeking approval by Congress 
of joint U.S.-Canada construction of a 
channel 27 feet deep through the Inter- 
national Rapids section, were pursuing 
a “foot-in-the-door” plan for eventually 
building a waterway 35 feet deep, since 
any depth substantially less than that 
would not accommodate oceangoing ves- 
sels, Mr. Prince charged. He estimated 
that a 35-foot channel would involve 
costs exceeding those of a 27-foot chan- 
nel by more than a billion dollars. The 
minimum cost to the United States for 
a 27-foot waterway, including deepening 


of Great Lakes waterways and harbors, 
would run to at least $300 million, he 
testified. 

Earlier, the subcommittee, headed by 
Senator Wiley, of Wisconsin, the chair- 
man of the full committee and first 
sponsor of S. 589, heard one “govern- 
ment witness” in support of the bill— 
Brigadier General Bernard L. Robinson, 
deputy chief of the Army Corps of En- 
gineers. 

Before General Robinson began his 
testimony, Chairman Wiley read into 
the hearing record a long statement in 
which he reviewed developments relat- 
ing to the St. Lawrence seaway and 
power project proposals since the ad- 
journment of the second session of the 
Eighty-second Congress, in 1952. Chair- 
man Wiley said that, because there had 
been “so much confusion about the cost 
(of the seaway) and so many unfounded 
assertions,” he had asked the Army En- 
gineers to bring their seaway cost esti- 
mates up to date, “based on a fresh 
look.” This new cost estimate, to ef- 
fectuate the provisions of S. 589, he said, 
was $88,074,000. That, he asserted was 
a “realistic” figure. Because of the “self- 
liquidation” provisions of S. 589, involv- 
ing the charging of tolls, the seaway 
could be built at no cost to the taxpayer, 
he maintained. He read into the hear- 
ing record a letter from Governor 
Lausche, of Ohio, describing the seaway 
project as one essential to the national 
welfare. 

General Robinson said, in the course 
of his testimony, that he favored con- 
struction of the St. Lawrence project 
“because of its strategic value to our 
national security and because of its 
value to our present and future economy, 
both with respect to modernized water- 
way facilities and the harnessing of a 
great power potential now being wasted.” 
He asserted that use of the waterway 
by the United States would be greater 
than the use of it by Canada or any 
other country. 

In the course of an exchange of views 
with Chairman Wiley, Senator George, 
of Georgia, a member of the subcom- 
mittee, called the proposal set forth in 
S. 589 an “illogical” proposal. 

Other members of the subcommittee 
are Senators Tobey, of New Hampshire; 
Taft, of Ohio; Knowland, of California; 
Green, of Rhode Island; Sparkman, of 
Alabama, and Humphrey, of Minnesota. 

First on a list of “non-government” 
proponents of the seaway legislation 
from whom the subcommittee received 
testimony was N. R. Danielian, executive 
vice-president of the Great Lakes-St. 
Lawrence Association, Washington, D.C. 
He said his association supported “the 
Wiley bill,” S. 589, and also favored, 
separately and independently of S. 589, 
the deepening of the connecting channels 
between the upper lakes. 


‘Disservice to This Congress’ 


“Those of us who have maintained our 
interest in the development of the Great 
Lakes area,” he said, “are highly con- 
scious of the campaign of confusion 
which has been conducted with great 
vigor and some ingenuity by the Associa- 
tion of American Railroads and _ its 
stooge, the so-called National St. Law- 
rence Project Conference. 

“This campaign of confusion is not 
only a disservice to this Congress and 
this Administration, but also is fast 
becoming the basis of a serious mis- 
understanding between this country and 
our neighbor and close ally, Canada.” 

Mr. Danielian said that, including 
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Why your hauling dollar goes further 
with new DODGE “Job-Rated” TRUCKS 


7 ENGINES, 3 ALL-NEW! 


Even with their rugged 100 to 171 horsepower, 
Dodge engines are not spendthrifts. Higher com- 
pression ratios (up to 7.1 to 1) squeeze extra 
mileage from every gallon. Other economy 
features include light, 4-ring aluminum-alloy 
pistons, chrome-plated top rings, and exhaust 
valve seat inserts. Just hitch your loads to new 
Dodge ‘Job-Rated”’ trucks. Watch ton-miles 
per hour climb . . . cash outgo per hour drop. 


NEW BRAKES, NEW STRENGTH 


Advanced dual-primary-type brakes in 1- 
through 4-ton models assure smooth, sure stops 
with less pedal pressure . . . work equally well 
whether going forward or backing. New rein- 
forced cab construction gives greater strength. 
No-shift Truck-o-matic transmission in 1-, 
34-ton trucks, Dodge-Tint glass and higher out- 
put heaters available. See your friendly Dodge 
dealer. He’ll gladly show you why Dodge trucks 
are star performers on any hauling team. 





: “| switched to Dodge because 
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of its new power” 


... says JOHN R. BRAUE, General Manager, 
R. F.S. Co., (Transportation Engineers), Chicago, Ill. 


*‘When it came to making replacements in our 
two-ton truck fleet, we chose Dodge with its 
new powerful engine. Why, that larger 250.6- 
cubic-inch-displacement engine makes Dodge 
comparable to 214-ton trucks of other makes. 
This new engine barrels heavy loads up steep 
country inclines or through city streets with 
plenty of power to spare. 


‘“‘What’s more, Dodge brakes are ideal for our 
hauling. We road-tested Dodge and found it 
comes to short, smooth stops even with a load 
of roll steel weighing thousands of pounds.” 


Job-Rated' TRUCKS 
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interest to be paid in the period of 
construction of the seaway, the final 
cost would be approximately $96 million; 
that the annual costs, including operat- 
ing expenses, interest and amortization, 
would be between $5 and $5.5 million; 
that “our studies and the Canadian gov- 
ernment’s surveys indicated that there 
is more than enough business in prospect 
to return to the two governments almost 
twice as much revenue as necessary to 
make it a wholly self-supporting and 
self-liquidating project,” and that “no 
business proposition has been presented 
to any board of directors with better 
prospects of being a good deal than 
this one.” 


“This is such a good proposition,” said’ 


Mr. Danielian, “that important voices in 
the Canadian government insist on put- 
ting up 100 per cent of the investment 
and controlling the whole works .. .” 


Further Attack on A.A.R. 


._ Mr. Danielian charged that the Asso- 
ciation of American Railroads, in oppos- 
ing the seaway, had “continued their 
campaign of misrepresentation, to the 
detriment of the country,” and had “mis- 
led the country about the seriousness of 
the iron ore situation, about the need 
for Labrador ore, and about the prospect 
of making the seaway self-liquidating.” 


Others who testified as advocates of 
the seaway and S. 589 were: Earl Rich- 
ards, vice-president, Republic Steel Cor- 
poration; Joseph B. Ayres, vice-president 
and general manager, Great Lakes 
Steamship Co.; J. T. Sanders, legislative 
counsel of The National Grange; Matt 
Triggs, assistant legislative director of 
the American Farm Bureau; Angus Mc- 
Donald, of The Farmers Union; H. C. 
Brockel, municipal port director of Mil- 
waukee, Wis. (T.W., March 7, p. 19); 
Max M. McCray, executive director, Port 
of Detroit Commission; William E. Fowl- 
er, of the Youngstown, O., Chamber of 
Commerce, speaking also for the Mahon- 
ing Valley Industrial Council; William 
J. Hull, of the Ohio Valley Improvement 
Association, Inc., and Wallace J. Camp- 
bell, of the Cooperative League of the 
U.S.A. Testimony dealing with the power 
aspects of the St. Lawrence project was 
presented by W. Gordon Loveless, of the 
National Rural Electric Cooperative As- 
sociation; Alex Radin, of the American 
Public Power Association; and Paul Tay- 
lor, of the Municipal Electric Utilities 
Association of New York State. 





Road Modernization Hearings 


F. V. du Pont, commissioner of the 
Bureau of Public Roads in the Depart- 
ment of Commerce, and R. B. Murray, 
Under Secretary of Commerce for 
Transportation, testified April 14 and 15 
before the McGregor subcommittee on 
roads of the House public works com- 
mittee as the subcommittee began a 
series of hearings on the subject of mod- 
ernization of national highways and 
highway administrative machinery (T.W., 
April 4, p. 72). 


Mr. du Pont called attention of the 
subcommittee to a proposal President 
Eisenhower had transmitted to Con- 
gress, to establish a commission to ex- 
plore fiscal relationships between the 
federal government and the state gov- 
ernments. The matter of state and fed- 
eral contributions to payments for high- 
way construction was an important 
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aspect of the study the proposed com- 
mission would undertake, he said. 





A.T.A. Council Quizzes 


Traffic Men in Survey 


A nation-wide survey of traffic. man- 
agers to determjne means of improving 
motor carrier service to shippers has 
been started by the Customer Relations 
Council of the American Trucking Asso- 
ciations, Donald Maentz, of Grand Rap- 
ids, Mich., vice-president of Associated 
Truck Lines, Inc., and chairman of the 
council, has announced. 

Some of the purposes of the survey, 
according to Mr. Maentz, are: To estab- 
lish overall figures on freight move- 
ments; to show how the movements are 
divided among the several forms of 
transportation, and to determine the cost 
of transportation in relation to commod- 
ity prices. The survey will be conducted 
under the general direction of Charles A. 
Taff, professor of transportation at the 
University of Maryland, with the assist- 
ance of Floyd C. Day, secretary of the 
Customer Relations Council. 

“A total of 15,000 of the nation’s lead- 
ing manufacturing and service organ- 
izations will be reached through their 
traffic managers in the course of the 
survey,” said Mr. Maentz. “Their an- 
swers to the questions submitted to them 
will constitute the basis of a report to be 
made by Professor Taff.” 





Morrow Is New President 


Of Forwarders Institute 


Election of Giles Morrow; of Wash- 
ington, D.C., as president and general 
counsel of the Freight Forwarders In- 
stitute, at a meeting of the institute’s 
board of governors in the McAlpin hotel, 
New York City, was announced in Wash- 
ington, April 16. 

Morris Forgash, president of the Uni- 
versal Carloading & Distributing Co., 
who has been president of the institute 
since its formation in 1942, remains as 
chairman of the board of the F.F.I. 
Mr. Forgash was president of the Freight 
Consolidators’ and Forwarders’ Institute, 
Inc., predecessor organization of the 
F.F.I., prior to formation of the latter 
group. 

Mr. Morrow’s duties as president of 
the F.F.I. will include the duties he 
has performed heretofore as executive 
secretary and general counsel of the 
organization. He became secretary of 
the old Freight Consolidators and For- 
warders Institute in 1940. He has been 
executive secretary of the F.F.I. in the 
10 years of its existence. 

The board of governors of the F.F.I., 
in a session it held immediately after 
the annual meeting of the institute, 
J. W. Gimbel, president of the Pacific 
& Atlantic Shippers Association, Chi- 
cago, as vice-president, and M. L. Lesnik, 
vice-president of the National Carload- 
ing Corporation, New York City, as 
treasurer of the institute. 





Motor Rate Hearing Deferred 


The Commission, by a notice in MC- 
C-1471, General Increases—1953—Cen- 
tral and East, has announced cancella- 
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tion of a hearing in the case assigned 
May 5 in Washington, D.C., before Ex- 
aminer Tobias Naftalin. It said the pro- 
ceeding was reassigned for hearing June 
8 at the Commission in Washington be- 
fore Examiner Naftalin. The postpone- 
ment, it said, was at the request of 
J. E. Heydon, for the Eastern Central 
Motor Carriers Association. 

The proceeding is an investigation 
into increased motor carrier rates, which 
the Commission voted not to suspend, 
and which became effective January 31 
in tariffs of the association and of two 
motor carriers (T.W., Feb. 14, p. 16). 


Additional Water Rights 
Granted Gulf Canal Lines 


The Commission, division 4, has 
granted the Gulf Canal Lines, Inc., a 
third amended certificate authorizing 
the company to transport as a common 
carrier commodities generally between 
Mobile, Ala., and Brownsville, Tex., along 
the Gulf Intracoastal Waterway, with 
certain restrictions. Commissioner Mit- 
chell dissented. 

By a report and order in W-923, Sub. 
3, Gulf Canal Lines, Inc., Extension and 
Removal of Limitation, the division 
noted that since the water carrier’s orig- 
inal grant of authority to operate be- 
tween Mobile and Corpus Christi, Tex., 
along the intracoastal waterway and to 
Brownsville along the coast of the Gulf 
of Mexico, the intracoastal waterway had 
been extended from Corpus Christi to 
Brownsville and said that the third 
amended certificate would authorize op- 
erations along the intracoastal water- 
way in lieu of the Gulf route. 

The division said that W-923, Chester 
D. and David C. Bintliff, Common Car- 
rier Application was embraced in the 
instant proceeding for the purpose of 
giving effect to the determination of the 
title proceeding. 

It said that applicant’s present certifi- 
cate included authorization to transport 
commodities generally by trailers be- 
tween ports and points along the intra- 
coastal waterway from Mobile to Corpus 
Christi and the Gulf of Mexico coast 
from Corpus Christi to Brownsville, in- 
clusive, also connecting ship channels 
and tributary waterways, with conditions. 

Included in the instant application 
was a request by applicant that its cer- 
tificate be amended to authorize all op- 
erations along the waterway from Mobile 
to Brownsville subject to the present 
exceptions with respect to the connect- 
ing ship channels and tributary water- 
ways, the division said. It said that the 
request did not appear to broaden the 
issues involved in the instant proceeding, 
and the granting thereof would simplify 
and make uniform applicant’s present 
operating rights and those granted 
herein. 


It said that a third amended certifi- 
cate and order, which would supersede 
and cancel applicant’s second amended 
certificate and order of October 7, 1947, 
in No. W-923, would be issued effective 
July 1. 

The report said that in the instant ap- 
plication Gulf Canal Lines sought au- 
thorization to transport property without 
the use of trailers between the same 
ports and points it was presently author- 
ized to transport commodities loaded in 
trailers. 
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For the Finest Freight Service on the Highway—Coast to Coast 
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For FREE BOOKLET 


“The Traffic Manager 


and His Job”... 


reproducing the 
advertisements in 
this series, write 
A. S. Genet, 

Vice President, 
Chesapeake and 
Ohio Railway, 

407 Terminal 
Tower, 

Cleveland 1, Ohio. 





As one of the great carriers 


of merchandise freight in the country 


Chesapeake and Ohio Railway 


believes the Traffic Manager is management’s answer. 


to better and more economical movement of material 
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These are your docks . . . if you are in- 
terested in exports or imports within this 
area. Inquire about the modern, new 
Savannah State Docks . . . their many 


advantages, including the latest cargo 





handling devices, shipside rail trackage, 


unobstructed transit sheds and excel- MODERN HANDLING FACILITIES 
f : Expertly engineered shipside rail trackage and 
lent rail and truck transportation. transit sheds built for unobstructed movement 


of cargoes. Gantry crane, high density cotton 
compress and other modern equipment for 
economical fast and safe handling of cargo. 


STORAGE AND TRANSPORTATION 

The Savannah State Docks are backed up’ by 
pentineiaine apembenianeenes more than 2,000,000 square feet of dry storage 
The new Savannah State Docks offer astream- — weary pera opm sues. Five sae 
lined marginal wharf with a broad and 26 truck lines serve Savannah. 

apron of 46 feet, and large transit 
sheds—all of concrete and steel 
construction. Installations are 
designed to give maximum pro- 
tection to cargoes and facilitate 
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© SAVANNAH, GA., U.S.A. ATLANTA, GA., U.S.A. NEW YORK, N.Y., U.S.A, 
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P.O. Box 1039 1413 Healey Building 233 Broadway 








April 





For | 


East 
road — 
advise 
car se 
tion < 
railrog 
will b 
single 
period 
wheat 


= 
Mr. 


wester: 
SO as 1 
deman 
ment + 


Mr. 
cation 
89,734 
on eas 
He ask 
instruc 
be loa 
ice rul 
wester 
cate t 
conser 


Refe 
foreca: 
ture as 


“The 
cates 
wheat 
millior 
ten ye 
cent o 
forecas 
Indian 
vania 
about 
cent g: 
1942-5] 
is 130 
per ce 
countr 
last ye 

“Tt is 
in the 
Oklahc 
and M 
bushels 
ten ye; 
cent o 
States ; 
culture 
much ¢ 
six sta 
with sé 

“In 4 
still re 
elevato 
called 
million 
govern) 
Piration 
Startin, 
old gra 
concur! 
in the’ 


April 18, 1953 


THE WEEK IN TRANSPORTATION 


Rails Urged to Get Ready 
For Wheat Crop Movement 


Eastern, southern and western rail- 
road transportation officers have been 
advised by R. E. Clark, manager, closed 
car section, car service division, Associa- 
tion of American Railroads, that the 
railroad industry, within a few weeks, 


Shippers Give Notice They May Demur to 
Increased Parcel Post Rate Proposals 


Counsel for National Industrial Traffic League Says Demurrer May 


Be Filed as Case Develops. 


Effect of Congressional Limitation Of 


Size and Weight of Parcel Post Packages on Revenues Discussed. 


will be confronted with “the greatest ,-~ 


single demand for box cars in a short 
period of time” for the movement of the 
wheat crop. 


a Mr. Clark urged both the eastern and 
western roads to handle their box cars 
so as to enable the railroads to meet the 
demands in connection with the move- 
ment of the wheat crop. 


Mr. Clark said that the March 15 lo- 
cation statement showed there were 
89,734 western ownership plain box cars 
on eastern and southern district roads. 
He asked that each road issue necessary 
instructions to the end that these cars 
be loaded strictly in line with car serv- 
ice rules or be moved home empty. All 
western roads are being asked to relo- 
cate their box cars to owners and to 
conserve and upgrade their system cars. 


Referring to the recent first official 
forecast by the Department of Agricul- 
ture as to the wheat crop, Mr. Clark said: 


“The Department of Agriculture indi- 
cates that total production of winter 
wheat this year will be a little over 714 
million-bushels or 89.58 per cent of the 
ten year average 1942-51 and 67.83 per 
cent of the bumper crop of 1952. The 
forecast covering the states of Illinois, 
Indiana, Ohio, Michigan and Pennsyl- 
vania indicates a winter wheat crop of 
about the same as last year or 30 per 
cent greater than the ten year average 
1942-51. This report also indicates there 
is 130 percent. more old wheat and 20 
per cent more corn on farms and in 
country elevators compared to same date 
last year. 


“It is estimated that wheat production 
in the six winter wheat states of Texas, 
Oklahoma, Nebraska, Colorado, Kansas 
and Missouri will be about 336 million 
bushels which is 74.46 per cent of the 
ten year average 1942-51 and 53.65 per 
cent of the near record crop in those 
states in 1952. The Department of Agri- 
culture estimates there was five times as 
much old wheat stored on farms in these 
six states on April 1 this year compared 
with same date last year. 


“In addition to moving the old grain 
still remaining on farms and in country 
elevators, the railroad industry will be 
called upon to move many additional 
millions of bushels of grain to which the 
government will take title following ex- 
Piration of farmer’s loans on Aprijl 30th 
Starting about the middle of May. This 
old grain will, for the most part, move 
concurrently with the new‘ grain crop 
in the southwest.” 


Counsel for the National Indus- 
trial Traffic League indicated at the 
opening session of a hearing before 
the Commission, in Washington, 
D.C., April 14, in No. 31074, Increased 
Parcel Post Rates, 1953, that, as the 
testimony to be offered by the Post 
Office Department developed, he 
might demur to the application of 
the Postmaster General for an in- 
crease in fourth-class rates. 


The hearing, conducted by Commis- 
sioner Mitchell, and Examiner Howard 
Hosmer, involves an application filed: by 
the former Postmaster General in June, 
1952, in order that the department might 
draw on appropriated funds. Under the 
supplemental appropriation act of 1951, 
the Postmaster General was prohibited 
from drawing on appropriated funds 
until he certified that fourth-class mail 
was paying the cost of that service, or 
that he had petitioned the Commission 
to give its assent to rates which would 
pay the cost of the service. 

At the time the original petition was 
filed, the then Postmaster General said 
that it would be necessary to gather 
data in order to determine the level of 
rates which would meet the require- 
ments of the prohibition. After the 
Postmaster General filed the proposed 
rates, with a 20-cent surcharge for pack- 
ages that could not because of weight, 
size, or other reason, be carried in mail 
sacks, he amended the zone charges to 
produce the revenue estimated to come 
from the surcharge and eliminated the 
surcharge. Still later, he offered a sched- 
ule of proposed rates on individually 
mailed, bound catalogs weighing more 
than 8 ounces but not exceeding 10 
pounds, and consisting of 24 or more 
pages. 

At the opening session of the hearing, 
Ross Risley, solicitor for the Post Office 
Department, offered “instanter” another 
amendment to the petition proposing an 
increase from 10 cents a pound to 11 
cents a pound, bulk weight, of controlled 
circulation publications, that is, publica- 
tions which are distributed without pay- 
ment of a subscription by those receiv- 
ing them. 

In his opening statement, Mr. Risley, 
recalling that he had taken over his 
present position less than 30 days ago, 
said, among other things: 

'“T- think I can ‘and Should say to the 
Commission ‘that “while the‘ present 


management does not even hope to be 
able to make every class of mail pay for 
itself, since that would be impractical 
of attainment and would involve in- 
terminable argument over cost account- 
ing and detail, it is sincerely hoped and 
will be the policy wherever practical and 
equitable so to do, to require each 
category of every class to pay for itself.” 


He said that no increases were pro- 
posed on books, including library books, 
or on material for the blind. But he 
added that “we have drafted and sent to 
the Congress ‘proposed legislation to re- 
peal section 4 of public law 233 enacted 
by the Eighty-second Congress, which 
provides that the fourth-class rates of 
postage remain in effect until otherwise 
provided by Congress.” He said if the 
department was successful the Post- 
master General could then seek con- 
sent of the Commission to “reform post- 
age rates on books mailed as fourth- 
class matter sufficient to pay the cost 
of such service.” 


A statement of Mr. Risley’s to which 
opposing counsel objected, was that 
which closed the opening remarks of 
the solicitor: 


“We believe it to be clear under the 
Congressional directive that the limited 
issue of whether the Postmaster Gen- 
eral’s proposal is sufiicient to provide 
the necessary revenues to meet the cost 
of fourth-class mail service should not, 
for example, involve questions with re- 
spect to methods or means other than 
those proposed by the Postmaster Gen- 
eral for accomplishing the purpose 
sought by Congress. If we are correct 
in this premise then it is believed that 
the Commission’s function in this pro- 
ceeding is restricted to the same extent 
as the Postmaster General’s funcntion 
and that its action as well as the action 
of the Postmaster General should be 
grounded solely upon the congressional 
directive which, as stated, emphasises 
the cost standard as the guiding prin- 
ciple and confers the initial responsi- 
bility as to the ways and. means for 
meeting that debt upon the Postmaster 
General. We are ready to proceed with 
the testimony and sincerely believe that 
the testimony of the witnesses which 
we shall offer will fully substantiate the 
various and sundry proposals contained 
in the petition.” 


Mr. Risley added that he hoped that 
the matter could be “expedited as much 
as possible.” He also observed that 
one Postmaster’ General might not con- 
tinue the policy of his predecessor, and 
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Commissioner Mitchell asked if Mr. 
Risley meant that costs changed with a 
change in administration. Mr. Risley 
replied that it seemed that different 
administrations had different policies 


which they thought would produce the ° 


same results, but that they had different 
methods of approach. 

The commissioner then asked if Mr. 
Risley had said that the whole duty of 
the Commission was to approve or not 
approve the proposal of the Postmaster 
General, and the latter replied in the 
affirmative. 


John S. Burchmore, representing the 
National Industrial Traffic League and 
the National Council on Business Mail, 
Inc., which he said was made up of a 
group of large users of parcel post who 
were questioning the increases, said he 
would like to give notice “in a sense” on 
one phase of the case. 


Statement for Users 


He said that the “very recitals” of Mr. 
Risley would suggest bearing in mind 
that “we are dealing with some very 
peculiar statutes which this Commission 
has said are difficult to interpret,” and 
as to whether or not the Commission 
was “merely a rubber stamp.” The re- 
citals of the successive petitions, he said, 
“suggest that we may have, and I think 
we will have, what amounts to a de- 
murrer to the applications.” He added 
that he doubted that, under the statutes, 
the department had applied to the Com- 
mission in the manner and form, and 
under conditions which called for the 
consent of the Commission to what “is 
now before you, but rather there should 
be a return of the matter to the Post- 
master General for submission in accord- 
ance with the statutes.” 


Mr. Burchmore said he would not 
argue “law matters,” but that, as soon 
as he thought “we have a sufficient basis 
for presenting such a motion,” he would 
approach the Commission and “the 
other side” for a designated time when 
he might present it. He asserted that 
the situation involved this: That the 
duty laid on the Postmaster General of 
proposing changes to cure deficits to 
make the revenues amount to the ex- 
penses was not a mere directive to in- 
crease rates, but was a directive that 
embodied not only a duty with respect 
to rates, but with respect to reforma- 
tions, and that “until he has recognized 
the need for reformations as much as 
the need for increases per se he is not 
in accord with the language of the stat- 
ute.” 


Opening Statement Questioned 


W. A. Roberts, representing the Na- 
tional Association of Direct Selling 
Companies, had Mr. Risley re-read the 
closing portion of his statement. When 
Mr. Risley had done so, Mr. Roberts 
said that, if the import of the statement 
was that neither the method, nor the 
form of the rate, nor the distribution of 
the charges by weight or zone could be 
questioned, then he would have to be in 
accord with Mr. Burchmore. Commis- 
sioner Mitchell commented that he un- 
derstood Mr. Risley to have made an 
opening statement, and he added that 
the Commission was not bound by it. 

Mr. Risley said that, as the Post- 
master General’s proposals to increase 
rates on catalogs, and on controlled cir- 


culation publications had been presented 
late, he would be willing to have a later 
hearing on those matters, in order that 
the shipper interests might have time 
to study them. 


Post Office Witnesses 


The two witnesses for the Post Office 
Department were Nelson Wentzel, as- 
sistant executive director of the depart- 
ment’s bureau of finance, and Edmund 
J. Walsh, assistant comptroller for the 
department. 


Mr. Wentzel cited data for the first 
six months of 1952, saying that total ex- 
penditures for all types of fourth-class 
mail handled in that period had ex- 
ceeded revenues from such mail by $81,- 
954,244. Of that excess, he said, par- 
cels mailed at the regular zone rates 
were responsible for $71,802,004; cata- 
logs, $4,077,816; books, including library 
books, $7,004,870; controlled circulation 
publications, $56,636, and matter for the 
blind, $12,918. 

The witness recalled that in October, 
1950, when the department filed a peti- 
tion for increases in parcel post rate, 
the limit of size for fourth-class mail 
was 100 inches in length and girth 
combined and the limit of weight was 
70 pounds, those limits having been in 
effect since August, 1931, applying uni- 
formly in all zones. He said that the 
number of large parcels became so great 
as to tax the available postal facilities 
and equipment. Factors contributing to 
the increase in the number of large par- 
cels being mailed, he said, were the low 
parcel post rates “compared to the con- 
stantly rising level of charges by other 
transportation agencies and the discon- 
tinuance of service by the latter to many 
places throughout the country still served 
by the mails.” 


Because of those conditions, Mr. Went- 
zel said, there was considerable dis- 
cussion before committees of Congress 
for several years prior to 1951, and that 
“there was strong agitation during this 
time, particularly by representatives of 
the Railway Express Agency and its em- 
ployes, to reduce the parcel post limits 
of weight and size.” Mr. Wentzel said 
that by an act of October 24, 1951, public 
law 199, Congress had radically reduced 
the limits of weight and size for fourth- 
class mail. He said that the surcharge 
for packages carried outside mail sacks, 
which had been authorized by the Com- 
mission as a result of the 1950 parcel 
post rate petition, did not go into effect 
because it had caused a great many 
protests. Consideration of these pro- 
tests and other factors, the witness 
said, led to the decision to ask the 
Commission for permission to cancel the 
surcharge. 


He said that after publication of the 
department’s proposal to increase the 
regular zone rates on fourth-class mail, 
a number of protests and suggestions 
were received to the effect that the de- 
ficiency in revenues on parcel post could 
be largely restored by reestablishing the 
limitation effective prior to January 1, 
1952. Careful consideration had been 
accorded the reasons advanced, said 
Mr. Wentzel, but that “it was decided 
by the Postmaster General that reforma- 
tion of the size and weight limit at this 
time would operate to completely nullify 
the broad policy considerations charted 
by Congress in its legislation made effec- 
tive as recently as January 1, 1952, and 
could not, therefore, be justified.” 


His reference was to the limitation of 
parcel post mail to 72 inches and the 
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limitation of weight to 40 pounds in the 
first and second zones and 20 pounds in 
other zones. 

Without the deficits due to books and 
material for the blind, Mr. Wentzel said 
that, in the first six months of 1952, ex- 
penditures attributable to fourth-class 
mail exceeded the revenue therefrom 
by $74,936,456. He said that the pro- 
posals submitted by the Postmaster 
General were calculated to produce ad- 
ditional revenues of about $75,672,773, 
based on the period January 1 to June 
30, 1952. 

He closed his statement by saying 
that the Postmaster General also de- 
sired to emphasize that “the entire sub- 
ject of postal rates and charges is now 
under consideration by the department 
to determine the need or desirability of 
revisions and improvements in the postal 
rate and classification structure as a 
whole.” 


Wentzel Cross-Examined 


In cross-examination of Mr. Wentzel, 
Mr. Burchmore asked what reforma- 
ions there were in the proposals other 
than of rates, and Mr. Wentzel replied 
that there were no other reformations 
included, and that the only changes 
proposed were in the “cents rates.” 

In the course of the cross-examina- 
tion concerning the factors considered 
in arriving at the proposed rate changes, 
such as whether or not the Postmaster 
General had determined what would 
be the effect on postal revenues of a 
reformation of weight and size limita- 
tions, Mr. Risley said that the present 
Postmaster General considered that 
when public law 199 was enacted Con- 
gress had established a fixed policy as 
determining weight and size. 

Mr. Burchmore quoted from the re- 
port of the former Postmaster General 
to the effect that public law 199 had 
not been initiated or recommended by 
the department and was opposed because 
of “its discriminatory features,’ and 
that the law had proved difficult to ad- 
minister and had created widespread 
criticism and dissatisfaction. 

Mr. Burchmore asked Mr. Wentzel if 
figures of the cost estimate section of 
the Post Office Department that there 
had been a decrease of 49,331,207 pack- 
ages weighing more than 40 pounds and 
20 pounds on an annual basis, indicated 
the effect of the reduction in size and 
weight. Mr. Wentzel said it did, and 
agreed that the reduction reflected a 
tremendous reduction in gross revenues. 

The attorney also developed that the 
limitation as to size and weight applied 
generally between first-class post offices, 
but not between a first-class post office 
and those of lower rank. 


Commissioner Mitchell asked if Mr. 
Burchmore was contending that the Post 
Office had a financial loss because of the 
law enacted by Congress. Mr. Burch- 
more replied in the affirmative, adding 
that “their revenues were reduced more 
than their expenses were reduced.” When 
the commissioner indicated that this had 
resulted from congressional action, and 
Mr. Burchmore replied: P 


“We will inquire into that later. That 
is a matter of argument. I am laying 
the groundwork for an argument which 
I think is a pertinent argument.” 

Mr. Burchmore, and, later, Mr. Rob- 
erts, asked a number of questions about 
the estimates of the department, and 
the factors which had been considered 
in arriving at the rate proposals, to 
which Mr. Wentzel replied that they 
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should ask Mr. Walsh as the cost ascer- 
tainment witness. Asked by Mr. Roberts 
if the “new management” of the depart- 
ment had adopted a policy that rates at 
certain sizes and weights would divert 
further traffic to the express agency, Mr. 
Wentzel said that, as far as he was able 
to say, he did not think that that factor 
“was considered at all.” 

The witness said, in answer to another 
question, that he did not think the de- 
partment under a statutory requirement 
to seek increases based on future antic- 
ipated loss of, or inadequacy of, revenue, 
and he added that “that requirement 
goes to current costs.” 


Purpose of Increase 


When Commissioner Mitchell asked 
the purpose of detailed questions by Mr. 
Roberts about the proposed scale of 
rates, the attorney said that he was try- 
ing to find out whether the scale was 
on a “strictly cost basis, or is it intended 
to accomplish something else.” 

After further questions along those 
lines, Mr. Roberts said he could sum- 
marize his questions to determine the 
nature of the proposed increases by ask- 
ing Mr. Wentzel if the department had 
considered any factor other than the 
arithmetical determination by the cost 
section of the cost for the period Janu- 
ary 1 to June 30, 1952, as applied to the 
specific classes and zone rates. Mr. 
Wentzel replied: “No.” 

A question by Mr. Roberts as to the 
nature of changes that would have to be 
made in the rate structure if Congress 
should revoke the weight and size limita- 
tions was objected to as speculative. 


The commissioner reserved decision on 
a motion by Mr. Roberts that the two 
supplemental changes, in the rates on 


catalogs, and on controlled circulation 
publications, be stricken from the record 
as not: in accord with the administrative 
procedure act because of inadequacy of 
notice. 


Cost Estimate Testimony 


Edmund J. Walsh, assistant comptrol- 
ler of the Post Office Department, had a 
prepared statement, which for the most 
part, was a detailed explanation of the 
methods followed in arriving at data in 
10 exhibits offered by the department by 
himself and Mr. Wentzel. 


Mr. Walsh said that, on the basis of 
the proposed increased rates, the addi- 
tional revenue on an annual basis, 
based on the January 1-June 30, 1952 
parcel post handled, would have 
amounted to $153,525,159. He said that 
the proposed rates would produce an 
excess of $2,836,000 over expenditures on 
an annual basis, using the first six 
months of 1952 as the traffic period. He 
said that the excess would be about one- 
half of one per cent of the estimated 
annual expenditures applicable to handle 
that type of mail, assuming continua- 
tion of the volume and distribution of 
parcel post business by weights and 
zones and the levels of expenditures ex- 
perienced in the first six months of 1952. 


He asserted that parcel post constitutes 
about 1.9 per cent of the total pieces of 
mail handled, 52 per cent of the total 
weight, and 68 per cent of the total cubic 
foot volume of all mail. He said it pro- 
duced 20.7 per cent of total postal reve- 
nues and accounted for 21 per cent of 
total postal expenditures. ; 

He asserted that the increased rates 
proposed for catalogs would have pro- 
duced additional revenue of $3,136,316 
for the first six months of 1952, of 


$6,984,435 additional revenue on an an- 
nual basis, and would result in an excess 
of revenues of $58,500 for the 1952 period, 
but in a deficiency of revenue from 
catalogs of $76,887 on an annual basis, 
estimated to be about three-tenths of 
one per cent of the annual expenditures 
applicable to catalogs, assuming con- 
tinuation of the current volume and 
distribution. 


Current Cost Factors 


Mr. Walsh said that an annual period 
prior to January 1, 1952, would not be 
representative of current conditions be- 
cause of increased parcel post rates that 
became effective October 1, 1951; an in- 
crease in mail payments to the railroads; 
revised salary rates for postal employes 
effective July 1, 1951, and increased ex- 
penses for handling fourth-class mail; a 
law covering leave for postal field service 
employes, and the limits put on the size 
and weight of fourth-class matter mailed 
between post offices of the first class 
under public law 199. 

As to the effect of that law, Mr. Walsh 
said it reduced the volume of heavier 
parcels. He added that the average 
weight for parcel post handled in the 
January 1-June 30, 1952, period was re- 
duced to 5.56 pounds. For the calendar 
year 1949, he asserted, the average weight 
a parcel was 6.74 pounds. 

“The parcels within the affected weight 
limits were reduced by about 49,300,000 
pieces on an annual basis with a related 
reduction in revenue of about $98,500,- 
000,” he said. “No information is avail- 
able as to the extent to which this loss 
was offset by dividing shipments into 
two or more smaller parcels, but if the 
full amount of the increase of 15,700,000 
parcels weighing from 11 to 20 pounds 
to zones 3 to 8 inclusive, with related 
revenue of $19,500,000 is allowed, the net 
loss in revenue amounted to $78,700,000. 
It is estimated that the savings in costs 
due to the smaller volume of parcel post 
nandled since January 1, 1952, amounts 
to approximately $26,260,000 on an an- 
nual basis. Deducting this amount from 
the net loss in revenue indicates an in- 
crease in the deficit of $52,440,000 under 
the conditions prevailing as of the effec- 
tive date of public law 199.” 

After a review of the increased cost of 
operation to the Post Office Department, 
and setting out the amounts chargeable 
to fourth-class mail, Mr. Walsh asserted 
that the total deficit from that class of 
mail was at the rate of $171,000,000 on 
an annual basis. 

From this point, Mr. Walsh’s prepared 
statement, was copied into the record as 
read by agreement of the parties. It 
dealt with the methods followed by the 
cost ascertainment system of the de- 
partment. 


Cross-Examination of Walsh 

Mr. Burchmore’s cross-examination of 
Mr. Walsh was directed to clarifying the 
exhibits about which he had testified, 
developing the combination of statistical 
and computing methods used to arrive at 
the figures concerning the handling of 
catalogs, and obtaining from the witness 
the agreement that some of the figures 
were “judgment figures” based on a 
careful study of the data. He agreed 
that a change in the apportionment of 
postal salaries as shown in one of the 
exhibits would give a different result. 
He also said that the department did 
not have anything on the distribution 
of catalogs by weight, as was shown in 
one of the exhibits for zone parcel post. 

William Sheskey, economist for the 
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National Show Manufacturers Associa- 
tion, asked a number of questions with 
the intention, he said, of developing the 
point that there would be no way by 
which the Post Office Department could 
estimate what would happen with a fall 
or rise of parcel post traffic if it did not 
know and apply fixed costs which did not 
vary with volume of parcel post, and 
those variable costs which would show 
a difference when the volume of parcel 
post changed. He agreed with ‘Com- 
missioner Mitchell that he had probably 
not brought Mr. Walsh around to his 
way of thinking. 


Four Airlines Agree on 
‘Emergency Airlift’ Plan 


Between U.S. and Alaska 


A report that the scheduled air 
carriers serving Alaska have reached 
an agreement designed to “meet 
emergencies in Alaska resulting from 
interruption of surface transporta- 
tion between the United States and 
the territory” has been issued by the 
Air Transport Association of America. 


The association said that Representa- 
tive Pelly, of Washington, had an- 
nounced the formulation of such an 
agreement after conferences in Seattle, 
Wash., with representatives of Alaska 
Airlines, Northwest Airlines, Pacific 
Northern Airlines, and Pan American 
World Airways. Representative Pelly 
and Representative Dolliver, of Iowa, the 
A. T. A. of A. said, were acting as a 
subcommittee of the House committee 
on interstate and foreign commerce and 
were conducting, at Seattle, an inves- 
tigation of recent interruptions of sur- 
face transportation between the United 
States and Alaska (T.W., April 4, p. 70). 

According to the A. T. A. of A., Mr. 
Pelly stated that the “emergency airlift 
program” contemplated by the agree- 
ment of the four airlines that partici- 
pated in the conference was “a direct 
outgrowth of our congressional hearing” 
and was a voluntary agreement, “provid- 
ing for the establishment by the four 
scheduled airlines of an emergency air- 
lift office.” This office, he said, would 
cooperate with the agencies in Alaska 
to assure transportation of vitally needed 
supplies to Alaska and would assist the 
carriers by routing overflow traffic so 
as to utilize the maximum capacity of 
all carriers. If necessary, he said, the 
emergency airlift office would obtain 
additional equipment and_ personnel 
from other air carriers. It would be 
directed by an experienced member of 
the staff of the A. T. A. of A. 

Frequent shipping strikes in the past 
had drastically affected the economy of 
Alaska and at times had caused concern 
as to whether even the food require- 
ments of Alaska would be met, it was 
stated. The association said Mr. Pelly 
made the following comment on the 
new emergency airlift agreement: 

“This agreement has done much to al- 
leviate my concern as to the basic re- 
quirements of the territory during a 
shipping strike. Under this agreement I 
am satisfied that the people of the ter- 
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ritory will not lack food or other essen- 
tials as a result of any surface shipping 
emergency . . . However, we must recog- 
nize the physical limitations of the air- 
plane. The airlines cannot become a 
complete substitute for adequate surface 
shipping.” 





Railroads’ Tariff Research 
Group Issues Directives 


For Tariff Improvement 


The Railroads’ Tariff Research 
Group has released to tariff publish- 
ing agents and tariff issuing officers 
of individual railroads Freight Tariff 
Improvement Bulletins 32 to 38, in- 
clusive. 


These bulletins prescribe individual 
specifications to govern the form and 
arrangement of freight tariffs which 
were approved in San Francisco, Calif., 
on March 27, at a joint meeting of the 
railroads’ administrative committee and 
the cooperating committee of the Na- 
tional Industrial Traffic League (T.W., 
April 4, p. 17). In its announcement 
of the action taken, the group said: 

“Bulletins 32 and 33 are further steps 
to simplify the use of bound tariffs made 
up in the form of two or more numbered 
sections. No. 32 sets definite patterns 
for the sectionalizing of rate tariffs. In 
class rate tariffs the portion used for 
the statement of rate basis numbers will 
be designated as Section 1, and the 
tables or scales of domestic class rates 
will be designated as Section 2. When 
the latter are followed by separate tables 
of rates over differential routes or rates 
to or from ports applicable on water- 
borne traffic, such separate tables will be 
designated as ‘Sections,’ numbered in 
sequence. None of the matter which 
precedes the statement of rate basis 
numbers or follows the rate scales or 
tables may be designated as ‘Sections.’ 

“In rate tariffs of other kinds only 
rate matter may be divided into num- 
bered sections, and then only when the 
rate matter ‘can more simply and under- 
standably be stated’ if separated into 
formal subdivisions. 

“Bulletin 33 relates to bound tariffs 
of all kinds which are arranged in a 
sequence of numbered sections. It is 
designed to facilitate the use of such 
tariffs by placing distinctive solid black 
borders on the right hand margins of 
the leading, title or divider pages 
separating one numbered section from 
the adjacent one. The same border 
will be placed on the leading, title or 
divider page which separates the routing 
portion of the tariff from preceding mat- 
ter. The border will be shown on both 
sides of the page and will distinguish 
the subdivisions plainly when the tariff 
is fanned or the outer edges of the pages 
are bent. 

“The specifications of these two bulle- 
‘tins are effective with the reissue of ex- 
isting tariffs. 

“Special supplements issued in connec- 
tion with suspension, postponements, 
vacations of suspension, and cancella- 
tions are usually effective for extended 
periods and are of interest and concern 
to a limited number of tariff users. To 


distinguish readily such supplements 
from regular supplements, Bulletin No. 
34 directs that the nature of each such 
supplement be significantly indicated on 
the right hand margin by a method 
known in the tariff making trade as 
‘Cross-hatching.’ The method has been 
used for some time by the Southern 
Freight Tariff Bureau and has been 
found helpful to tariff users. By the 
terms of this specification the practice 
will be extended on a nation-wide basis. 

“Bulletin No. 35 will standardize the 
method of showing effective dates and 
reissue legends in supplements to tariffs. 
Individual tariff items subject to the 
effective date shown on title pages, will 
not repeat the effective date within their 
own confines and reissued matter will be 
denoted by the standard reference mark 
prescribed in the Commission’s tariff 
circular. This action will terminate 
varying practices observed chiefly in 
parts of the west, and conform all tariff 
makers to a single method. 

“Bulletin No. 36 treats with the matter 
of showing in tariff items reference to 
underlying rate committee publication 
authorities or files. Investigation devel- 
oped that these references are invaluable 
to rate researchers making historical or 
background studies and the joint com- 
mittee confined its consideration to the 
problem of showing the information in a 
manner which would not annoy or con- 
fuse other tariff users. 

“The bulletin directs that the informa- 
tion shall be significantly separated from 
the substantive tariff matter; only the 
minimum reference will be shown and 
included within parentheses; and the 
reference will be shown with initial pub- 
lication and will be dropped with the 
earliest feasible reissue. 

“The answers to the Tariff Research 
Group’s Questionnaire No. 16 revealed 
an overwhelming preference by tariff 
users for the bound or supplement type 
of tariff over the loose-leaf form of tar- 
iff and the actions of the Joint Com- 
mittee are reflected in Bulletin No. 37. 

“That bulletin permits tariffs now in 
loose-leaf form to be continued in that 
form, but prohibits the issuance of any 
new tariffs in loose-leaf form or the con- 
version of any existing bound type tariff 
to the loose-leaf form. 

“Bulletin No. 38 prohibits the use in 
tariffs of the open-end phrase ‘except 
as otherwise provided’ and its variations. 
Hereafter, tariff makers must append to 
the phrase a minute description of the 
location of ‘otherwise’ provisions. This 
action will shorten the processes of the 
tariff user and improve his accuracy. 
The directive also requires correction of 
existing tariffs as they are reissued. 

“Bulletins covering other actions of 
the joint committee at the San Francisco 
meeting are in the making and will be 
released as soon as enabling authorities 
are received from affected regulatory 
jurisdictions.” 

The group designated its report as 
“Freight Tariff Improvement Progress 
Report No. 8.” 





Central California Ports 


The Board of Engineers for Rivers and 
Harbors, Corps of Engineers, Department 
of the Army, and the Maritime Admin- 
istration, U.S. Department of Commerce, 
announce the publication of a revised 
report on the ports of Oakland, Alameda, 
and Richmond and Ports on San Pablo 
Bay, Carquinez Strait, and Mare Island 
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Strait, California, which is issued as No. 
31 of the port series. 

The publication treats of the technical 
phases of port operation and adminis- 
tration, port facilities and services, port 
and terminal charges, volume and flow of 
commerce, and of the communication 
facilities such as steamship lines, rail- 
roads, and air lines, as well as several 
other subjects of interest to transporta- 
tion and maritime endeavors. Copies of 
the report may be obtained at $2 each 
from the Superintendent of Documents, 
Government Printing Office, Washing- 
ton 25, D.C. 





Practitioners’ Help Needed 
To Improve Commission’s 


Efficiency, Emmons Says 


Plans to improve the efficiency of 
the Commission will require full co- 
operation and self-discipline on the 
part of the men who practice before 
the Commission, O. Neill Emmons, of 
the Wolf Management Engineering 
Co., Chicago, told the Chicago re- 
gional chapter of the Association of 
Interstate Commerce Commission 
Practitioners at its regular monthly 
meeting April 10 in the Palmer House. 


Mr. Emmons is a member of the firm 
which recently completed a study on and 
made recommendations for reorganizing 
the Commission so that it would be more 
efficient (T.W., March 7, p. 17). 

Not all the delays in the work of the 
Commission could be attributed to in- 
efficiencies within the Commission, Mr. 
Emmons said. For example, he said, 
approximately 85 per cent of the Sec- 
tion 5 motor carrier applications re- 
ceived by the Commission were deficient 
in some respect and had to be returned 
for correction or further information. 

“The delays resulting from this lack 
of information or incorrect information 
averaged 28 days out of an average 
processing time of three months,” said 
he. “So, the next time you file a sec- 
tion 5 application, be certain that your 
application is complete in all respects 
before you send it to the Commission. 

“Other delays in the work of the 
Commission are inherent in the system 
under which it operates. In the quasi- 
judicial system under which the Com- 
mission was developed, everyone is given 
a chance to be heard, and this neces- 
sarily results in delays. Every time there 
is a new protest, petition, reply or post- 
ponement, a whole chain of action is 
started within the Commission that con- 
sumes a certain amount of time. You 
gentlemen, as practitioners, can un- 
doubtedly help this situation by exercis- 
ing self-discipline in these matters.” 


Delegating Authority 


Mr. Emmons said that the Commis- 
sion not:‘only should consider delegating 
administrative matters, but should also 
consider the possibility of delegating 
routine quasi-judicial matters to boards 
of employes, “as authorized under sec- 
tion 17(2) of the act.” 

“As you are probably aware, the Com- 
mission has recently given the Fourth 
Section Board and the Board of Sus- 
pension such authority, and we feel that 
this might very well be extended to 
other areas,” he said. 


April 


bad ch 
prov: 
for 1 
a tr 
have 
Wasl 
made 
field 
appre 

“es 
need 
such 
missi 
all | 
boar« 
not, | 
down 

Aft 
menc 
Com! 
brief 
Hear 
reau 


or 
clude 
Com! 
mean 
be pl 
rotat: 
act 1 
areas 
clear] 
these 
Ther 
of m 
hand 
staff. 
iners 
area 
were 

“Thi 
woulc 
areas 
and, 
Comr 


= 1 
on t! 
whicl 
not i 
this ] 
that 
Compr 
neces 
carrie 

“In 
norm: 
proba 
izatio 
key f 
ganiz 
times 
reau | 
is ca 
trans) 
the a: 
pect 
and t 
water 

—- 
missi 
admil 
be ri 
aspec 


Tu 
Comn 
prese: 
burea 
led te 
burea 

“Fu 
to lo 
hence 
jectiv 
Compr 

“TY 


re 


ly 


re 


April 18, 1953 


“For example,” he continued, “the ap- 
proval of temporary operating authority 
for motor carriers, in situations where 
a true emergency exists, should not 
have to come from a commissioner in 
Washington. Such decisions might be 
made by a board of employes in the 
field organization without necessitating 
approval from Washington at all. 

“Extension of this technique would 
need the cooperation of practitioners 
such as yourseives, because if the Com- 
mission were deluged with appeals on 
all the decisions made by employe 
boards, whether they were justified or 
not, this method would very soon break 
down.” 

After summarizing some of the recom- 
mendations of the Wolf report on the 
Commission, Mr. Emmons commented 
briefly on the recommended Bureau of 
Hearings, and on the recommended Bu- 
reau of Transpcrt Services. 


Bureau of Hearings 


“The Bureau of Hearings would in- 
clude all of the examiner staff of the 
Commission,” said he. “This does not 
mean that we think all examiners should 
be put in one pool to be drawn on in 
rotation. The administrative procedures 
act notwithstanding, there are certain 
areas in which specialized examiners are 
clearly needed, and specialization within 
these areas should certainly be continued. 
There are, on the other hand, many cases 
of minor routine nature that can be 
handled by any member of the examiner 
staff. A program of rotation of exam- 
iners and training would enlarge the 
area within which individual examiners 
were qualified to operate. 

“Under our proposed arrangement, it 
would be possible to shift examiners to 
areas in which critical backlogs existed 
and, hence, speed up the work of the 
Commission. 


“I would like to make a few comments 
on the Bureau of Transport Services 
which are strictly my own ideas and are 
not included in our report. I envision 
this bureau as a little D.T.A. I believe 
that contained within this bureau, the 
Commission should have the personnel 
necessary to perform all the functions 
carried on by the D.T.A. 

“In normal times, if we ever have any 
normal times again, this bureau would 
probably be shrunk to a skeleton organ- 
ization. It would contain, however, the 
key personnel upon which a larger or- 
ganization could quickly be built in 
times of national emergency. This bu- 
reau should be staffed by a director who 
is capable of thinking in terms of the 
transportation system as a whole. On 
the assistant director level, we would ex- 
pect to have specialists in railroading 
and trucking, and possibly specialists for 
water carriers and pipelines. 

“The field organization of the Com- 
mission would be headed up by a field 
administrator in Washington who would 
be responsible for the administrative 
aspects of all field work.” 

Organization of Commission 


Turning to the organization of the 
Commission, Mr. Emmons said that the 
present administration of the various 
bureaus by individual commissioners 
ied to a lack of coordination among the 
bureaus. He added: 

_ “Purther, each commissioner is forced 

2 look out for his own bureau, and, 
wt. is handicapped in taking an ob- 
i ctive view of the operations of the 
Commission as a whole. 

“This can only result in a situation 


where the commissioner will have to 
bargain with the other commissioners 
on the basis of ‘You do this for my bu- 
reau and I’ll do that for yours.” This 
does not permit an objective appraisal 
of the needs of the Commission or ob- 
jective decisions on where the emphasis 
should be placed in the work of the 
Commission. ... 
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“We believe that the commissioners 
should be relieved of most of this ad- 
ministrative work to aliow them to de- 
vote their time and their thinking to 
matters of transportation policy.” 


Measure to Expedite Bankrupt Railroads’ 
Reorganization Approved by Senate Unit 


Committee on Interstate and Foreign Commerce, in Report on S. 978, 
Submitted by Sen. Johnson, of Colorado, Says Purpose of Proposed 
Legislation Is to Improve Certain Procedures Under ‘Mahaffie Act’. 


A favorable report of the Senate 
committee on interstate and foreign 
commerce on S. 978, a bill to amend 
section 20b (frequently termed the 
“Mahaffie act”) of the interstate 
commerce act, contained a declara- 
tion that the purpose of the bill was 
“to improve certain of the proce- 
dures in voluntary railroad financial 
reorganizations under section 20b 

. which experience has indicated 
need strengthening.” 

Identified as Senate Report No. 139, 
Eighty-third Congress, the report was 
submitted to the Senate by Senator 
Johnson, of Colorado. S. 978 is entitled 
“a, bill to amend section 20b of the inter- 
state commerce act by requiring the In- 
terstate Commerce Commission to con- 
sider, in stock modification plans, the 
assents of controlled or controlling stock- 
holders.” The bill was a subject of hear- 
ings in the latter part of March by the 


committee that reported it (T.W., March: 


28, p. 255). 


An important ‘provision of S. 978 as 
amended and reported was described in 
the report as an amendment to para- 
graph (13) of section 20b whereby rail- 
roads in reorganization would be per- 


mitted to “bring to an early conclusion ~ 


their release from bankruptcy.” 


This amendment, the committee said, 
provided for an alternate method by 
which railroads in reorganization might 
file a plan under section 20b. In discus- 
sion of this amendment the committee 
indicated that the amendment would be 
particularly effective in enabling the 
Missouri Pacific to emerge from bank- 
ruptcy. 


Procedures Affected by Bill 


The section 20b procedures that S. 978 
was designed to strengthen, the commit- 
tee said, were those that would: 


“Permit all stockholders of a railroad 
affected by a proposed alteration or 
modification of its financial structure, 
including stockholders controlling or 
controlled by the railroad, to register 
their assent to the proposed alteration 
or modification and to require the Inter- 
state Commerce Commission to consider 
their assents. 

“Authorize the Commission to adopt 
general rules and regulations in relation 
to the solicitation of the assents of secu- 
rity holders. 


“Clarify the Commission’s authority 
with respect to the methods to be fol- 
lowed in determining whether a suffi- 
cient number of affected security holders 
have assented to a proposed plan of 
modification, and with respect to the 
division of securities into classes. 


“Facilitate the acceptance of recap- 
italization plans approved by the Com- 
mission by reducing the percentage of 
required assents to two-thirds of those 
voting. 

“Protect certain contracts reduced to 
final judgment against carriers invoking 
modification under section 20b. 

“Expedite reorganization of carriers in 
bankruptcy by permitting such carriers 
an alternative basis for filing an appli- 
cation under section 20b.” 


‘Control’ Question and Assents 


The Senate committee observed that 
section 20b(3) of the act now provided 
that a security or an evidence of in- 
debtedness should not be deemed to be 
outstanding (and hence, not to be voted) 
if in the determination of the Commis- 
sion the assent of the holder thereof to 
any proposed alteration or modification 
was within the control of the carrier or 
of any person or persons controlling the 
carrier. The Commission’s experience 
in administering section 20b, said the 
committee, had led it (the I.C.C.) to 
believe that denial of the right of stock- 
holders so situated to register their as- 
sents to proposed alterations or modifi- 
cations might result in the failure of 
meritorious plans through the refusal or 
neglect of a small minority of stock- 
holders to assent. 

“For example,” the committee report 
continued, “in a recent proceeding before 
the Commission, approximately 57.5 per 
cent of the applicant carrier’s common 
stock was owned by another railroad 
and, under the existing provision of sec- 
tion 20b in order that a modification plan 
might be approved, it became necessary 
to secure the assents of 75 per cent of 
the remaining stock... Under this situa- 
tion, the failure of holders of 10.6 per 
cent of the common stock of the carrier 
to assent thereto could block approval of 
the plan, and this percentage would in- 
clude those holders who could not be lo- 
cated or who failed to indicate their 
position because of disinterest. It is be- 
lieved that this situation places too 
much power in the hands of a few se- 
curity holders, and encourages a few 
holders to hold out for better treatment 
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than the merits of their position jus- 
tifies. 


Protection of Minority Groups 


“Senate bill 978 was introduced and 
reported by this committee for the pur- 
pose of removing the inequitable situa- 
tion which it is believed results from the 
provision of paragraph (3), described 
abdve. At the same time, in order to 
afford to minority groups protection 
from the adoption of plans advocated by 
controlling interests, to which a sub- 
stantial proportion of the minority group 
has legitimate objections, the bill pro- 
posed to amend ‘paragraph (2) of sec- 
tion 20b to provide that, as to any class 
of securities entitled to vote for direc- 
tors, where the assents of the holders 
of 25 per cent or more thereof are de- 
termined to be within the control of 
the carrier or of a person controlling the 
carrier, the Commission would be au- 
thorized to prescribe, as requisite to ap- 
proval and authorization of an alterna- 
tion or modification, that assents be ob- 
tained from holders of such percentage, 
in excess of the normal 66 2/3 per cent, 
of securities affected as the Commission 
may deem just and reasonable and in 
the public interest.” 

The bill as reported would add a new 
subparagraph (b) to paragraph (5) of 
section 20b, reading as follows: 

“(5) (b) No plan of alteration or modi- 
fication of a carrier’s securities or other 
plan of reorganization or consolidation 
of a carrier under this section of the 
interstate commerce act or order of the 
bankruptcy court or of the Interstate 
Commerce Commission in connection 
therewith shall relieve any carrier from 
the obligation of any final judgment of 
any federal or state court rendered prior 
to January 1, 1929, against such carrier 
or against one of its predecessors in title, 
requiring the maintenance of offices, 
shops, and roundhouses at any place, 
where such judgment was rendered on 
account of the making of a contract or 
contracts by such carrier or one of its 
predecessors in title so providing.” 


City Contract With I.G.N. 
This proposed addition to paragraph 


(5), the committee said, was sponsored ° 


by Senator Lyndon B. Johnson, of Texas, 
for the purpose of protecting certain 
contracts and agreeements between the 
city of Palestine, Tex., and the Inter- 
national Great Northern Railroad— 
agreement that were consummated in 
1872 between the county and city of 
Palestine and the I.G.N. for the purpose 
of permanently locating general offices, 
shops, and roundhouses in the city of 
Palestine for the return of $150,000 in 
county bonds and other considerations. 

The proposed amendment to para- 
graph (13) of section 20b, embodied in 
S. 978, the committee said, provided for 
an alternate method by which railroads 
in reorganization might file a plan 
under section 20b. 

“The present act,” it continued, “pro- 
vides that a carrier in reorganization 
may avail itself of the expeditious pro- 
cedures of the interstate commerce act 
only after obtaining the assurances of 
assent to a plan of reorganization from 
25 per cent of its security holders, in- 
cluding not less than 25 per cent of its 
bondholders and the permission of the 
bankruptcy court to file such a plan with 
the Commission. Section 5 of the bill 


eliminates the necessity of securing the 
permission of the bankruptcy court when 
the carrier meets specified earnings re- 
quirements over a period of the last 10 
years. In effect it permits the Commis- 
sion, in lieu of the bankruptcy court, to 
determine whether the requisite assur- 
ances of assent have been obtained by 
the carrier in reorganization seeking to 
file a plan with the Commission. This 
is consistent with the provisions of 
paragraph 2 of section 20b which pro- 
vides that all material used in soliciting 
assents shall be submitted to the Com- 
mission for approval as to correctness 
and sufficiency. 

“In the light of this responsibility the 
Commission should be equally capable 
with the bankruptcy court to determine 
whether the required percentage of as- 
surances has in fact, been obtained. It 
can hardly be argued that the Commis- 
sion has primary jurisdiction in the 
formulation of plans of reorganization 
under section 77 and the sole responsi- 
bility for approving plans under section 
20b is less qualified than the court to 
exercise the limited discretion of deter- 
mining whether 25 per cent of the se- 
curity holders have cast their prelimin- 
ary vote in favor of the plan. 


Safeguards Against Delay 


The committee said that the Commis- 
sion’s committee on legislation and rules 
had indicated, in its comments to the 
committee, that S. 978 as originally 
drawn did not afford safeguards against 
its use for purposes of delay instead of 
expedition. It said that this would 
assume that a debtor company would 
file a plan of reorganization under sec- 
tion 20b at the eleventh hour purely for 
purposes of delay. The committee stated 
that it had adopted an amendment of 
section 4 of the bill, to “insure against 
the possibility raised by the Commis- 
sion.” 

“In reporting H.R. 2298, which became 
section 20b of the interstate commerce 
act,” the Senate committee said in the 
report on S. 978, “this committee pointed 


* out that the bill was designed to provide 


simpler and less expensive means of re- 
organization for railroads contemplat- 
ing or needing financial modification. It 
further stated: 

“‘Basically, its principal use will be 
to avoid the lengthy, cumbersome, and 
expensive section 77 procedures for rail- 
roads hereafter desiring to modify their 
financial structures.’ 

“The report continued: 

““The committee is of the opinion that 
there is no logical reason to make availa- 
ble to railroads which may find them- 
selves in financial difficulties in the fu- 
ture the advantages of the new stream- 
lined procedures provided for in the bill 
and at the same time deny these proce- 
dures to roads presently in financial 
difficulties.” 


‘“Mo-Pac’ Situation Discussed 


“The Missouri Pacific Railroad Co. was 
one of the roads specifically referred to 
in the report. 

“Thus, section 20b was designed to ac- 
complish what section 77 of the bank- 
ruptcy act had failed to provide. The 
experience under section 20b indicates 
that in practice it is providing expedi- 
tious relief to railroads in and out of 
reorganization who require modification 
of their financial structure. The Central 
Railroad of New Jersey accomplished a 
reorganization under section 20b in ap- 
proximately one year after it had un- 
successfully tried for many years to ef- 
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fectuate a reorganization under the 
bankruptcy act. 

“An example of a railroad that has 
been in reorganization for 20 years and 
for which the Commission has approved 
three separate plans of reorganization is 
the Missouri Pacific. In a recent deci- 
sion the Commission found that its plan 
of reorganization required reconsidera- 
tion. The Missouri Pacific proceeding 
demonstrates the virtual impossibility of 
achieving reorganization for railroads 
under section 77 in a reasonable length 
of time. A review of reorganizations of 
the Chicago, Rock Island & Pacific, the 
St. Louis & San Francisco, the New 
Haven, the Denver & Rio Grande West- 
ern, and the New York, Ontario & 
Western confirms this conclusion. In 
all cases the railroads in question were, 
or still are, in reorganization after more 
than a decade from the filing of the 
petition under section 77 of the bank- 
ruptcy act. 

“Section 5 of the proposed bill further 
changes the time period which a rail- 
road in reorganization may have to 
complete its recapitalization under sec- 
tion 20b., The present act provides for 
12 months after the filing of the applica- 
tion and the proposed bill would extend 
this to 18 months, which is more in line 
with the average length of time which 
the Commission, carriers, and the se- 
curity holders have required to complete 
a capitalization under section 20b.” 

The committee said that another pro- 
vision of section 4 of the bill, amending 
paragraph (13) of section 20b, would 
permit a carrier meeting specified earn- 
ings requirements to file an application 
with the Commission after the Commis- 
sion instead of the court of jurisdiction 
had determined that the carrier had 
obtained the required preliminary as- 
| onmeg to its proposed plan of reorganiza- 

on. 





Ma G. Hopkins Says Trucks 


‘Pick and Choose’ Traffic 


By “picking and choosing” the most 
profitable traffic, the highway carriers 
were engaging in a practice that “skims 
the cream off railroad revenues and 
creates pressure for higher rail rates on 
traditionally low-rated traffic,” said Z. 
G. Hopkins, of Chicago, special repre- 
sentative of the Association of Western 
Railways, in a speech on April 8. 

Addressing the Economics Club of 
South Dakota State College, in Brook- 
ings, Mr. Hopkins said that the long- 
distance movement of most of the coun- 
try’s raw materials was by rail and that 
ong highway haulers shunned such traf- 

C. 


“As a consequence of picking and 
choosing traffic,” he said, “the common 
carrier highway freighters in 1951 got an 
average of $12.11 a ton for the freight 
they hauled, while the railroads’ average 
revenue was $5.40, and the railroads had 
to haul their average ton a much greater 
distance in order to get their far smaller 
average revenue.” 


Products of agriculture, mines and 
forests accounted for more than 170 per 
cent of the freight tonnage originated 
by the railroads in 1951, but produced a 
little less than 45 per cent of the rail- 
roads’ total revenues, said Mr. Hopkins. 
The higher-rated traffic—manufactured 
and miscellaneous commodities — made 
up 27 per cent of the freight traffic orig- 
inated and accounted for 48 per cent 
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of the total revenues, he added. The 
average revenue per ton produced by 
manufactured and miscellaneous com- 
modities originated, he said, was $10.77; 
products of agriculture, $8.24; products 
of forests, $7.79, and products of mines, 
$2.73. 

“Obviously,” Mr. Hopkins said, “the in- 
roads of the highway freighters, shooting 
at the railroads’ higher-rated traffic, cut 
into railroad revenues to a far greater 
extent than they do into their tonnage. 
But the consequences are far worse than 
even these figures suggest. 

“For, while manufactured and miscel- 
laneous commodities yielded an average 
revenue of $10.77 a ton, many of these 
commodities accounted for substantially 
higher yields, and it is these commod- 
ities that are the primary target of the 
pick and choose strategy of the highway 
freighters.” 

He said that paints yielded an average 
revenue of $17.61 a ton; drugs and toilet 
preparations, $32.68; passenger automo- 
biles, $49.20; tires and tubes, $22.83; 
ammunition and explosives, $47.09; elec- 
trical equipment and parts, $29.40; re- 
frigerators and freezing apparatus, 
$31.68; cotton cloth and fabrics, $26.85; 
boots and shoes, $35.26; candy and con- 
fectionery, $29.04; food products in cans 
and packages, $16.26; cigarettes, $39.60. 

“It takes a dozen or more tons of coal 
or some other mine products,” he said, 
“to offset the rail revenue loss of one 
ton of some of the higher-rated com- 
modities; about eight tons of wheat to 
offset one ton of ammunition; and four 
or five tons of forest products to offset 
the loss of one ton of some of the other 
higher-rated commodities.” 


Pierre Is Trans-Continental 


Rate Group Chairman 


Appointment of Ernest C. Pierre as 
chairman of the standing rate commit- 
tee of the Trans-Continental Freight 
Bureau was announced April 13 by M. F. 
Edbrooke, chairman of the bureau. 

Mr. Pierre began his railway career 
in 1907 as a car clerk and stenographer 
with the Santa Fe in San Francisco, 
and held various positions in the freight 
traffic department of that company until 
the end of 1944. On January 1, 1945, 
he was appointed a member of the 
standing rate committee of the Trans- 
Continental Freight Bureau. 


Clarksburg Coal Freight 


Association Organized 


The first meeting of the Clarksburg 
Coal Freight Association was held April 
7, in Cleveland, O., the association has 
announced. 


“The organization is the outgrowth of 
several preliminary meetings in Pitts- 
burgh and New York,” it said. “During 
these sessions the traffic and rate prob- 
lems involving the Clarksburg district 
were discussed at length. It was agreed 
that an association of producers in the 
tield, with the help of an executive sec- 
retary, was definitely needed. The group 
is now composed of operators who pro- 
duced more than five million tons last 
year and who have a capacity of twice 
that tonnage.” 

The member companies are: Compass 
“oal Co., L. E. Cleghorn, Downing Coal 


Co., Bitner Fuel Co., Frances Co., 
Haywood Coal Co., Grafton Coal Co., 
Wilsonburg Coal Co., C. & C. Coal Co., 
Gregory & Poole Equipment Co., Purs- 
glove Coal Service Corp., Tasa Coal Co., 
Simpson Creek Collieries Co. and 
Yochym Bros. Coal Co. 

Amos H. Gall, formerly chief, water 
transportation, storage and terminal fa- 
cilities with the Office of Price Stabiliza- 
tion, has been retained as executive sec- 
retary of the association, with offices in 
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Washington, D.C. The president and 
vice-president elected at the first meet- 
ing are Robert D. Cowan and Jack 
Routh, respectively. The executive com- 
mittee is composed ef Sam Harrold, 
Vernon Burt, and Harold Collins in ad- 
dition to the two officers named. 


Milwaukee Traffic Clubs to Co-Sponsor 
Transportation Sales Clinic May 22 


Will Cooperate With University of Wisconsin in Presenting Day-Long 
Program. Speakers Are Paul J. Bond, Emil G. Stanley, James E. 
Dornoff, and Howard E. Clarke. Dr. E. R. Hodge Will Preside. 


A “Transportation Sales Clinic,” 
designed to aid men and women sell- 
ing their companies’ transportation 
services, will be presented May 22 in 
the Schroeder hotel, Milwaukee, 
under joint sponsorship of the Mil- 
waukee Traffic Club, Transporta- 
tion Club of Milwaukee, and the 
Milwaukee Woman’s Traffic Club, in 
cooperation with the University of 
Wisconsin’s Milwaukee extension di- 
vision. 

Approximately 150 persons are ex- 
pected to attend the all-day clinic, 
which will begin at 9:30 a.m. Members 
and non-members of the sponsoring 
clubs are being invited to attend. A 
fee of $7.50 will be charged each par- 
ticipant at the clinic and luncheon. 

Dr. E. R. Hodge, chairman of the 
university’s Milwaukee extension divi- 
sion department of commerce, will 
preside. Speaking at the morning ses- 
sion will be Paul J. Bond, general traffic 
manager, Pure Oil Co., Chicago, whose 
subject is “From the Buyer’s Point of 
View,” and Emil G. Stanley, executive 
vice-president, Traffic Service Corpora- 
tion, Chicago, who will talk on “Sales- 
men—Pipe Lines of Communication.” 

Following the luncheon, James E. 
Dornoff, vice-president, Pate Oil Co., 
Milwaukee, will speak on “Customer 
Relations.” The final speaker will be 
Howard E. Clarke, sales consultant and 
trainer, Northwestern University, Evans- 
ton, Ill., who will talk on “Selling In- 
tangibles.” 

“To the best of our knowledge this 
program is a new and different ap- 
proach in rendering educational as- 
sistance to the men and women selling 


Emil G. Stanley 


their company’s transportation services,” 
said G. C. Loeser, assistant general traf- 
fic manager, Joseph Schlitz Brewing Co., 
chairman of the educational committee 
of the Milwaukee Traffic Club. 

M. C. Groth, traffic manager, Allen 
Bradley Co., is chairman of the Trans- 
portation Club of Milwaukee’s educa- 
tional committee, and Loretta Guiry, 
Kansas City Southern Lines, heads the 
educational committee of the Milwaukee 
Woman’s Traffic Club. Other members 
of Mr. Loeser’s committee who are ac- 
tive in arranging the sales clinic in- 
clude H. T. Reed, director of transporta- 
tion, Line Material Co.; F. W. Hashek, 
general traffic manager, Yule Truck 
Lines; M. S. Vogel, assistant general 
agent, Southern Pacific Lines, and T. I. 
Goodman, district manager, National 
Carloading Co. 


Biographies of Speakers 


Mr. Bond began his transportation 
career in 1917, in the local freight of- 
fice of the Pennsylvania Railroad, in 
Columbus, O. In 1920 he entered the 
traffic department of the Pure Oil Co. 
in Columbus, and has remained in that 
department ever since, moving up 
through all positions. In April, 1945, he 
was appointed traffic manager, and in 
December, 1945, was named general traf- 
fic manager. From 1942 to 1945 Mr. 
Bond was on a leave of absence, to serve 
with the Petroleum Administration for 
War, eventually becoming director of the 
combined transportation and supply di- 
vision of District 2 of the P.A.W. 

He is a member of the general com- 
mittee of the transportation division, 
American Petroleum Institute; member 
of the transportation advisory commit- 
tee, National Petroleum Association; 
chairman, bill of lading committee, Na- 
tional Industrial Traffic League, and 


James E. Dornoff 
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member of the League’s executive com- 
mittee; treasurer; National Committee 
for Pipe Line Companies; member of 
- the National Freight Traffic Association; 
member of the Association of Interstate 
Commerce Commission Practitioners, 
and member and a director of the Chi- 
cago Traffic Club. 


Mr. Stanley is executive vice-president 
and secretary of the Traffic Service Cor- 
poration, which publishes TrRAFric WoRLD 
and other transportation publications 
and owns and operates the College of 
Advanced Traffic and the Academy of 
Advanced Traffic. Mr. Stanley joined 
the firm in 1938 as an advertising sales- 
man. In 1940 he became advertising di- 
rector of TRAFFIC WoRLD and in 1945 
was elected vice-president, secretary, and 
a director of the corporation. In the 
spring of 1951 he was made executive 
vice-president. He was graduated from 
Carnegie Institute of Technology, and 
took post-graduate work at Northwest- 
ern University in Chicago. For several 
years he taught evening classes in North- 
western University’s school of commerce, 
and at North Park Junior College in 
Chicago. He is a past president of the 
Chicago Business Papers Association; 
member of the Chicago Sales Executive 
Club; chairman of the club publications 
committee of the Associated Traffic 
Clubs of America; a director of the 
Chicago Federated Advertising Club, and 
chairman of the public relations com- 
mittee of the Traffic Club of Chicago. 


Mr. Dornoff, a native of Milwaukee, 
received his degree from the College of 
Business Administration of Marquette 
University in 1932, and shortly thereafter 
joined the Texas Co. as salesman. In 
1939 he was made sales manager in 
charge of all operations in Milwaukee. 
In 1944 he joined the Pate Oil Co. as 
sales manager of the automotive division, 
and in October, 1951, was elected vice- 
president. He is past president of the 
Sales Managers’ Association of Mil- 
waukee; a graduate of the Dale Carnegie 
Institute and the Sales Analysis Institute 
of Chicago; a past instructor of Elmer 
Wheeler’s course in “tested salesman- 
ship.” A speaker on sales psychology 
and customer relations, Mr. Dornoff has 
addressed business organizations and 
sales executive clubs throughout the 
country. 

Mr. Clarke, of Evanston, IIl., is a grad- 
uate of the University of Toronto and a 
post-graduate of Columbia University. 
Lecturer, educator, trainer, and author 
of a course in practical sales techniques, 
he is director of chartered life under- 
writers courses for Northwestern Univer- 
sity. He is a member of the American 
Society of Chartered Life Underwriters; 
member of the American Association of 
University Teachers of Insurance, and 
associate chairman of the educational 
committee of the Chicago chapter, 
Chartered Life Underwriters. 





Joint Classification Docket 


Joint Docket 156, covering items to be 
considered at joint meetings of the Uni- 
form, Official, Illinois, Southern, and 
Western classification committees, is be- 
ing mailed to subscribers of the Traffic 
Bulletin with the issue of April 18. The 
hearings will be held at 101 Marietta 


Street, Atlanta, Ga., beginning May 6; 
in Room 315, Chicago .Union Station, 
beginning May 12, and at’1 Park Avenue, 
New York City, beginning May 19. 





Meeting Plans of Trucking 
Industry Traffic Committee 


Stated by Secretary Freund 


Meeting for the second time since 
being elected in June, 1952, the Na- 
tional Traffic Committee of the 
trucking industry, representing more 
than 5,200 participating carriers in 
the National Motor Freight Classi- 
fication, will convene in Washington, 
D.C., on May 6 to consider classifica- 
tion ratings, rules and regulations 
and other national traffic problems 
of general concern to common car- 
riers by motor vehicle, F. G. Freund, 
secretary of the committee, has an- 
nounced. 


“The committee consists of 100 mem- 
bers who are elected annually by the 
participants in N.F.M.C. domiciled in 
the 48 states and the District of Colum- 
bia,” says Mr. Freund. “Established un- 
der the National Motor Freight Traffic 
Agreement, the committee is designed 
to provide an orderly means whereby 
the carriers may, among other things, 
jointly consider the policies to be fol- 
lowed in the publication of the National 
Motor Freight Classification. 

“The committee’s May 6 agenda is 
crowded with items of interest to every 
motor carrier. High up on the program 
is a discussion of the classification poli- 
cies which are being followed in the 
N.M.F.C. A-1, which was published to 
provide motor carriers with a publication 
competitive with the rail Uniform 
Freight Classification No. 1. This matter 
has been brought into sharp focus by the 
increased motor carrier use of the A-l, 
east of the Rocky Mountains, in connec- 
tion with new or revised rate scales and 
the cancellation of ‘exceptions’ of long 
standing. Particularly acute is the prob- 
lem of establishing a reasonable classifi- 
cation basis for so-called ‘light and 
bulky’ or ‘balloon’ freight under the ac- 
celerated program now in process by 
the National Classification Board. 


“Also under consideration will be the 
position to be taken on behalf of the 
carriers in the western portion of the 
U.S. regarding recent activities in the 
I.C.C.’s investigation of rail class rates 
and classification in Mountain Pacific 
territory. 


Three-Pronged Program 


“Current cost and statistical projects 
will be reviewed in some detail. The 
traffic committee has for many years 
been one of the chief national sources 
of reliable cost and traffic data utilized 
by the motor carrier industry. In con- 
junction with the national committee 
on accounting, the traffic group is pres- 
ently engaged in a three-pronged pro- 
gram designed to provide the carriers 
with statistical data which will satisfy 
the ever-present need for such informa- 
tion in revenue and rate cases before 
regulatory bodies. The first of these is 
the development of a reliable cost in- 
dex which will accurately measure the 
increased cost of doing business in a 
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given territory at a particular time. Sec- 
ondly, the committe is expending con- 
siderable funds to provide a. reservoir 
of cost statistics by making available. to 
the industry a yearly analysis of the 
operations of large Class I carriers of 
general commodities. The last project 
along these lines envisions a compre- 
hensive treatise on the operating ratio 
as a yardstick to measure the operating 
and financial stability of the individuals 
and groups of motor common carriers. 

“Another pet project—tariff simpli- 
fication—will be under scrutiny, first by 
@ special subcommittee on May 4 and 
then by the full committee on May 6. 
Although the committee’s tariff simpli- 
fication program has been in existence 
at least since 1939, the current endeavors 
to bring order out of chaos had their 
beginning in a resolution passed in 1950. 
Since that time, the program has pro- 
gressed to the point where it is now pos- 
sible to solicit the full committee’s views 
regarding several proposed uniform tariff 
rules. The staff has developed a very 
definite plan of attack, which, if ap- 
proved, will provide the basis for a for- 
ward thinking solution to a very diffi- 
cult problem. 


Insurance Protection 


“For several years the Committee and 
the industry generally have viewed with 
alarm the increasing tendency of many 
shippers to tender extremely highly 
valued shipments without timely warn- 
ing as to valuation to enable the carriers 
to secure additional insurance protec- 
tion. Out of committee discussion of this 
problem has come a proposed new classi- 
fication provision which would assist car- 
riers in obtaining such vital information. 
The new provision, appearing as subject 
99 on the National Classification Board’s 
Docket 58, will be reviewed at length. 

“Indicative of the wide range of the 
committee’s activities are some of the 
remaining subject titles appearing on the 
program. For example, such topics as 
‘National Scope of Overations Tariffs,’ 
‘Weighing and Inspection Activities,’ 
and ‘Commodity Statistics’ will be dis- 
cussed. In addition, the committee per- 
forms a very important function as the 
appeal body for controversial recom- 
mended dispositions rendered during the 
period since the last committee meet- 
ing by the National Classification Board. 
There are currently six appeals on which 
the group must make final disposition 
after hearing the views of all interésted 
shippers and carriers.” 





Santa Fe Proposes ‘Super’ 


Perishable Freight Service 


A “super” freight service which would 
transport perishables, particularly grapes 
and tree fruits, from Bakersfield or San 
Bernardino, Calif., to Chicago in 62 hours 
has been proposed by the Santa Fe Rail- 
way. The road has filed an emergency 
application to operate such a service with 
M. F. Edbrooke, chairman of the Trans- 
continental Freight Bureau, Chicago. 
The Santa Fe said its application re- 
sponded to requests from perishable ship- 
pers, and if approved could be in opera- 
tion by May 1. 

In its application the road proposed to 
transport over its line a minimum of 15 
cars of fresh fruits and vegetables from 
Bakersfield or San Bernardino to Chi- 
cago, providing third afternoon arrival in 
Chicago. A surcharge of $1.20 a 100 
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pounds, in addition to the applicable 
freight rate, would be collected by the 
Santa Fe. No car would be destined to 
any point between the west coast and 
Kansas City, and there would be no di- 
version or reconsigning privileges west 
of Kansas City. Refrigeration charges 
would be assessed under provisions of the 
Perishable Protective Tariff Regulations. 
It is anticipated that equipment would 
be available whenever desired to move 
the perishables on a faster schedule to 
eastern markets than is now available 
in normal freight movement. 


\ Boubling of Federal-Aid 


Road Funds Advocated by 
Ostergren, of A.R.B.A. 


Because highway improvement 
needs were greater in densely 
populated areas than elsewhere, fed- 
eral-aid road funds should be dis- 
tributed among the states on the 
basis of population on the interstate 
and urban highway systems and not 
on the present three-factor basis of 
population, area and mileage, an 
official of the American Road Build- 
ers Association said, April 13. 


Speaking at the Fifth Annual High- 
way Short Course of South Dakota 
State College, at Brookings, S.D., Ben 
F. Ostergren, manager of the county 
and local roads division of the A.R.B.A., 
said that the cost of badly needed high- 
way reconstruction exceeded $50 billion. 
Except as to toll roads, the money to 
finance such work must come from taxes, 
in one way or another. 

“Surveys show that the need for im- 
provement extends over our entire net- 
work with the really critical needs in 
and around the large cities and on a 
large portion of the federal-aid system,” 
said Mr. Ostergren. “Greater amounts 
of highway funds should be spent in 
these areas and this increase should in- 
clude a larger federal-aid allotment and 
a larger share of the state’s collection 
of highway user funds.” 

He said that federal-government aid 
to the states for road purposes should 
be doubled, so that the total of $575 mil- 
lion a year authorized by Congress “for 
the next biennium of 1954-1955” would 
be increased to $1.3 billion, comprising 
$300 million for urban users, $300 mil- 
lion for the interstate highway system, 
$400 million for the federal-aid primary 
road system, and $300 million for the 
federal-aid secondary road system. 

“This, on a matching basis,” he said, 
“would yield $2.6 billion each year and, 
sustained for 10 years, would go a long 
way toward wiping out our highway 
deficiencies. . . 

“In my judgment, no new methods 
of taxation should be sought. The in- 
creased highway income we need must 
be derived from present methods.” 


Use of bond issues to finance high- 
way work had increased rapidly since 
the war and was a form of financing 
that could be expanded further, said 
Mr. Ostergren. Borrowing money for 
highway construction should be given 
consideration by every planning agency, 
he said. He opposed “diversion” to 
other than highway improvement pur- 
o0ses of highway use taxes collected by 
the states, but said that the sums so 


“diverted” were not large enough to 
solve the whole highway problem. The 
federal government should either make 
available for federal-aid roads all the 
proceeds of the federal gasoline tax, 
which totaled $800 million in 1952, or 
“set out” of that field of taxation. 

Toll roads had an important place in 
solving “the highway riddle” and should 
be built in instances where they would 
relieve congestion, said Mr. Ostergren. 





Shipping Companies Urge 
Need for New Merchant 
Ship Building Program 


America is lagging seriously be- 
hind other maritime nations in mer- 
chant ship building and should take 
action now to replace aging vessels 
if it is to remain a major sea power, 
according to an appraisal of the US. 
merchant marine issued by 15 
American east, west and gulf coast 
shipping companies. 


The companies, representing the major 
American passenger and cargo carriers 
engaged in U.S. foreign commerce, out- 
lined an eight-point program for ad- 
vancing the merchant marine and “the 
commercial welfare and the national 
security of the nation.” The appraisal 
and program were contained in a 16- 
page statement titled “What’s the Score 
on American Shipping” issued by the 
Committee of American Shipping Lines 
Serving Essential Foreign Trade Routes. 

Since the war other maritime nations 
had added, through construction of ac- 
quisition, more than 2,700 ships to their 
fleets, while American shipping lines 
have built only 40 new vessels, the report 
said. Other nations presently had more 
than 900 ocean-going freighters and pas- 
senger ships under construction, while 
not one such ship was being built for 
private ownership by US. lines, the com- 
panies pointed out. 

Inflated shipbuilding costs and uncer- 
tainties as to the extent to which gov- 
ernment could aid American private 
enterprise in ship construction were de- 
laying and discouraging efforts of ship- 
ping companies to replace their fleets, 
the report said. It was pointed out that 
many of the ships in America’s war- 
built fleet of merchant vessels would re- 
quire replacement within the next seven 
to eleven years, and that “history has 
shown the cost and the folly of trying 
to build fleets of ships overnight.” 

As part of a positive program for 
American shipping the 15 companies 
proposed “a workable formula be devel- 
oped for the use of government funds 
in the construction of ships.” They said 
a “program of orderly, progressive re- 
placement of cargo and cargo-passenger 
vessels” should be launched in order to 
avoid block obsolescence of the U.S. mer- 
chant fleet. 


Such ships, they said, should be de- 
signed and built for private ownership 
and operation, and financed to the de- 
gree possible by private enterprise. They 
would be designed for quick conversion 
for military uses if needed. Government 
would aid in construction under terms 
of the 1936 merchant marine act which 
provides for payments designed to equal- 
ize differences in costs between American 
yards and foreign yards. 
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Other highlights of what the com- 
panies proposed as “a forward-looking 
program” for American shipping are: 

“1. Scrap low-speed and _ inefficient 
ships now in America’s laid-up fleet and 
strengthen this reserve fleet with trans- 
fers of ships retired from active service. 
Funds from the sale of scrap steel would 
be used to finance new ship construction. 

“2. Continue the system of tax defer- 
ments for shipping which encourage 
accumulation of funds for ship replace- 
ment and participation of private ven- 
ture capital. 

“3. Strengthen America’s intercoastal 
and coastwise fleets and expand the 
number of U.S. ocean-going tankers and 
ore carriers. 

“4. Strengthen research to insure 
American leadership in the field of ship 
design and propulsion, particularly in 
the development of atomic power for 
merchant ships. 

“5. Government and industry coop- 
erate in assuring that a maximum 
amount of U.S. foreign trade is carried 
in American ships. This would en- 
courage a healthy shipping industry 
and reduce use of tax funds in govern- 
ment support of shipping through op- 
erating differential payments. 

“§. Eliminate discriminatory practices 
of other nations harmful to U.S. ship- 
ping abroad. 

“7, Make .savings in the use of tax- 
payers funds by withdrawing govern- 
ment ships from trade routes where 
private shipping can provide service.” 

The 15 shipping companies pledged 
full cooperation in accomplishing the 
program. The statement was sponsored 
by the following companies, all of which 
operate vessels under contract with the 
government under terms of the 1936 
merchant marine act: American Export 
Lines, American Mail Line, American . 
President Lines, Farrell Lines, Grace 
Line, Lykes Bros., Steamship Company, 
Mississippi Shipping Company, Moore- 
McCormack Lines, New York and Cuba 
Mail Steamship Company, Pacific- 
Argentine-Brazil Line, Pacific Far East 
Line, Pacific Transport Lines, Seas 
Shipping Company, the Oceanic Steam- 
ship Company, and United States Lines. 





Perfect Shipping Month 


Observed in Racine 


With $107,000,000 paid out by railroads 
in freight loss and damage claims in 
1952, America’s railroads are _ willing 
partners with shippers and receivers in 
seeking to reduce such claims, R. W. 
Johnson, of Chicago, special representa- 
tive of the Association of American Rail- 
roads, said April 9 in an address at a 
Perfect Shipping Month dinner spon- 
sored jointly by the Racine (Wis.) Traffic 
Club, the Transportation Club of Racine, 
and the traffic committee of the Racine 
Chamber of Commerce. 

The railroads are taking three major 
steps to combat freight claims, said Mr. 
Johnson. They are: Tracing down the 
cause of the damage; use of preventative 
methods by shipper, carrier, and receiver, 
and a search for new methods to reduce 
claims. 

A. J. Evenson, of Chicago, general 
claim agent, Decatur Cartage Co., agreed 
with the railroad spokesman that freight 
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claims ultimately came out of the ‘ser 
of the goods in the form of increased 
freight rates. 

R. F. Tusler, traffic manager of the 
Racine Chamber of Commerce, presided. 
About 170 traffic and transportation rep- 
resentatives from industry and carriers 
attended the dinner. 





Practitioners’ Panels to 
Discuss Transport Policy, 
1.C.C. at Annual Meeting 


A forum on transportation policy, 
and a forum on administrative 
agency organization and rules of 
practice, will be major events at the 
annual meeting of the Association of 
Interstate Commerce Commission 
Practitioners, to be held in the Hotel 
Saint Francis, San Francisco, Calif., 
May 13-14. 


Commissioner Arpaia will be the guest 
speaker at a group luncheon on May 13. 
His topic will be, “The Attitude of the 
Several Forms of Transportation Toward 
Regulation.” 

On May 12 there will be a meeting of 
the executive committee of the associa- 
tion in the afternoon, and a dinner 
meeting for chairmen of the regional 
chapters and officers of the association. 


Arthur H. Schwietert, director of traf- 
fic of the Chicago Association of Com- 
merce & Industry, and president of the 
association, will preside at all of the 
scheduled sessions of the convention. 


At the morning business session on 
May 13, after an address of welcome by 
General Richard E. Mittelstaedt, chair- 
man, California Public Utilities Commis- 
sion, President Schwietert will make his 
report. At that session, also the com- 
mittee on nominations will make its re- 
port. The report will be made by the 
committee chairman, I. W. Whitaker, 
traffic manager, Aluminum Goods Manu- 
facturing Co., Manitowoc, Wis. 


Transportation Forum 


There will then be held the forum on 
transportation policy. This calls for 
discussion by a designated panel of 
“Changes I Would Make In: 1. The 
policy of the government toward the sev- 
eral forms of transportation; 2. The ad- 
ministrative processes, (a) Should we 
have a secretary of transportation in the 
President’s cabinet? (b) Should the 
functions of the Interstate Commerce 
Commission be transferred to the De- 
partment of Commerce? (c) Should the 
economic regulation of all forms of 
transports be placed under the juris- 
diction of the Interstate Commerce Com- 
mission?; 3. The interstate commerce 
act.” 

The moderator for the discussion will 
be Howard G. Freas, rate expert, cali- 
fornia Public Utilities Commission, San 
Francisco. Taking part as ‘members of 
the panel will be: Jonathan Gibson, Chi- 
cago, vice-president and general coun- 
sel, Sante Fe Railway; Giles Morrow, 
Washington, D.C., executive secretary 
and general counsel, Freight Forwarders 
Institute; James Pinkney, Washington, 
general counsel, American Trucking As- 


sociations, Inc.; George H. Shafer, St. 
Paul, Minn., general traffic manager, 
Weyerhaeuser Sales Co., and James Sin- 
clair, New York, president, Luckenbach 
Steamship Co. 

Toastmaster for the group luncheon on 
May 12, at which Commissioner Arpaia 
will speak, will be Allan P. Matthew, 
attorney-at-law, San Francisco. 

The second business session, the after- 
noon of May 13, will open with a re- 
sumption of the panel discussion, after 
which the following reports will be 
made: Committee on Procedure, by Wil- 
bur LaRoe, Jr., chairman; Special Com- 
mittee on Report of Wolf Management 
Co., Concerning Organization of Inter- 
state Commerce Commission, by S. H. 


Moerman, chairman; and special Com-° 


mittee on Revision of Rules of Practice 
of Interstate Commerce Commission, by 
John R. Turney, chairman. 

Later in the afternoon the Santa Fe 
Railway System will be host at a recep- 
tion for members of the association and 
their wives. The reception wil be fol- 
lowed by the annual dinner, with music 
and entertainment. 

j The third business session, the morn- 
ing of May 14, will bring the election of 
new officers of the association. 

The forum on administrative agency 
organization and rules of practice will 
follow, with a panel discussion on 
“Changes I Would Make In: 1. The or- 
ganization and functioning of the Inter- 
state Commerce Commission; 2. the ad- 
ministrative procedure act; 3. rules of 
procedure of the Interstate Commerce 
Commission.” 

Moderator for that discussien will be 
Allan P. Matthew, attorney-at-law, San 
Francisco. Members ot the panel will 
be Robert N. Burchmore, Chicago, of 
Walter, Burchmoure & Belnap; S. H. 
Moerman, Washington, D.C., member of 
the law firm of LaRoe, Brown & Winn; 
John R. Turney, Washington, member 
of the law firm of Turney & Turney; 
and James H. Morrison, San Francisco, 
senior rate expert, California Public 
Utilities Commission. 


Entertainment Program 


The association announces a varied 
program of entertainment, with a tour 
of San Francisco for the ladies on the 
morning of May 13, through the cour- 
tesy of the Pacific Greyhound Lines. 
Luncheon will be served at the Cliff 
House, with Southern Pacific Co. as host. 

On the afternoon of May 14, the Pa- 
cific American Steamship Association 
will be host at a buffet luncheon and 
a boat ride around the harbor. 

The program said that members in- 
terested in golf should bring clubs as 
facilities for playing would be available 
at the San Francisco Golf and Country 
Club, and the Lakeside Country Club, on 
the afternoon of May 14. 

The committee on arrangements has 
for its chairman Gordon J. Pinkerton, 
general traffic manager, Hills Bros. 
Coffee, Inc., Members of his commit- 
tee are: Roger H. Druehl, secretary- 
treasurer, Market Street Van & Stor- 
age Co.; Jack E. Hale, Standard Oil Co. 
of California; Robert A. Penk, regional 
traffic manager, Continental ,Can Co., 
Inc., and Gerald Trautman, attorney- 
at-law. 

The hotel committee is headed by 
Howard G. Freas. Jack E. Hale is 
chairman of the registration, reception 
and entertainment committee, L. M. 
Binsacca heads the luncheon and dinner 
committee, and William L. Bush is 
chairman of the publicity committee. 
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Dr. Nelson, of Washington 
State College, Supported 
For Membership on I.C.C. 


Julian S. Duncan, chairman of the 
Department of Economics, University 
of New Mexico, and former transport 
economist on the staff of the Com- 
mission, has written to TRAFFIC 
Wortp saying that Dr. James C. 
Nelson, professor of Washington 
State College, Pullman, Wash., is 
qualified for one of the two prospec- 
tive vacancies on the Commission. 


“Dr. Nelson is a young man with a 
rather phenomenal record of production 
and consulting work and teaching since 
he received his Ph.D. from the University 
of Virginia in 1934,” says Mr. Duncan. 
“T should particularly like to call to your 
attention the fact that Dr. Nelson has 
had considerable experience in the field 
of highway transportation. His ap- 
pointment would remedy an existing 
weakness in the Commission. 


“As a transport economist, I consider 
it a matter of the highest importance 
that the two positions be filled on the 
basis of technical competence. Dr. Nel- 
son has the necessary technical training 
and experience. It is my belief that he 
would bring new vigor to the work of the 
Commission. 


“It seems to me that the position you 
have taken that a man should not be 
chosen as a representative of any one 
of the transportation media is eminently 
sound. Men should be chosen for the 
important work of the Interstate Com- 
merce Commission on the basis of their 
ability and of their having open minds, 
so that they will consider every problem 
coming before the Commission on the 
basis of the welfare of all the media of 
transportation and of the nation as a 
whole.” 


Biographical material attached to Mr. 
Duncan’s letter showed that Dr. Nelson 
also held a bachelor of arts degree from 
the University of Washington, a master 
of arts degree from Ohio State Univer- 
sity, and research fellowship in the 
Brookings Institution. Since 1947 he has 
been teaching and conducting research 
in transportation at Washington State 
College. From 1934 to 1935 he was em- 
ployed in research by the American 
Trucking Associations, Inc., Washing- 
ton, D.C. He later directed research for 
the Washington Department of Public 
Service, Olympia, Wash., from 1935 to 
1936; taught economics at the Univer- 
sity of Richmond, Richmond, Va., from 
1936 to 1937; taught transportation at 
the University of Tennessee, Knoxville, 
Tenn., from 1937 to 1938; and directed 
research for the U.S. Department of 
Agriculture, Washington, D.C., from 1938 
to 1940, for the National Resources 
Planning Board, Washington, D.C., from 
1940 to 1941, and for the Board of In- 
vestigation & Research, Washington, 
D.C., from 1941 to 1944. Thereafter he was 
engaged in direction of research and 
administration from 1944 to 1945 for the 
Office of Defense Transportation, and 
from 1945 to 1947 for the U.S. Depart- 
ment of Commerce. He has also served 
as an economic consultant for the state 
legislatures of Washington and North 
Dakota. He has written a number of 
articles on transportation problems and 
policy and is listed in “Who’s Who in 
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Railroading in North America,” and 
“Who’s Who in Commerce and Industry.” 

Mr. Duncan said the views expressed 
in his letter were his own. 


U.A.L. Studying ‘Airdock’ 
To Revolutionize Loading 


Of Passengers and Cargo 


An “airdock” which would “revolu- 
tionize” present airline methods of 
loading and unloading passengers, 
baggage, and cargo, has been de- 
signed by United Air Lines and is 
now under study for initial installa- 
tion, D. F. Magarrell, vice-president- 
transportation services, has an- 
nounced. 


Mr. Margarrell said that the airdock 
would protect passengers from inclement 
weather, sharply reduce the time re- 
quired to deliver baggage to deplaning 
passengers, provide greater safety and 
comfort for ramp employes, eliminate 
most of the vehicles now cluttering 
ramps, reduce airplane ground time at 
stations, and add to man-power ef- 
ficiency in servicing aircraft. 

The proposed structure would be 
equipped with Whiting Loadair tracks, 
conveyor belts, and other devices for 
mechanized loading and unloading of 
aircraft. An incoming plane would be 
taxied onto Loadair tracks, then towed 
to a predetermined position where gas, 
oil, and other supplies would be avail- 
able at fixed locations. 

Passengers would deplane_ directly 
into the second floor of the airdock, 
thus eliminating ramp stands and pro- 
viding shelter in bad weather. By the 
time they walked to the baggage claim- 
ing counter on the first floor, their lug- 
gage—moved in by conveyor belts— 
would be arriving for pick-up. Air mail, 
express, and freight meanwhile would 
be swiftly handled by conveyor. Re- 
fueled and reloaded without benefit of 
the many ramp vehicles currently in use, 
the plane would be ready for take-off in 
far less time than now possible, accord- 
ing to United officials. 

The airdock would be a_ two-level 
structure, located at one end of Loadair 
tracks built out to the taxi runway. The 
ground floor would have three main sec- 
tions—for baggage claiming, for cargo 
handling, and a third to house equip- 
ment to heat or cool cabins of waiting 
planes. Two conveyors extending in 
from the plane parking area would run 
through the cargo handling section and 
end at the baggage counter. 

The plane parking ramp would be 
equipped with radiant heating to keep 
its surface free of ice and snow. Under- 
ground pipes for water and sewage would 
terminate at plane-side. The main part 
of the upper floor would be occupied by 
a Waiting room at one end of a corridor 
through which all passengers would 
board or deplane. They would step di- 
rectly in or out of planes. There would 
be a section at which meals would be 
vre-positioned for transfer aboard out- 
eoing planes. 

“We still are in the planning stage 
bat it already is evident that the air- 
(°ck would simplify and accelerate many 

‘mp activities,” said Mr. Magarrell. 

‘onstruction costs would be consider- 

‘le but they must be weighed in terms 


of immediate and long-range advan- 
tages. Airdock maintenance would be 
economical, for example, compared with 
purchase and upkeep costs of present 
ground equipment. As a projected solu- 
tion of long-standing problems in pas- 
senger convenience at terminals and the 
ground servicing of aircraft, the airdock 
has revolutionary potentials for the air 
transport industry.” 

The airdock was designed by J. D. 
Crichton, airport engineer .at United’s 
Denver operating base. 





Talk of Sale of Inland 
Waterways Corporation 


Raises Rights Question 


Recent expressions of Secretary of 
Commerce Weeks showing an inter- 
est in the sale of the Inland Water- 
ways Corporation, which operates the 
government-owned Federal Barge 
Lines, raised a number of questions 
about the condition which the In- 
land Waterways Corporation act es- 
tablished surrounding such a sale, 
and about the operating rights of the 
barge line. 


Generally speaking, the inland water- 
ways act requires that the purchaser 
continue to offer service the same as, or 
similar service to, that now offered, and 
file ‘security bond or otherwise secure 
faithful performance of the agreement 
to continue the service. The act also 
specifies that the corporation may not 
be sold to any carrier by rail or any 
person or company directly or indirectly 
connected with a carrier by rail. 

Secretary Weeks indicated in a press 
conference that, while he was not at 
the time ready to seek changes in the 
act in order to ease the conditions for 
a sale of the barge line, he would con- 
sider seeking changes in the law as one 
of the means which might be helpful in 
getting the government out of the barge 
line business. 

In connection with the operating 
rights of the corporation, the view was 
expressed that a transfer of such rights 
would present special problems. How- 
ever, that view seemed to have been 
based on a misinterpretation of the 
repeal of section. 3(e) of the Inland 
Waterways Corporation act by the water 
carrier act, now part III of the interstate 
commerce act. The repealed section had 
required application to the Commission 
for authority to operate as a common 
carrier by water on the rivers specified, 
and its repeal was possible because cer- 
tificates, after passage of the water car- 
rier act, were to be issued under sec- 
tion 309(a)(c) of the interstate com- 
merce act. 

This was pointed out by the legal 
staff of the Department of Commerce. 
Attention was also called by the staff 
to section 303(i) of the interstate com- 
merce act. That paragraph provides 
that, in the application of the provisions 
of part III to any carrier owned or con- 
trolled by the United States, no different 
policy, rule of rate making, system of 
accounting, or method of determined 
costs of service, value of property, or 
rate of return should be applied than is 
applied in the case of carriers not so 
owned or controlled. 

At the Department of Commerce it 
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was said that that provision was an in- 
dication of the intention of Congress 
that the federal corporation should stand 
on the same basis under the law as any 
other water carrier. 

Consequently, it was said, a sale of 
the assets of the Inland Waterways Cor- 
poration, including its operating rights, 
would be conducted as would the sale 
of the property and rights of a privately- 
owned water carrier. 


The records of the Commission’s Bu- 
reau of Water Carriers and Freight For- 
warders show that the Inland Water- 
ways Corporation operates the barge 
line under authority conferred by a cer- 
tificate in docket W-381, and that there 
are outstanding three sub-numbered au- 
thorities. It was said that an applica- 
tion of the corporation for temporary 
operating authority was pending before 
the Commission. 


The only operating matter in which, 
Officials of the Department of Com- 
merce said, different treatment had been 
claimed for the federal corporation, was 
in extending the services of the barge 
line over improvements to the inland 
waterways on a declaration by the Sec- 
retary of Commerce after a survey, that 
safe transportation might be performed 
over the improved section. Here, it was 
said, the department claimed that In- 
land might extend its operations over 
the improved segment without hearing 
before the Commission. 





New Inland Waterway 
Tonnage Records Reported 


“Freight traffic on many commercial 
routes of the nation’s 28,383 miles of 
inland waterways broke all-time tonnage 
records in 1952,” says The American 
Waterways Operators, Inc. 


“Official commerce tabulations for 
1952 will be computed by the Army Corps 
of Engineers late this year after all 
reports are assembled. 


“The Tennessee and Cumberland 
Rivers both established new highs in 
barge traffic. Tennessee River commerce 
climbed to 5,950,000 tons or 834,000,000 
ton-miles, while barges moved 2,079,852 
tons on the Cumberland River, which 
has a sub-standard channel. The Cum- 
berland River increase over 1951 water- 
borne commerce was 17 per cent while 
the Tennessee River Traffic jumped 58 
per cent over the 1951 tonnage. More 
automobiles, chemicals, chemical] prod- 
ucts, coal, grain, petroleum products and 
scrap iron were barged on the Tennessee 
River in 1952 than in any previous year, 
and several new products, including bulk 
salt, manganese ore and new chemicals, 
were added to the list of commodities 
in waterborne commerce. 


“On the West Coast the Columbia 
River Commerce in 1952 jumped 12 per 
cent over the 1951 trade. Traffic through 
the Bonneville lock in 1952 included 7602 
tows and rafts with a total cargo tonnage 
of 1,524,408. 

“Grain shipments down the Mississippi 
River from the St. Paul, Minn., area 
skyrocketed from 180,610 tons in 1951 to 
289,910 tons in 1952. Gasolene receipts 
via barge for the area 776,500 tons in 
1952, compared with 760,869 in 1951 and 
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total shipments were up more than 3000 
tons. 

“Official tabulation of Potomac River 
traffic when computed later this year is 
expected to show the highest tonnage 
since 1842. The 1951 tonnage exclusive 
of the local movement in the Washing- 
ton, D.C., harbor, was 3,100,900. The 
corresponding tonnage in the high year 
of 1942 was 3,450,278. 

“In the Port of New Orleans area all 
of the inland channels including the 
Mississippi River and the Gulf Intra- 
coastal Waterway will produce official 
traffic figures for 1952 showing a healthy 
increase in barge-borne commerce. 

“Illinois Waterway traffic between Lake 
Michigan and the Mississippi River in 
1952 fell below the 1951 all-time high 
because of the steel strike, and yet more 
manufactured iron and steel moved 
during 1952 than ever before and ton- 
nages for grain, sulphur, cement vege- 
tables, food preparations, sugar and 
paper moved in greater quantities than 
ever before. 

“Greater amounts of coal, pig iron, 
petroleum and other products were 
barged on the Allegheny River during 
1952 so the traffic total for that inland 
waterway for last year is expected to 
exceed the 1951 total of 4,258,486 tons. 

“The Champlain division of the New 
York State Barge Canal System had 4 
per cent more commerce last year than 
in the preceding year. Traffic on the 
Erie and Oswego divisions fell off last 
year because the main channel was 
closed several weeks for major repairs. 

“Ouachita River traffic also increased 
in 1952. Salt cake, pulp wood, machinery 
and barite are new products moved by 
barge. Pipe, steel drums, soda ash, 
nitrate fertilizer material, sulphur, paper 
and aluminum products also go by 
water.” 





Western Short Lines’ 
Regional Meeting Held 


A shipper-carrier forum in which 
members of the Transportation Club of 
Des Moines, Ia., participated was one of 
the activities at a meeting of members 
of the American Short Line Railroad As- 
sociation of the western region, April 8, 
in the Savery hotel, Des Moines, officers 
of the national association reported. 


Speaker at a banquet the night of 
April 8, sponsored jointly by the short 
lines and the Transportation Club of 
Des Moines, was A. C. Kalmbach, pub- 
lisher of Trains. The Des Moines & Cen- 
tral Iowa Railroad provided a social pro- 
gram and entertainment for “the ladies” 
and was host at a social hour for the 
men. 


Nominated to succeed themselves were 
the regional vice-president of the A.S.L. 
R.A. for the western region—V. M. Bush- 
man, president of the Ahnapee & West- 
ern, Green Bay, Wis.—and the following 
regional directors: H. N. Collins, presi- 
dent and general manager of the Chi- 
cago, West Pullman & Southern, Chica- 
go; James Davies, president of the 
Alton & Southern, St. Louis, Mo.; J. B. 
McCaffrey, general manager of the La 
Salle & Bureau County Railroad Co. 
LaSalle, Ill.; C. M. Roddewig, president 
of the Chicago & Eastern Illinois, Chi- 


cago, and G. H. Shafer, vice-president 
of the Duluth & Northeastern, St. Paul, 
Minn. 


Illinois Traffic League 
Acts on Legislative, 


Carrier Proposals 


Opposition to H.R. 3791, a bill in- 
troduced by Representative Wolver- 
ton, of New Jersey, to require freight 
forwarders to obtain certificates of 
public convenience and necessity, 
was voted by the membership of the 
Illinois Territory Industrial Traffic 
League, April 6. 


The league held its spring meeting in 
the Palmer House, Chicago. One of the 
decisions made by the league members 
was to recommend that the Central Ter- 
ritory Traffic Conference oppose any 
move on the part of carriers to base a 
minimum charge on a weight unit in 
excess of 100 pounds. 


The Illinois league also voted to op- 
pose the proposals involved in subjects 
Nos. 99 and 101 in docket No. 58 of the 
National Classification Board. Subject 
No. 99 would add a new rule limiting 
the carrier’s liability to $3.00 a pound 
with an extra charge of 10 cents for each 
$100 or fraction thereof of value in ex- 
cess of $3.00 a pound; Subject No. 101 
would amend Rule 6 by assessing a 20 
per cent penalty on less-truckload ship- 
ments and a 10 per cent penalty on 
truckload shipments not marked in ac- 
cordance with requirements of the clas- 
sification. 


Participation in a Civil Aeronautics 
Board proceeding identified as Docket 
No. 5947, for the purpose of protecting 
the right of shippers to consolidate their 
freight with that of others, so as to 
obtain the benefit of volume or planeload 
rates, was voted by the league. It also 
voted to oppose Docket 17399 of Bulletin 
147 of the Central States Motor Freight 
Bureau, which would require that loss 
and damage discovered after delivery to 
the consignee be reported within 15 days 
after receipt of shipment.: The league 
membership, it was announced, believes 
that a provision of this kind has no place 
in carrier tariffs. 


The league also discussed a 34-page 
bill shortly to be introduced before the 
Illinois legislature, providing for state 
motor freight rate regulation by the Illi- 
nois Commerce Commission. The league 
voted to send a representative to attend 
a hearing on the measure, to be held 
April 13 in Springfield by the motor 
vehicle laws commission of the Illinois 
General Assembly, and to recommend 
certain changes in the bill to protect 
shippers’ interests. 





Increased Truck Rates in 
Pittsburgh Area Approved 


The Public Utility Commission of the 
Commonwealth of Pennsylvania an- 
nounces that a group of seven truckers 
operating between Pittsburgh, Philadel- 
phia, and the Lancaster-York-Harris- 
burg areas have made an immediate 7 
per cent increase in hauling rates. The 
basic rate increase was agreed to by 
Pittsburgh area shippers in place of a 
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proposed increase in an extra pickup and 
delivery charge which the truckers ap- 
ply only in the city’s suburban sections, 
said the commission. 

It said it did not suspend the pro- 
posed increase because a study showed 
it was necessary to meet higher op- 
erating costs. It brings the rates of the 
seven carriers up to the level of charges 
inaugurated last February 16 by a large 
number of motor freight haulers else- 
where in the state. 


Goal for Materials Handling 
Expansion Revised by O.D.M. 


A revised expansion goal for materials 
handling equipment has been announced 
by the Office of ‘Defense Mobilization, as 
follows: 

“The revised expansion goal for ma- 
terials handling equipment was estab- 
lished at $30,000,000 of capital investment 
in added production capacity to be com- 
pleted by January 1, 1954, an increase of 
$4,000,000 over the interim expansion 
goal announced on August 6, 1952. Cap- 
ital investment in production capacity 
of the materials handling equipment in- 
dustry is estimated to have been $125,- 
000,000 on January 1, 1951. 

“The new goal provides that the $30,- 
000,000 expansion be divided among these 
four industry groups as follows: Indus- 
trial trucks and tractors, $14,000,000; 
powered conveyor equipment, $9,000,000; 
overhead travelling cranes, $5,000,000; 
other types of cranes, hoists and mono- 
rail systems $1,000,000. 

“Certificates of necessity for rapid tax 
amortization have been issued for ap- 
proximately $26,000,000 of this expansion. 
Companies interested in participating in 
this goal should communicate with the 
General Industrial Equipment Division, 
National Production Authority.” 


Santa Fe, Cotton Belt 


Confer on Dallas Entry 


President Fred G. Gurley, of the 
Santa Fe Railway, announced April 13 in 
Chicago that his railway had been 
‘conducting discussions with the Cotton 
Belt to determine the practicalities of 
Santa Fe shortening its entrance into 
Dallas from the north and thus being 
in position to provide new and direct 
service between Dallas, on the one hand, 
and Kansas City and Chicago or points 
beyond, on the other. 

“The plan being considered contem- 
plates construction of some 38 miles of 
new track by Santa Fe from its main 
north-south line near Sanger to Ad- 
dison, Tex., and obtaining trackage 
rights on the Cotton Belt between Ad- 
dison and Dallas,” said he. 


“A contract is now being drafted cover- 
ing the joint use of the trackage be- 
tween Addison and Dallas and that as- 
suming the contract is consummated 
the Santa Fe will then file an applica- 
tion with the Interstate Commerce 
Commission to obtain the necessary au- 
thority.” 

Presently the Santa Fe is serving 
Dallas by way of Fort Worth and Cle- 
burne, Tex. The proposed new arrange- 
ment would shorten the company’s 
present route by about 70 miles between 
Dallas and Chicago and intermediate 
points, Mr. Gurley stated. 
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Military Traffic Service Makes Policy 
For Property Movement for Armed Forces 


Directives Cover All Phases of Task of Moving Property for Army, 
Navy, and Air Force by All Categories of Carriers to Achieve 
Uniformity. Agency’s Work Geared to Changing Conditions. 


N THE SECOND ARTICLE in this 

series we considered directives issued 
by the Military Traffic Service of the 
Department of Defense to the three 
military departments, governing the 
movement of personnel, appearances be- 
fore regulatory bodies, and the handling 
of rate tenders made by the carriers. In 
this final article we will consider direc- 
tives concerning the movement of prop- 
erty for the military departments. 

Following the directives relating to 
procurement of service for the. trans- 
portation of property, there are direc- 
tives which fall into three classes: Those 
relating to routing and handling of 
property; those relative to the trans- 
portation of property by rail carriers; 
and those relating to the transportation 
of property by motor carriers. 

There are four directives to govern 
the military departments in the routing 
and handling of property. They have to 
do with the forwarding of astray freight, 
with a loss and damage prevention pro- 
gram, with uniform requirements for 
the transportation of explosives and 
dangerous articles, and with cross haul- 
ing. 

Surveys of the astray freight problem 
convinced the M.T:S. that this should be 
a continuing activity. The military de- 
partments now assign responsibility to 
their installations for the appointment 
of representatives to visit periodically 
the premises of all carriers in the vicinity 
In an attempt to locate military freight 
and give assistance and instructions to 
the carriers for forwarding the freight 
to its proper destination. 


When the M.T‘S. directed the military 
departments to establish a loss and 
dan age prevention program, it attached 
to its directive a list of factors which it 
requires the departments .to consider in 
establishing the program. Those factors 
are overs and shorts; loading and brac- 
Ing. test loads and test shipments; 
Maring and packaging; review of bills 
of isding; statistical analysis and record 
keeping; cooperation with carriers; 
training and education; and reviews of 
Dep.rtment of Defense regulations to 
ae sure they remain current and ade- 


By LEWIS W. BRITTON 


The directive on uniform requirements 
for the transportation of explosives and 
dangerous articles by all modes of trans- 
portation requires that all departmental 
transportation regulations governing 
such movements, which contain extracts 
of Interstate Commerce Commission, 
Civil Aeronautics Board, Civil Aeronau- 
tics Administration, Coast Guard, or 
state or municipal requirements, contain 
verbatim extracts. It requires that ship- 
ments of Department of Defense ex- 
plosives or dangerous articles conform to 
all the requirements of the aforemen- 
tioned agencies. There is a special di- 
rective on the leasing, interchange and 
inspection of motor vehicles. 


The general directive on explosives 
shipments makes the military depart- 
ments responsible for marking, packing, 
labeling, describing, and certifying to the 
carrier that the shipment is marked and 
packed in proper condition for trans- 
portation according to prescribed regu- 
lations. The military departments are 
also required to make sure that every 
motor vehicle used to ship explosives or 


This is the last of a series of 
three articles telling of the organ- 
ization and activities of the Mili- 
tary Traffic Service, the policy- 
making traffic management group 
for the Department of Defense. 
The first two articles appeared 
in Traffic World of April 4 and 
April 11. In this article it is ex- 
plained how M.T.S. sets policy for 
the movement of military freight 
by all carriers, in directives on 
loading, test loading, astray 
freight, loss and damage preven- 
tion, transportation of explosives, 
cross hauling, weighing of freight, 
and military ownership of rail 
equipment. 

—Editorial Director 





dangerous articles contains two fire ex- 
tinguishers, readily accessible, and that 
every vehicle has four refiectorized pla- 
cards properly displayed. 

The directive contains a prohibition 
against the requirement by any military 
department, of measures in excess of 
those prescribed by the agencies having 
authority. If one of the military depart- 
ments considers movements so hazard- 
ous as to require special precautions 
beyond those prescribed, it must first 
coordinate the proposed measures with 
the other military departments, and sub- 
mit the proposal to the M.TS. director 
for consideration. If it is approved, the 
M.T.S. head designates a military de- 
partment to take the matter up on be- 
half of the Department of Defense with 
the Interstate Commerce Commission. 


The directive on the transportation of 
explosives by motor vehicles applies to 
commercial and military vehicles, and is 
for the announced purpose of ensuring 
positive and uniform safety inspection of 
such vehicles. Again, uniformity of in- 
spection within and between the military 
departments was the objective, both as 
to the inspection itself, and as to the 
records of inspection. A special report 
form was adopted by the M.TS. and 
approved for the use of the military 
departments. 


Among other things, the directive pro- 
vides that, under no circumstances, and 
without regard to any contract that may 
exist between carriers, will vehicles leased 
by one carrier from another for a period 
less than 30 days be used to transport 
explosives or dangerous articles for the 
Department of Defense. An appendix to 
the directive takes care of the definition 
of an authorized carrier, and prescribes 
the provisions which must be in a con- 
tract for the lease of a vehicle for more 
than 30 days, although the M.T.S. says 
that the appendix is not to be construed 
as precluding the interchange of equip- 
ment between motor common carriers in 
furtherance of a through movement of 
traffic at a point or points such carriers 
are authorized to serve. 

The other directive on the routing and 
handling of military traffic is the one 
on cross hauling. The agenda of the 
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Advisory Committee bore that topic more 
than once, since, in the tremendous 
movement of military traffic, it is inevi- 
table that there will be some cross haul- 
ing. Without policy control, there would 
be more of it than could, under any cir- 
cumstances, be approved as efficient uti- 
lization of material or transportation. 


The directive, now in process of re- 
issue, defines cross hauling as the ship- 
ping of materiel to, or from, a point 
when such materiel could be obtained 
at, or shipped to, a closer point without 
logistical or economical disadvantage. 
‘The definition also includes the ship- 
ping of materiel out of an area into 
which it will later be returned. The 
purpose of the directive is to establish 
a policy to reduce cross hauling so as 
to reduce excessive procurement, stor- 
age, and supply pipeline requirement 
factors; to reduce wasteful use of trans- 
portation service and equipment; and to 
prevent unnecessary expenditure of 
funds. 


However, the M.T.S. takes a realistic 
view of the situation, observing that 
cross hauling will arise chiefly in con- 
nection with initial procurement, stock 
distribution and_ redistribution, and 
where military supply patterns have not 
been established with this purpose of 
avoiding excessive transportation. It 
is admitted in the directive that some 
cross hauling is unavoidable because of 
considerations other than those having 
to do with transportation. As a matter 
of policy, therefore, the directive places 
on the military departments responsi- 
bility for considering, in placing procure- 
ment contracts, transportation costs as 
one of the factors to be considered 
under military methods of procurement. 


The minimum measvure to be taken by 
the departments to reduce cross hauling, 
including a review of procurement pro- 
cedures, are set out in the directive, and 
the military departments are required 
to evaluate the success of those measures 
and to modify them to the extent neces- 
sary to carry out the purpose of the di- 
rective. 


The measures required to reduce cross 
hauling by the Department of Defense 
will not seem unfamiliar to industrial 
traffic managers. Departments are to 
review procurement scheduling and ma- 
teriel allocation methods, primarily from 
the geographical source’ standpoint; 
depot distribution missions; depot main- 
tenance and overhaul assignments; as- 
seinbly points, testing grounds, and 
intransit depot assignments; and in- 
ventory control methods, including the 
reclamation of unserviceable materiel. 


Loading Rules and Tests 


At no point in the Military Traffic 
Service policy program is its objective 
more plainly stated than in the direc- 
tive relative to railroad loading rules, 
test loadings, and test shipments. That 
directive provides unified action by the 
military departments, and between and 
with them, in adhering to existing As- 
sociation of American Railroads’ loading 
rules, in the development of new or 
revised rules, and the development and 
testing of loading methods and prac- 
tices for railroad shipments. 

The matter was not left merely to the 
statement of policy. Loading siminars 
were held at a number of points around 
the country, to which representatives of 
military installations in the area were 
sent to learn the application of the 
A.A.R. loading rules. Those represen- 
tatives were returned to their bases to 


form the starting point for training pro- 
grams at the installations. 

Here, also, is illustrated just how the 
M.T.S. carries out its task of unifying 
the practices of the Army, the Navy, 
and the Air Force. After the seminars 
had been held, the directive intended 
to implement the program required the 
Secretaries of the military departments 
to revise regulations, procedures and in- 
structions, if necessary, and to submit 
all such revised regulations, procedures 
and instructions in duplicate to the 
M.T.S. director within 15 days after the 
date of the directive. To the Office, 
Chief of Transportation, Department of 
the Army, was given the task of negotiat- 
ing with the A.A.R. for new or revised 
loading rules, again following the policy 
of avoiding multiple representation of 
the military in negotiations with car- 
riers. 

The departments were furnished with 
a list of A.A.R. publications showing 
railroad rules governing the loading of 
freight. The list covers five typewritten 
pages. 

The directive provides, on test ship- 
ments and test loadings, for complete 
exchange of information between the 
military departments, and the depart- 
ments are to be advised by any one of 
them proposing to make a test shipment 
so that the others, if they desire, may 
also participate. Arrangements with the 
A.A.R. are channelled through the Of- 
fice, Chief of Transportation, Depart- 
ment of the Army. 


This directive also includes instruc- 
tions that there be the necessary coordi- 
nation, beginning with the design or 
modification of heavy and/or outsize 
equipment to ensure that the transpor- 
tation characteristics of such equip- 
ment be given full consideration before 
procurement, production or modification 
is begun. Such equipment is defined as 
in excess of the standard transport 
equipment, clearances, and facilities. 


In this connection, here is another 
directive on rail transportation clearance 
routings. This directive recites the fact 
that there are no standard railway line 
clearance and weight limitations in the 
U.S., and that difficulties are created in 
attempting to move certain types of mili- 
tary freight which, because of excessive 
size or weight, results in circuitous rout- 
ing and delays in transit. It requires the 
military department to bring to the at- 
tention of the traffic management 
agencies within the Department of De- 
fense responsible for movements by com- 
mercial rail carriers such items as are 
of excessive size and weight, so that 
the traffic management agencies may 
give early consideration and make their 
recommendations. 

Weighing Freight 

The military departments were fur- 
nished with the text of a common regu- 
lation implementing a weight agreement 
entered into between the military de- 
partments, the Atomic Energy Commis- 
sion, the U.S. Coast Guard, and the rail- 
roads of the U.S., in September, 1951. 
The accompanying directive required 
each military department to publish the 
regulation for the information and guid- 
ance of its supply and transportation 
agencies. 


The regulation is related, of course, to 
the attached agreement. The stated pur- 
pose of the agreement is “to expedite the 
movement of freight for the departments 
and to increase the utilization of freight 
cars.” The regulation sets out defini- 
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tions. It requires that test weights: be 
conducted periodically to determine the 
weights to be used, at least once every 
calendar year, in conjunction with the 
carriers, and prescribes a_ certificate 
form to be used when the carriers can- 
not participate. 

The directive contains instructions as 
to the determination of weights, chal- 


lenging weights shown in inbound way- | 
bills, and to correct discrepancies in | 


weights. All track, platform. or ware- 


house scales must be checked periodically 


and a record kept of inspection dates. 
Carriers are to be permitted to examine, 
at reasonable times, records kept by the 
military under the weight agreement. 


Motor Carrier Transportation 

The Military Traffic Service, late in 
1952, after consideration by the Advisory 
Council, adopted a motor common Car- 
rier (except household goods carriers) 
facilities questionnaire, and a directive 
called the form to the attention of the 
transportation officials of the military 
departments. 


The questionnaire was prescribed as 


a uniform regulation, and it was made 
a common requirement for all Depart- 
ment of Defense Agencies to obtain the 
information called for by the form. 
The M.T‘S. told the military depart- 
ments that the information to be ob- 
tained from the completed form was 


essentiai in cazrying out efficient op- © 


erations by the departments in utilizing 


motor carriers, especially in connection © 
with routing, insurance coverage, type © 


and amount of equinment, and inter- 
change arrangements, 2s well as numer- 
ous other items. 


The Secretaries of the Army, Navy, 


and Air Force were directed to take the 
necessary action, and to revise regula- 
tions, procedures, and instructions as 
necessary. Such revisions were required 
to be submitted to the M.T.S. director 


within 20 days of the date of the di- | 


rective, for his approval. 

The motor common carrier facilities 
auestionnaire calls for an identification 
of the carrier as to type, its effective 
operating authorities, its over-the-road- 
equipment, insurance coverage, name of 
tariff publishing agents, independent 
tariff publications. 


The reverse side of the questionnaire ~ 


requires the carriers to attach an exaci 
copy of each effective certificate issued 
by the Interstate Commerce Commission 
or state authority, including all “subs’ 
and temporary authorities; a list of al 


points, places or territories served direct; | 


a list of all points at which terminals 


= 


~~. 


or agency stations are maintained, with ; 
address and telephone number; a high- 


wav map showing routes served by regu: = 


lac route operations, or the exact ter- 7 
ritory served by irregular route opera- 7 


tions. 


The carrier, when a regular route op- 7 


erator, is also asked to attach a sched- 
ule showing its normal operating times 
between terminal points. It is asked 
to furnish a certificate of cargo insur- 
ance with full details, and a list of al 
earriers with which trailer interchang? 
is maintained on a regularly established 
basis. 


That list must show the name 7 


of the carrier or carriers, the points o! © 


interchange, and whether the answering | 


carrier will permit his own equipmen! 7 
to be further interchanged beyond the © 
connecting line. He is also asked to make | 
a statement as to whether heater protec: | 


tive service can be provided on trucklond 
and/or less-truckload quantities wi cl 


required, if provided on interline mc: 
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ments, and the names of the connecting 
lines. 

One of the most lengthy of the M.TS. 
directives is that dealing with the ship- 
ment of household goods of military 
personnel. To the directive are attached 
regulations for the transportation of 
household goods by motor van carriers; 
household goods service tender form; 
accessorial service certificate, and pack- 
ing specifications. 

The military departments are required, 
in carrying out the common require- 
ments established for moving the house- 
hold goods of military personnel, to use 
the government bill of lading, a newly 
developed household goods service tender, 
the accessorial services certificate, and 
the uniform packing specifications. 

The attached “Regulations for Trans- 
portation of Household Goods by Motor 
Van Carriers” occupy more than six 
typewritten sheets. More than one page 
of the regulations is required to set out 
the uniform method for the processing 
of government bills of lading and sup- 
porting papers. 

The household goods service tender oc- 
cupies almost eight typewritten pages, 
and the packing specifications are set 
out in slightly more than four single- 
spaced typewritten pages. 


Military Equipment Ownership 


Among the directives sponsored by the 
Military Traffic Service is one which 
deals with criteria to be used in deter- 
mining what railway equipment should 
be purchased or constructed for the mil- 
itary departments. 

By this directive the M.T.S. set up a 
policy to reduce duplication in providing 
for military needs. Another purpose was 
to minimize interference of the procure- 
ment programs of the military and the 
railroads, as well as to avoid unnecessary 
military ownership. 

Ten criteria are set up in the directive, 
which says that no equipment which 
does not meet one or more of the stand- 
» 0 will be procured for military owner- 
ship. 

_ The criteria are: That the equipment 
is a type peculiar to the military or a 
specialized type not available from com- 
mercial sources; that the equipment is 
required to meet overseas requirements 
or to meet inter-installation require- 
ments or a specific mobilization or war 
requirement within the United States 
and Canada to move military-owned 
items which cannot be moved otherwise. 


It also provides as other criteria that 
equipment is required in connection with 
training and maneuvers; that security 
considerations override others; that the 
cost of equipment from commercial 
sources is in excess of the cost of op- 
erating military-owned equipment so 
that public funds would be wasted; that 
an adequate and timely supply will’ not 
be forthcoming or equipment is needed 
to supply shortages in the military de- 
partment pool, or the equipment is 
needed for other special needs specifi- 
Cally approved by the Secretary of De- 
ense. 

More than four single-spaced sheets 
Sei out the basis for the department’s 
pelicy on railway equipment ownership. 


Carrier Representation 


_. » final directive needs to be mentioned. 
“i248 one establishes the conditions 
under which common carriers of pas- 
segers may be permitted representa- 
tives at military installations in order 
to service the requirements of the mili- 
ta:y agencies. 


In general, such carriers are permitted 
to have representation at military estab- 
lishments if the installation commander 
concerned and the respective military 
headquarters in Washington, D.C., con- 
cur in the need for such representation. 
Also, the representative is to be the only 
person designated by a national organ- 
ization of a particular mode of transpor- 
tation officially and jointly to represent 
its member carriers at any one military 
installation, and is to be a bona fide 
salaried employe of the organization or 
of a carrier member. He is not permitted 
to solicit either official or unofficial 
travel. 

His primary function and duty is to 
provide service with respect to travel on 
transportation requests, and he must 
confine his other activities to supplying 
information, selling tickets, and provid- 
ing accessorial services, and arranging 
for refunds and adjustments for tickets, 
purchased for cash, when partially or 
totally unused. 

The directive also provides that com- 
mercial carriers furnishing local trans- 
portation services in the vicinity of a 
military installation are limited to rep- 
resentation in accordance with existing 
regulations of the military department. 


The directives and the scope of activ- 
ities of the M.T.S., which have been de- 
scribed, do not, of course, represent a 
static end-result. The directives them- 
selves will be subject to change, and new 
directives will be issued as the developing 
pattern of military traffic, whether under 
present conditions, or under conditions 
of greater emergency, require new meas- 
ures to attain the objectives of improved 
management, efficiency, and economy in 
the procurement of transportation. 


Gantzer Named A.A.R. 


Manager at Pittsburgh 


Anthony N. Gantzer, of Pittsburgh, 
Pa., has been named. district manager 
of the car service division of the Asso- 
ciation of American Railroads at Pitts- 
burgh, effective April 16, to succeed 
J. F. Duesenberry, who died on April 11, 
Arthur H. Gass, chairman of the divi- 
sion, has announced. 


Prior to his present appointment, Mr. 
Gantzer was car service agent at Pitts- 
burgh and secretary of the Allegheny 
Regional Shippers Advisory Board. Born 
in Bridgeport, O., in 1899, Mr. Gantzer 
entered railroad service with the Balti- 
more and Ohio Railroad in 1917 and was 
a rate clerk in the Wheeling-Pittsburgh 
area at the time he joined the staff of 
the A.A.R. car service division in May, 
1941. Mr. Gantzer was loaned to the War 
Department for special duty from April, 
1944, to April, 1945, at which time he 
returned to the Washington office of the 
A.A.R. as a car service agent. In October 
of that year, he was transferred to Pitts- 
burgh as a car service agent. 





L.C.L. Handling in New York 


A day-long conference of railroad op- 
erators serving the Port of New York 
and engineers representing the major 
materials handling equipment manufac- 
turers was held April 15 in the Hotel 
Commodore, New York, N.Y., to discuss 
mutual problems in the field of less- 
carload freight handling. ‘The confer- 
ence was sponsored by the New York 
chapter of the American Materials Han- 
dling Society. A. K. Strong, of Ameri- 
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can Cyanamid Co., a director of the 
chapter, was chairman. 





Dr. Leonard, Professor at 
‘Penn State,’ Chosen to Head 


Rail Progress Federation 


Election of Dr. William N. Leon- 
ard, professor of economics and 
head of the department of eco- 
nomics and commerce of Pennsyl- 
vania State College, as president of 
the Federation for Railway Progress, 
was announced by the federation 
April 15, in Washington, D.C. 


Thomas J. Deegan, Jr., president of 
the federation since 1948, was elected its 
chairman at the same time, according 
to the announce- 
ment. Mr. Deegan 
is also a director 
and vice-president 
of the Chesapeake 
& Ohio Railway Co. 
Robert R. Young, 
chairman of the 
federation since its 
inception in 1947, 
would henceforth 
have the title of 
founder of the 
federation, it was 
announced. 

In a statement is- 
sued at the -time these changes were 
announced by the federation’s executive 
council, Mr. Young said: 

“In relinquishing the position of 
chairman of the federation, I am not 
giving up either my interest in or active 
support of the F.R.P. On the contrary, 
I consider the need for this organization 
is greater now than when we formed 
it back in 1947. I believe more and more 
railroad men, shippers, suppliers and 
investors are sharing that view. The 
federation has a major role to play in 
the progress of the industry and I plan 
to be even more active in its future than 
I have been in its past.” 

The F.R.P. announcement included the 
following biography of the new president 
of the federation: 


“Dr. Leonard, 41 years old, who has 
been a member of the federation’s ex- 
ecutive council since 1947, representing 
public members, is a_ transportation 
economist and the author of ‘Railroad 
Consolidation Under the Transportation 
Act of 1920.2 He has also been a con- 
tributor to many magazines during the 
past 10 years, writing on the subject of 
transportation. 


“A graduate of the University of Vir- 
ginia, Dr. Leonard received his M. A. 
degree from the University of Texas in 
1938 and his Ph.D. from Columbia Uni- 
versity in 1945. He began his teaching 
career as an instructor at the University 
of Connecticut in 1939. During the war 
he was associated with the War Produc- 
tion Board as an industrial analyst in 
the Office of Civilian Requirements. 


“After the war, Dr. Leonard became 
assistant coordinator of planning for 
Transcontinental & Western Air Lines in 
Kansas City, Mo. In April, 1946 he be- 
came chairman of the economics depart- 
ment of Rutgers University in New 
Brunswick N.J. where he remained until 
1949 when he joined the faculty of 
Pennsylvania State College. He will re- 
tain his present position at the college.” 


Dr. W. N. Leonard 
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Dual Minima on Austrian 
Peas to One Rate Group and 
Not to Another Disapproved 


The Commission, division 2, has 
found no justification for maintain- 
ing dual minima on carload ship- 
ments of Austrian winter peas, rye 
grass, and vetch seeds from the west 
to one southeastern rate group with- 
out maintaining them to another 
southeastern rate group. 


By a report and order in No. 30835, 
Farmers Cooperative Exchange, Inc. v. 
Atlanta & West Point Rail Road Co., et 
al., and embraced cases, the Commission 
found not shown to have been or to be 
unreasonable the assailed rates from 
origins in California, Oregon, Washing- 
ton, Idaho, and North Dakota to desti- 
nations in eastern transcontinental group 
L. That group includes eastern portions 
of Kentucky, Tennessee, and Alabama, 
also most of Georgia but not the Atlantic 
ports of that state, and includes a small 
part of northern Florida. 

The Commission also found that the 
assailed rates to group K destinations 
were not shown to have been unreason- 
able, but that for the future the assailed 
rate would be unreasonable to the extent 
that it might exceed a basic rate of $1, 
minimum 60,000 pounds, plus subsequent- 
ly authorized general increases, and that 
this prescribed rate should alternate with 
the established rate carrying a minimum 
of 40,000 pounds to the same destinations. 
Group K includes a southern Virginia 
area, most of North Carolina, South 
Carolina, eastern Georgia, and a part of 
Florida north of a line extending west- 
ward from Jacksonville through Quincy, 
Fla. 

The order for the future was made ef- 
fective July 13 on 30 days notice. 

Embraced cases were No. 30835, Sub. 
1, Cotton Producers Association v. Same, 
and No. 30835, Sub. 2, Joe P. Wyatt & 
Sons Co. v. Baltimore & Ohio Railroad 
Co., et al. 


Basis of Charges 


On shipments moved to destinations 
in North and South Carolina, said the 
Commission, the charges were based on 
the basic commodity rate of $1, minimum 
60,000 pounds, which rate alternated 
with a rate of $1.10, minimum 40,000 
pounds, the basic rates not including the 
authorized general increases on and 
since June 20, 1946. It said the complain- 
ants sought a rate not in excess of a 
basic rate of 95 cents a 100 pounds, mini- 
mum 60,000 pounds, to the described des- 
tinations, to alternate with the rates ap- 
plicable in connection with the 40,000- 
pound minimum. 

The Commission said that the com- 


plainants, in support of establishment to 
group K of a dual basis of rates the same 
as presently published to group L, relied 
on the large number of commodities hav- 
ing dual rates and minima, as well as 
evidence showing that the basis sought 
fell within the established practice of 
the carriers with respect to such rates. 


The defendant railroads, it said, urged 
that the present 40,000-pound minimum 
rate to group K was water-competitive; 
that at the time the 60,000-pound mini- 
mum basis was established to group L, 
it was for the purpose of obtaining a 
greater share of the traffic then moving 
in water service; and that establishment 
of a 60,000-pound basis to group K 
would not obtain additional tonnage, but 
would result in a further loss of revenue. 


On a number of occasions, said the 
Commission, it had found that the fail- 
ure of rail carriers to maintain dual 
rates, under the special circumstances 
presented, was unlawful. It cited Han- 
son Packing Co. v. Baltimore & OR. 
Co., 196 I.C.C. 722, 726; and wool and 
mohair rates, 276 I.C.C. 259, 298-9. 


The complainants’ traffic, it said, was 
moving at an average weight greater 
than the 60,000-pound minimum sought, 
and was moving to the same general ter- 
ritory where the basis sought was already 
in effect. 


Continuing, the Commission said: 


“The instant commodities are used for 
the same purpose in group K territory 
as in group L territory. On these ship- 
ments moving to group K or L, the dis- 
tances traveled, the type of cars used, 
and other transportation characteristics 
are to a large extent identical or similar. 
More is here involved than the mere 
attempt to secure a lower rate based 
on weight alone. The points in group K 
as well as those in group L are in South- 
eastern Territory. To a large extent 
their crops are the same. So far as these 
seeds are concerned, they are used for 
the same purposes in each state. Water 
competition, so far as appears, is no 
longer a controlling rate-making factor 
on any of this traffic. There is thus no 
justification for the maintenance of dual 
minima to one group and not to the 
other. It appears to us that the circum- 
stances warrant the establishment of 
dual rates also to points in group K.” 





1.C.C. Accident Report 


In a report in No. 3506, the Commis- 
sion, by Commissioner Patterson, has 
found that the Florida East Coast Rail- 
way Co., accident near Oak Hill, Fla., on 
February 11, was caused by a broken 
rail. The report said that the derail- 
ment of one of the company’s passenger 
trains, resulted in the injury of 11 pas- 
sengers, five railway mail clerks, and one 
train-service employe. 


Lower Rail Rates on Autos 
From Detroit to East Held 


Reasonable by Commission 


The Commission, by a report and 
order in I. and S. No. 5745, Automo- 
biles, Detroit to East, has found just 
and reasonable, and otherwise law- 
ful, reduced rates proposed by the 
New York Central Railroad and 
some of its eastern rail connections, 
on freight and passenger automo- 
biles and chassis, set up, in carloads. 

The movement was from Detroit, 
Mich., to Utica, N.Y., and points gen- 
erally east or southeast thereof in New 
York, New Hampshire, Massachusetts, 


: 


Rhode Island, Connecticut, New Jersey, — 
and Pennsylvania on and north of the © 


Central Railroad of New Jersey. There 
were four dissents to the majority find- 
ings. 

The reduced rates as proposed and 
as increased under later authorization in 
Ex Parte 175, Increased Freight Rates 
1951, were found just and reasonable 
and otherwise unlawful except to the 
extent that violations of the long-and- 
short-haul provision of section 4 of the 
interstate commerce act would result 
from them. 


The order required cancellation of the 
suspended schedules by May 18 on one 
day’s notice, without prejudice to the 
filing of new schedules or rates in con- 
formity with the findings. 


Boat-Truck Competition 


Purpose of the proposed reductions 
was to meet boat-truck competition, said 
the Commission. It said the schedules 
were filed to become effective January 


a 


13, 1950, and that the proposed rates, | 


intended to be experimental, were pub- 
lished to expire on December 15, 1954, 
the closing date of the season of navi- 
gation on Lake Michigan from Detroit 
to Buffalo, N.Y. 


On protests by the National Auto: | 
mobile Transporters Association, the De- | 


troit & Cleveland Navigation Co., and 
others, the schedules were suspended 
until August 12, 1950, and the respond: 
ent voluntarily deferred operation of th: 
schedules until disposition of the instan! 
case, said the Commission. Because cer- 


tain other cases affecting the rates ot | 


automobiles were pending, the instant 
case was held in abeyance after oral 
argument, it said. Later, on October 7, 
1952, the proceeding was assigned for 


further hearing to bring the record up © 


to date, with particular reference to the 
Commission’s decision in No. 29820, 
Chrysler Corp. v. Akron, D. & Y. R. Co. 
279 I.C.C. 377, and the new class rate 
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revision made effective May 30, 1952 in 
Class Rate Investigation, 1939, it said. 


The competitive operations were by 
boat from Detroit to Buffalo, thence by 
common carrier trucks to the destination 
territory, said the Commission. Gener- 
ally, it added, the suspended rates aver- 
aged about 21 cents lower than the pub- 
lished joint boat-truck rates, but at a 
limited number of points a differential 
somewhat less was proposed in order to 
avoid disturbance of rail rate relations. 
It said the competitive basis originally 
proposed was 23 cents under the boat- 
truck rates but that general increases 
affected this uniformity and differences 
ranging from 11.05 cents at Athens, 
Pa., to 30.10 cents at Champlain, N.Y., 
resulted. 


The present rates were 75 per cent of 
exceptions first class rates, the maxi- 
mum prescribed as reasonable in No. 
29820, said the Commission. The rates 
proposed, it said, ranged from 56.52 to 
67 per cent and averaged about 62 per 
cent of the exceptions first class rates. 
The Commission said that in the pre- 
war years the boat-truck rates were gen- 
erally lower than the all-rail rates. 


It stated that the differentials pro- 
posed were said to be necessary to over- 
come wnat was described as a competi- 
tive disability in the transportation of 
automobiles by rail. 


The Commission said it had recog- 
nized the principle that a carrier could 
not be required to maintain a rate rela- 
tion for the purpose of protecting the 
traffic of another carrier and cited Sea- 
train Lines, Inc. v. Akron, C. & Y. Ry. 
Co., 243 I.C.C. 199. It said a carrier had 
a right to meet competition provided the 
method used was lawful. 


“There is no warrant for a conclusion 
that rates for rail transportation lower 
than for water truck transportation, are 
unlawful,” said the Commission. “The 
boat-truck lines made no effort to ex- 
plain the basis on which the boat-truck 
rates were established, or to show the 
boat-truck costs. There is no factual 
basis for the claim that allowance made 
in the rate for the loading and unloading 
expense amounts to an unfiled absorption 
and no proof that such allowance re- 
sults in inequality as between shippers 
and receivers. The testimony of the wit- 
nesses for the dealers at destination is to 
the effect that transportation charges are 
an important factor in the selection of 
the mode of transportation used. There 
is no proof that the matter of a com- 
petitive or buyers’ market is.one which 
is adjusted in the amount of the trade-in 
allowances. No showing has been made 
that the present proposal is contrary to 
the admonitions or findings of the Com- 
mission in general revenue proceedings.” 

The Commission said the respondent 
railroads had sustained the burden of 
proof that the proposed rates were not 
unlawful except as indicated in its find- 
ings aforementioned. 


Dissenting Expressions 

Commissioner Cross, dissenting, said, 
among other things, that the proposed 
reduced rates with the ex parte increases 
authorized, which the majority found 
to be just and reasonable, “are in my 
Jucyment lower than necesary to meet 
this boat-truck competition.” He said 
that the rates as approved, in his opin- 
lon, deprived water and motor carriers 
of fair opportunity to compete for this 
trafic. “Some reductions in the present 
Tate; appear justified, but the extent 


of the reductions here approved seems 
unwarranted,” he said. 

Commissioner Knudson joined in his 
expression, said Commissioner Cross. 
The report said Commissioners Johnson 
and Arpaia noted dissent and that Com- 
missioner Splawn did not participate in 
disposition of the proceeding. 


Three Motor Certificate 
Commodity Lists Modified 


The Commission, by a report on re- 
consideration by Commissioner Cross in 
Ex Parte MC-45, Descriptions in Motor 
Carrier Certificates, has modified certain 
commodity lists under generic headings 
as prescribed in a prior report (61 M.C.C. 
209) following petitions by certain meat 
packers and motor carriers and carrier 
groups. 

The Commission found that the phrase 
“rendered pork fats” should be added to 
the description of group “A. Meats, Meat 
Products and Meat By-Products,” and 
that “animal gall,” “glands”, “ground 
bone”, and “hog bile” should be added to 
group “C. Articles Distributed by Meat- 
Packing Houses” as set forth in appendix 
I to the prior report under the generic 


term “Meats, Packing-House Products 
and Commodities Used by Packing 
Houses. 


It found that the list of vehicles that 
might be transported under the generic 
or class heading “Automobiles, trucks 
and buses,” as set forth in the prior re- 
port should be amended by inserting 
after “truck trailers” the term “truck 
tractors” and the term “trucks and trail- 
ers combined,” changed to read “tractors 
and trailers, combined.” 


The Commission said with respect to a 
class heading and commodity list for 
films and associated articles, that in 
order to clarify its prior findings, the de- 
scription would be separated into two 
distinct commodity groups. It approved 
the following class heading and lists 
specifying the commodities embraced 
within that heading: 


Films and Articles Associated With the 
Exhibition of Motion Pictures 

A. Motion picture, still picture, 
sound-producing films. 

B. Recording, reproducing and amplifying 
devices, advertising matter, exhibits, tickets, 
vending machines, and supplies and mate- 
rials used in connection with the operation 
and maintenance of theaters and places of 
motion-picture exhibition, when moving to 
= from such theaters or places of exhibi- 

on. 


Commissioner Lee, dissenting, said he 
was “still of the opinion that this pro- 
ceeding should have been discontinued.” 
Commissioner Patterson noted dissent 
and the report said that Commissioner 
Mahaffie did not particpiate in disposi- 
tion of the case. 

The Commission said that joint peti- 
tions were filed by Armour & Co., Wilson 
& Co., Inc., and Swift & Co., with re- 
spect to the meats and packing-house 
list; by Arco Auto Carriers, Inc., and 
Dealer’s Transport Co., with respect to 
automobiles, trucks, and buses; and by 
the National Film Carriers, Inc., and 
the Film Carrier Conference, American 
Trucking Associations, Inc., with respect 
to films and associated articles. 


and 


Wyco Pipe Line Valuation 


By a report and order in Valuation 
Docket No. 1355, Tentative Valuation 
Report on the Property of Wyco Pipe 
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Line Co., the Commission, division 2, 
placed the final value of property owned 
and used by the company for common 
carrier purposes as of December 31, 1952, 
at $6,525,000. 

The value of property used, but not 
owned, by the company, and leased from 
others, was set at $118. A notice was ad- 
dressed to the Attorney General of the 
United States, and state officials of Colo- 
rado and Wyoming, and to the com- 
pany, Wyco Pipe Line Co., Chicago, Il. 
Protests to the report, if any, were re- 
quired._to be filed with the Commission 
on or before 30 days from April 20. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Wooden Houses 


No. 30840, Brookville Villages Homes 
Co., et al. v. Akron, Canton & Youngs- 
town Railroad Co., et al. By division 2. 
Rates on portable or prefabricated wood- 
en houses and garages, in carloads, from 
Collins, Miss., to points in 11 states 
found to have been and to be unreason- 
able. Reasonable bases of rates prescribed 
and reparation awarded. The Commis- 
sion said that in the statutory period 
and prior to March 28, 1950, the going 
rates on houses, in carloads, from South- 
ern Territory to both Official and West- 
ern Trunk Line territories were on the 
basis of class 32.5 per cent of first class, 
minimum 24,000 pounds subject to rule 
34 of the classification. The Commission 
said that on that date, the defendants 
established from Fort Payne, Ala., Men- 
denhall and Meridian, Miss., to certain 
points in Official Territory and to Min- 
neapolis, Minn., commodity rates on the 
same relative level sought for the future. 
The Commission said that in view of the 
abnormally low earnings which would re- 
sult in some instances, it concluded that 
the record did not warrant an award of 
reparation on shipments which moved on 
and after March 28, 1959, on the 22.5 
per cent basis sought by the complain- 
ants, and that the 27.5 per cent basis 
represented a maximum reasonable level 
during the statutory period and pendente 
lite prior to May 30, 1952. It said that it 
found that the assailed rates on ship- 
ments made during the statutory period 
and prior to May 30, 1952, were unrea- 
sonable to the extent that they exceeded 
27.5 per cent of the class rates in effect 
from and to the same points on August 
21, 1947, plus general increases. It fur- 
ther found that on and after May 30, 
and for the future, the assailed rates 
were unreasonable to the extent that 
they exceeded the uniform classification 
basis of class 27.5 subject to the mini- 
mum of 30,000 pounds and rule 34 of the 
classification. 


Electrical Articles 


MC-C-1207, Arma Corporation, N.Y., 
v. M & M Transportation Co., Sommer- 
ville, Mass. By division 2. Issues re- 
lating to applicability of motor rates on 
less-than-truckload shipments of certain 
electrical articles from Brooklyn, N.Y., 
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to Fore River, Quincy, and South Boston, 
Mass., and Bath, Me., found moot. Com- 
plaint dismissed. Complainant alleged 
that the rates charged by the defendant 
motor carrier for the transportation of 29 
or 30 less-than-truckload shipments be- 
tween the aforementioned points in the 
period from July 31, 1943, to May 31, 1944, 
were inapplicable in violation of section 
217(b) of the interstate commerce act. 
The Commission was asked to determine 
the applicable rates and to award repa- 
ration. The Commission said that the 
complainant paid charges based on four 
times the fifth-class rates as applicable 
on scientific instruments, N.O.I.B.N., and 
alleged that the description of scientific 
instruments and parts on the bills of 
lading was erroneous, and that the ar- 
ticles were electric appliances or instru- 
ments,. N.O.I.B.N., on which the lower 
third-class rates applied. The Commis- 
sion said that it was clear from the de- 
fendant’s position throughout the pro- 
ceeding that the controversy would not 
end with its decision, and that in a 
court action, the defendant’s plea of the 
state statute of limitation, would be a 
mar to the complainant’s recovery of the 
alleged overcharges. It said that under 
those circumstances its determination of 
the applicability of the rate charged 
would be a useless act and that the is- 
sues were moot. The Commission said 
that no statute of limitations in the in- 
terstate commerce act applied to the 
shipments, so that it appeared the state 
statutes of limitation, 6 years, would ap- 


ply. 


Terminal Allowances 


Texas Gulf Sulphur Co., Terminal Al- 
lowance, Ex Parte 104, Practices of Car- 
riers Affecting Operating Revenues or 
Expenses, Part II, Terminal Allowances. 
Ninety-fifth supplemental report of the 
Commission, division 3. Found that pay- 
ment by the respondents Texas & New 
Orleans Railroad Co., and the Gulf, Colo- 
rado & Santa Fe Railway Co., of an al- 
lowance for terminal switching service 
performed by the Texas Gulf Sulphur Co., 
at its plant at Newgulf, Tex., on inter- 
state shipments beyond interchange 
tracks described in the report provides 
a means by which the aforementioned 
industry enjoys a preferential service not 
accorded shippers generally, and results 
in the refunding or remitting of a por- 
tion of the rates and charges collected, in 
violation of section 6(7) of the interstate 
commerce act. A cease and desist order 
was made effective May 26. By a sepa- 
rate order the Commission, division 3, 
denied a “prematurely filed” petition of 
the parties to the entire Commission for 
reconsideration of a petition for further 
hearing, and denied a request for oral 
argument. 


Steel Tank-Heads 


No. 30889, Commercial Shearing & 
Stamping Co. v. Baltimore & Ohio Rail- 
road Co., et al. Complaint dismissed by 
division 2 on finding inapplicable on the 
complainant’s shipments of steel tank- 
heads, and not shown to have been or to 
be unreasonable, fabrication-in-transit 
rules published in governing tariffs of 
the defendant railroads. Commissioner 
Splawn noted a dissent. The Commis- 
sion said the complainant alleged that 
refusal of the defendants to allow fab- 


rication-in-transit services at Youngs- 
town in connection with its carload 
shipments of the products aforemen- 
tioned resulted in the charging of rates 
that were inapplicable and unreasonable. 
The Commission said the evidence was 
persuasive that the complainant’s tank- 
heads were produced through manufac- 
turing processes not specified in the 
respective transit rules of the governing 
tariffs. It said there was no substantial 
evidence that the transit rules had been 
or were unreasonable. 


RAILROAD ABANDONMENTS 


Missouri Pacific 


By a joint application in Finance, No. 
18109, the Missouri Pacific Railroad, Guy 
A. Thompson, trustee, has asked the 
Commission to authorize the relocation 
of a segment of the railroad’s main track 
between Alexandria, and Lake Charles, 
La. The company asked authority to (1) 
abandon an 18,418-foot segment of its 
track between Alexandria and Lake 
Charles beginning at a point near the 
center of section 8, Township 10, South, 
Range 7 West, and extending westerly 
to a point on the existing main line tract 
near the west line of section 11, Town- 
ship 10, South, Range 8 West, approxi- 
mately 3.5 miles; and (2) to construct 
approximately 20,303 foot segment be- 
tween the same two points but extending 
southwesterly to a point near the cen- 
ter of section 13, Township 10, South, 
Range 8 West, approximately 3.85 miles. 
The company said that the purpose of 
the relocation was to eliminate inter- 
ference with the enlargement and de- 
velopment of an airfield for national 
defense purposes known as Lake Charles 
Air Force Base. 


St. J. &G. I. 


The Commission has issued a memo- 
randum to the press announcing its ap- 
proval, by a report and certificate in 
Finance No. 18048, St. Joseph & Grand 
Island Railway Co., et al., Abandon- 
ment, of abandonment by the applicant 
of slightly less than a mile of track and 
an industry track on a segment of the 
applicant’s old main line between Troy 
and Appleton, Kan. The Union Pacific, 
and the Rock Island, joint users, asked 
authority to abandon operation over the 
involved trackage. 


St. L. S. W. of Texas 


Examiner Jerome K. Lyle, in a pro- 
posed report in Finance No. 17585, St. 
Louis Southwestern Railway Co. of 
Texas, Abandonment, etc., has recom- 
mended permitting the applicant to 
abandon about 51.24 miles of trackage 
between a point in the yard limits of 
Sherman to a point in the yard limits 
of Commerce, in Grayson, Fannin, and 
Hunt counties, Tex., and to acquire 
trackage rights over and joint use of 
the Texas & New Orleans Railroad Co.’s 
line between Sherman and Plano, about 
46.23 miles, in Grayson and Collin coun- 
ties, Tex. The examiner said the rail- 
road’s line within Sherman would not 
be abandonded and that it could con- 
tinue to serve Sherman by acquiring the 
aforementioned trackage rights. He 
said the applicant did not contend that 
losses had been sustained in the opera- 
tion of the Sherman branch, but that 
the Sherman traffic could be given 
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better service and handled more ef- 
ficiently and economically under the 
proposed plan. To continue service to 
intermediate points on the trackage to 
be abandoned would require an expendi- 
ture of $881,000 for rehabilitation. He 
said that, under the particular circum- 
stances, the rehabilitation cost would 
impose an undue burden on the appli- 
cant and on interstate commerce. The 
examiner also said that conditions such 
as were set out for the protection of 
employes in Oklahoma Ry. Co. Trustees 


Abandonment, 257 I.C.C. 177 should be ° 


prescribed in the instant case. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-113637, Kennebec Trucking Co., 
Inc., Augusta, Me., Common Carrier. 
Certificate denied. Over irregular routes, 
heavy machinery and equipment, and 
bulky, lengthy material requiring the 
use of special equipment, including boats, 
boilers, smokestacks, tanks, structural 
steel, materials used in the construction, 
maintenance, and dismantling of pipe- 
lines, and other similar materials re- 


quiring special equipment, (1) between | 


all points in Me., and (2) between all 
points in Me., except those in York and 
Cumberland counties, on one hand, and, 


on other, all points in N.H., Vt., and 


Mass. 

* MC-113592, Santo Cerniglia, dba 
Pottery Transportation, Brooklyn, N.Y. 
Contract Carrier. Permit granted. Pot- 
tery, from Sebring, Carrollton, Cam- 
bridge, Scio, Uhrichsville, East Liverpool, 
Wellsville, Minerva and Zanesville, O., 
to New York, N.Y., over irregular routes. 

* MC-30837, Sub. 128, Kenosha Auto 


Transport Corporation, Kenosha, Wis., | 
Certificate | 


Extension—Laredo, Tex. 
granted. (1) new knocked-down motor 
trucks, and (2) new motor truck parts 
when moving in mixed loads with com- 
modity described in (1), from Fort 
Wayne, Ind., to the boundary of the 
United States and Mexico at Laredo, 
Tex., over irregular routes. 

* MC-94542, Sub. 12, John G. Miller, 
dba Miller Trucking Co., 
Pa., Extension—Poughkeepsie, N.Y., em- 
bracing MC-94542, Sub. 13, John G. Mil- 
ler, Extension—Massachusetts. Cer- 
tificates denied. In MC-94542, Sub. 12, 
Over irregular routes, canned goods, 
from Berryville, Va., to Kingston, New- 
burgh, Middletown, Poughkeepsie, and 
Peekskill, N.Y. In MC-94542, Sub. 13, 
Over irregular routes, canned goods, 
from Berryville, and Winchester, Va., to 
points in Conn., Mass., and R.I. Com- 
missioner Lee dissenting in part. 

* MC-88621, Sub. 12, H. G. Stauffer 
Trucking Co., Inc., Wooster, O., Exten- 
sion—Miquon, Pa. Permit denied. Print- 
ing paper, other than newsprint or car- 
bonized print, from Miquon, Pa., to 
points in O., Ind., Ill, and the lower 
peninsula of Mich. 


* MC-103967, Sub. 24, John Walls, dba 
New Way Transfer, Kansas City, Mo., 
Extension—Numerous States.  Certifi- 
cate granted. Over irregular routes, (1) 
coin-operated vending machines, un- 
crated, between Kansas City, Mo., on one 
hand, and, on other, points in Minn. 
and in all states east of a line beginning 
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a Lake Superior and extending along 
the western boundary of Wis., to the 
Mississippi River and thence along the 
east bank of the Mississippi River to the 
Gulf, (2) new and used store fixtures, 
uncrated, between Kansas City, on one 
hand, and, on other, 18 states and D.C., 
(2) dentists’ equipment, uncrated, be- 
tween Kansas City, on one hand, and, on 
other, points in 13 states, and (4) school 
annuals, uncrated and unboxed from 
Kansas City, to points in Kan., Okla., 
and Tex. 

*MC-110190, Sub. 12, Penn-Dixie 
Lines, Inc., York, Pa., Extension—Addi- 
tional Destination Territory. Certificate 
denied. Canned goods, unfrozen, from 
points in Fla., to points in N.Y., NJ., 
Del., and Md., with exceptions, over ir- 
regular routes. 


*MC-111159, Sub. 7, Miller Petroleum 
Transporters, Ltd., Jackson, Miss., Ex- 
tension—Friars Point, Miss. Certificate 
denied. Over irregular routes, petroleum 
products, including petroleum base berbi- 
cide, in bulk, in tank vehicles, from the 
plant site of the Mid-South Chemical 
Co., near Friars Point, Miss., to points 
in La., and Tenn., with exceptions, with 
no transportation for compensation on 
return. 


* MC-113228, Charles H. Adams, dba 
Adams Trucking Co., Chattanooga, 
Tenn., Common Carrier. Certificate de- 
nied. General commodities, with excep- 
tions, between Chattanooga, Tenn., and 
Murphy, N.C., over US. Highway 64, 
serving all intermediate points, and off- 
route points in Tenn., and Ga., within 10 
miles of Chattanooga, and named off- 
route points, with restrictions. 


* MC-12522, Fred W. Burkett, St. Louis, 
Mo., Broker. License granted. Passen- 
gers and their baggage, between points 
in the United States, restricted to pas- 
sengers moving in round-trip tours be- 
ginning and ending at St. Louis, Mo., 
and points in Ill., and Mo., within 50 
miles of St. Louis, Mo. Commissioner 
Lee concurred in part. 


* MC-36630, Sub. 2, E. D. Rowe and 
N. M. Rowe, dba Rowe Transportation 
Co., Canton, S.D., Extension — North- 
western Iowa. Permit granted. Over 
irregular routes, hardware merchandise, 
between Minneapolis, Minn., on one 
hand, and, on other, described points 
in Ia. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18078, Chi- 
cago, Burlington & Quincy Railroad Co. 
Purchase. Purchase py the Burlington of 
the properties of Hannibal Union Depot 
Co., a subsidiary. | Approved. 

a * 


Report and order in F.D. No. 18087, Denver 
& Rio Grande Western Railroad Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability in re- 
Spect of not exceeding $3,300.000 of Denver 
& Rio Grande Western Railroad equipment- 
trust certificates, series S, to be issued by 
the City National Bank and Trust Co. of 
Chicago, as trustee, and sold at 99.157 per 
cent of principal and accrued dividends in 
connection with the procurement of certain 
equipment. Approved. 

eo 


“eport and order in F.D. No. 18089, Bekins 
‘n & Storage Co. Stock, granting authority 
issue not exceeding 114,278 shares of 
1mon stock having par value of $50 each, 
uding (a) 54,464 shares to be issued in 
change for 27,232 shares of outstanding 
cmon stock of the var value of $100 each, 
) order to effect a split-up or subdivision, 
a 2-for-1 basis, of the applicants shares 
dutstanding common stock into a larger 
mber of shares having the same aggre- 
& 2 par value as the outstanding stock, 
54,464 shares to be distributed pro rata 
he stockholders as a stock dividend, on 


the basis of 1 additional share for each 
share of $50 par value common stock owned, 
and (c) not exceeding 5,450 shares to be 
sold at par for cash and the proceeds used 
to reimburse the applicant’s treasury, in 
part, for capital expenditures. Conditions 
prescribed. Approved. 


MOTOR FINANCE CASES 


MC-F-5439, H. E. and C. B. LeFevre—Con- 
trol; B. & L. Motor Freight, Inc.—Purchase 
(Portion)—Marion Kidwell. Application for 
authority under section 210a(b) of B. & L. 
Motor Freight, Inc., of Newark, O., for tem- 
porary operation of a portion of the motor- 
carrier rights and properties of Marion Kid- 
well, of Pataskala, Ohio, denied. 


MC-F-5272, W. O. Harrington and M. E. 
Cookston—Control; C & H Transportation 
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Co., Inc.—Purchase (Portion)—William E.- 
and Francis A. Esfeld. Purchase by C & H 
Transportation Co., Inc., Dallas, Tex., of 
certain operating rights of E. Esfeld and 
Francis A. Esfeld, dba Esfeld Dirt Construc- 
tion, Great Bend, Kan., and acquisition by 
W. O. Harrington and M. E. Cookston of 
control of the rights, approved, with con- 
dition. 


MC-F-5449, C. G. Wilson et al.—Control; 
Wilson Trucking Corporation — Purchase — 
Carolina Coast Express, Inc. Application 
for authority under section 210a(b) of Wil- 
son Trucking Corporation, of Waynesboro, 
Va., for temporary operation of the motor- 
carrier rights of Carolina Coast Express, 
Inc., of Norfolk, Va., denied. 


ORDERS 


Rail Petroleum Rates Cut 
To Meet Pipeline Threat 
In Northwest Suspended 


The Commission, division 2, has 
suspended tariffs carrying reduced 
rates on petroleum products from 
Montana points to points in four 
states which rates, a protesting oil 
company asserted, were published to 
forestall the construction of a petro- 
leum products pipeline. 


By an order in I. and S. No. 6092, 
Petroleum & Products—Montana _ to 
N.D., Wis., Etc., the Commission sus- 
pended from April 10 to and including 
November 9, schedules published in sup- 
plement No. 54 to Great Northern Rail- 
way Co.’s tariff I.C.C. No. A-8015, and 
in supplement No. 3 to Northern Pacific 
Railway Co.’s tariff I.C.C. No. 9852 (T.W., 
April 4, p. 52). 

The suspended schedules, said the 
Commission, proposed to establish re- 
duced rail commodity rates on petroleum 
and petroleum products, in tank car- 
loads, from Billings, East Billings and 
Laurel, Mont., to numerous points in 
Minnesota, North Dakota, South Dakota, 
and Wisconsin. 

Anderson-Prichard Oil Corporation, of 
Oklahoma City, Okla., asked suspension 
of the rates, asserting that the railroads, 
in order to block construction of the 
pipeline, published rates to Bismarck 
and West Fargo based on the calculated 
cost of transportation through the pipe- 
line to those terminals, plus terminal 
and storage charges, and charges for 
transportation from the terminals. The 
protesting company asserted that every 
protested rate was less than one-half 
the present rates from Laurel and Bill- 
ings to Fargo and Bismarck. It ob- 
jected to what it said would be the 
result of a spreading of the low level 
of rates to other areas, i.e., that other 
commodities would be required to bear 
an increasing share of the transporta- 
tion burden. 


Rerouting Order Extended 


By amendment No. 1, to Taylor’s I.C.C. 
Order No. 12, Charles W. Taylor, agent 
of the Commission under revised service 
order No. 562, Rerouting of Traffic— 
Appointment of Agent, has extended the 


expiration date of order No. 12, from 
11:59 pm., April 10, to 11:59 p.m., April 
25. . 

Because of work stoppage on the Le- 
high & New England Railroad Co., Agent 
Taylor issued order No. 12 authorizing 
the L. & N. E., and its connections to di- 
vert or reroute traffic over its line by any 
available route to expedite the traffic. 


I.C.C. Declines to Suspend 
Cancellation of Exception 


Ratings From and to South 


Notwithstanding the filing of 
many protests by southern interests 
against cancellation in specified 
tariffs of exception ratings on com- 
modities from, to, and within the 
south, and increases in minimum 
rates and charges from, to, and 
within that territory, the Commis- 
sion, division 2, voted not to suspend 
the proposals. They became effec- 
tive April 15. 


The division voted, however to investi- 
gate the rates between Long Island, N.Y., 
points and points in the south. 

The tariffs named in connection with 
the cancellations of exception ratings 
were supplement 62 to MF-I.C.C. 483, 
supplement 54 to MF-I.C.C. 514, and 
MC-I.C.C. 616 of the Southern Motor 
Carriers Rate Conference. 

The increases in minimum rates and 
charges in the south were in S.M.C.R.C. 
tariffs 501, MF-I.C.C. 611, and tariff 504, 
MF-I.C.C. 614. 

Those protesting the minimum rate 
schedules were: North Carolina Utilities 
Commission; North Carolina Textile 
Manufacturers Association, Inc., South 
Carolina Textile Manufacturers Associa- 
tion, the textile mills making up the 
Traffic Department, and the Southern 
Garment Manufacturers Association, Inc., 
jointly; Georgia-Alabama Textile Traffic 
Association, Alabama Cotton Manufac- 
turers Association, Cotton Manufacturers 
Association of Georgia, and the Southern 
Traffic League, jointly. 

Those objecting to the proposed can- 
cellation of the exception ratings were: 
The Casket Manufacturers Association 
of America, and the National Paint, 
Varnish and Lacquer Association, Inc. 

The interests which protested both 
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sets of tariffs were: Devoe & Raynolds 
Co., Inc.; Johnson & Johnson; Eastern 
Industrial Traffic League, Inc.; Virginia 
Dare Extract Co., Inc.; American Home 
Foods, Inc.; Florida Rate Conference, 
Broward County Traffic Association, 
Greater Miami Traffic Association, Traf- 
fic and Rate Bureau of the St. Peters- 
burg Chamber of Commerce, and the 
Department of Traffic and Transporta- 
tion of the Greater Tampa Chamber 
of Commerce jointly; The Charlotte 
Shippers and Manufacturers Association, 
Inc., and the North Carolina Traffic 
League, Inc., jointly; Lynchburg Traffic 
Bureau; Sherwin-Williams, Co., Acme 
Quality Paints, Inc., Martin-Senour Co., 
John Lucas & Co., W. W. Lawrence Co., 
Rogers Paint Products Co., and Lowe 
Brothers Co., jointly; and Mason Candies 
for itself and other Mineola, Long Is- 
land, N.Y., industries. 


Minimum Charges 


An example of the protests against 
the proposed minimum rates is that of 
the North Carolina Utilities Commission. 
An appendix to its protest listed what 
the commission said was a number of 
representative minimum rate stops as 
published in MF-I.C.C. 611 applicable 
between points in Southern Territory. 

“It will be noted that the minimum 
ranges from class 45 to class 50 on joint- 
line traffic, volume or truckload, and 
from class 60 to class 70 on less-truck- 
load or any-quantity traffic,” said the 
state commission. 

It asserted that those variations in the 
protested minima could not be due to the 
different lengths of haul, but might be 
partly due to the number of carriers 
participating in the traffic. However, it 
said, the principal variations resulted 
from “the arbitrary and unlawful pub- 
lication by respondents of different levels 
of minimum rates dependent upon the 
particular state or section of state at 
which the traffic may originate or ter- 
minate.” 

The North Carolina commission as- 
serted that the appendix showed that 
the protested minimum rates from Bir- 
mingham, Ala., Atlanta, Ga., and Co- 
lumbia, S.C., to Pittsboro, Durham, and 
Oxford, N.C., Cheraw, S.C., and Clarks- 
ville, South Hill, Suffolk, and Norfolk, 
Va., were all discriminatory, preferential 
and prejudicial as compared with rates 
maintained by the same carriers to San- 
ford, Raleigh, Henderson and Hamlet, 
N.C., as well as other points. 

The state commission said that the 
class tariffs being protested were sup- 
posed to reflect the general basis of rates 
via a motor carrier, corresponding with 
the No. 28300 basis of rail rates within 
Southern Territory, between the south 
and the east, and between the south and 
the southwest. It asserted that the ap- 
plication of varying levels of minimum 
rates from, and to, certain parts of the 
south, and higher between the south 
and the east than between the south 
and Central Territory, or within the 
south, was wholly at variance with “the 
underlying principle of uniformity which 
formed the basis for the rail carrier ad- 
justment” prescribed in No. 28300, Class 
Rate Investigation, 1939. 


The commission further asserted that 
“the carriers have singled out eastern 
North Carolina as a high rate territory.” 
This, it said, was contrary to the prin- 


ciple of rate making within the south 
and should not be permitted without 
proper authority. 

An example of the protest against 
the cancellation of the exception ratings 
is that of the Eastern Industrial Traffic 
League, Inc. 

Referring specifically to less-truck- 
load ratings, and to the adoption, at the 
same time, of the National Motor 
Freight Classification A-1, the league 
asserted that this was a further effort 
of the carriers to copy the action of the 
railroads. The league said that it se- 
riously doubted that the carriers had 
made any extensive study as to the re- 
sults that would be obtained from this 
action. 

The classification A-1, it said, was 
primarily a reproduction of the Uniform 
Rail Classification, and that the motor 
carriers had not given due regard to 
motor truck factors in the establishing 
of ratings contained therein. It said 
that the same ratings applied on vir- 
tually all commodities in both rail and 
truck classifications, “although the 
physical capabilities of truck equipment 
will not permit the handling of the same 
amount of weight in a vehicle as can be 
handled in a rail car.” 


Therefore, said the league, commodi- 
ties weighing 24 pounds a cubic foot, or 
100 pounds a cubic foot, might well move 
at the same rating by truck, whereas 
a substantially different rating would 
apply on those commodities by rail. It 
asserted that the motor carrier classi- 
fication should correctly relate the dens- 
ity of one commodity to another in 
establishing a rating. The league con- 
tinued, “the increased classification rat- 
ings that will result from the cancella- 
tion of exception ratings will produce 
additional increases in revenue for the 
carriers in excess of the increase to be 
realized by the adoption of the 28300 
scale. Petitioners submit that the 
adoption of the A-1 classification, and 
the cancellation of exception ratings, 
will result in rates that are unjust and 
unreasonable, unduly preferential and 
prejudicial in violation of section 
216(d) of the interstate commerce act.” 





1.C.C. Calls Conference 
In Army Wharfage Case 


The Commission has reopened for 
further hearing No. 29185, Robert P. Pat- 
terson, as the Secretary of War, v. Aber- 
deen & Rockfish Railroad Co., et al. By 
an order in that proceeding it also va- 
cated an order of July 1, 1946, dismissing 
the complaint after finding (266 I.C.C. 
45) that defendant railroads’ refusal to 
make the complainant certain allow- 
ances for wharfage expense at Army- 
operated wharves at New Orleans, La., 
was not unlawful. 


The Commission related that in 
United States v. Interstate Commerce 
Commission, 198 F.2d 958, the United 
States Court of Appeals, District of Co- 
lumbia Circuit, on July 18, 1952, had set 
aside the Commission’s order dismissing 
a complaint in No. 29117, United States 
of America v. Aberdeen & R.R.R. Co., 
263 I.C.C. 303, 264 I.C.C. 683, and 269 
I.C.C. 141, which involved somewhat 
similar wharfage expense on traffic de- 
livered or received at Army Base piers 
at Norfolk, Va. In its decision in No. 
29185, the Commission said, it had cited 
and followed its decision in No. 29117, 
and that the Supreme Court of the 
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United States, on November 24, 1952, had 
denied a petition for a writ of certiorari 
in the No. 29117 case, thus leaving out- 
standing the decision of the Court of Ap- 
peals. 

By an order issued in January the 
Commission reopened No. 29117 for fur- 
ther proceedings consistent with the 
opinion of the Court of Appeals. 

On consideration of those matters, the 
Commission said, it reopened No. 29185. 
It also assigned the proceeding for pre- 
hearing conference on May 27, in Wash- 
ington, D.C., before Examiner S. R. 
Diamondson. 


Special Permission Rulings 


Amended as to Publication 


The Commission, by Chairman All- 
dredge, has issued orders in special per- 
mission tariff matters following requests 
by Charles S. Baxter, chairman of the 
Railroads’ Tariff Research Group. 

By an order regarding special per- 
mission No. 7920, as amended by special 
permission No. 54995, of September 26, 
1952, the Commission further amended 
No. 7920, by dropping a requirement that 
the special permission be referred to in 
the tariff publication or that advice of 
the issuance of the permission be given 
the Commission in memoranda ac- 
companying the filing of the tariff sched- 
ules, with respect to tariffs issued Jan- 
uary 1, 1948, and later. 

By an order with respect to special 
permission No. 154301, issued July 3, 
1936, the special permission was amended 
by eliminating a requirement that 
schedules published pursuant to the 
authority granted by the permission 
should bear reference thereto, and the 
tariff notation requirement. 

An order of the Commission by Chair- 
man Alldredge was also issued in “Ap- 
plication for Special Permission No. 11 
Dated April 7, 1953, Filed by Chas. S. 
Baxter, Chairman, Railroads’ Tariff Re- 
search Group ... for Authority to De- 
part from the Terms of Rule 3(f) of 
Tariff Circular No. 20.” The order 
granted carriers permission to depart 
from terms of the rule to the extent of 
observing short form title-page reference 
to the governing classification, exception 
sheet, and rules circular in substantially 
the following manner: “Governed, ex- 
cept as otherwise provided herein, by 
—_—— classification and by 
exceptions thereto, and to rules circular 
(if any). (See Item ————_—_—_————_—__)..” 


The order further directed that use of 
the short form title-page reference as 
authorized was on condition that com- 
plete and formal description of the gov- 
erning publication or publications be 
provided in the numbered item to which 
reference was made on the title page. 


Temporary Water Rights 


Temporary water carrier operating au- 
thorities have been authorized by the 
Commission, division 4, by orders in pro- 
ceedings as follows: 

W-504, Sub. 13, Wilson Line Operating 
Co., Temporary Authority — Bridgeport 
(2). Common carrier operation by self- 
propelled vessel, in performance of one 
trip in transportation of passengers from 
New York, N.Y., to Bridgeport, Conn., 
and return, on July 16. 

W-594, Sub. 6, Union Sulphur and Oil 
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Corporation (New York, N.Y.), Tempo- 
rary Authority—Lumber (3). Contract 
carrier operation by self-propelled ves- 
sels in the transportation of two ship- 
loads of lumber and lumber products 
from ports and points along the Pacific 
coast to Baltimore, Md., Philadelphia, 
Pa., Port Newark, N.J., New York, N.Y., 
Portsmouth, R.I., and Boston, Mass., ef- 
fective May 1 through October 27. 


By an order in W-557, Sub. 9, C. G. 
Willis, Incorporated (Norfolk, Va.), Tem- 
porary Authority—Jacksonville (5), the 
Commission division 4, denied an appli- 
cation for temporary authority to oper- 
ate as a common carrier by self-pro- 
pelled vessels in the transportation of 
commodities generally from Camden, 
N.J., and Baltimore, Md., to Jacksonville, 
Fla. 


Midwest Increases Effective 


The Commission, division 2, has voted 
not to suspend proposed motor carrier 
general increases in the middle west as 
published by the Middlewest Motor 
Freight Bureau, Inc., in its supplement 
No. 122, MF-I.C.C. No. 9 and other sup- 
plements (T.W., April 11, p. 39). The 
rates became effective April 15. 


Indiana Coal Rate Conference 


The Commission, by a notice in No. 
31112, Indiana Intrastate Bituminous 
Coal rates, has announced that a con- 
ference looking toward settlement or 
simplification of the issues by consent 
of the parties in the case will be held 
before Examiner Burton Fuller at the 
offices of the Public Service Commis- 
sion, Indianapolis, Ind., on May 1. 


Tank Car Order Extended 


By amendment No. 5 to service order 
No. 873, Control of Tank Cars—Appoint- 
ment of Agent, the Commission, division 
3, has extended from 11:59 p.m., April 
15 until 11:59 p.m., June 30, the effective 
period of the service order. 


The service order provided for the 
control of tank cars and the appoint- 
ment of Richard H. Lamberton, of the 
defense Transport Administration, as 
agent for the Commission with powers 
to regulate the “use, control, supply, 
movement, distribution, exchange, inter- 
change, and return” of tank cars. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


Suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-4856, Chemicals, Sugar— 
Pennsylvania and Delaware, the Com- 
mission, Board of Suspension, suspended 
from April 10 to and including. Novem- 
ber 9, schedules as published in supple- 
ment No. 13 to MF-I.C.C. No. A-445 of 
Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
wes propose reduced motor common 
carrier commodity rates on aluminum 
Sulphate, minimum 23,000 pounds from 
“orth Claymont, Del., to Bristol and 
“ornwells Heights, Pa., and on sugar 


from Philadelphia, Pa., to Atlas Point 
and Wilmington, Del. 

I. and S. M-4857, Peanut Butter—Va. 
to D.C., Md., N.Y. and Pa., the Commis- 
sion, Board of Suspension, suspended 
from April 10 to and including Novem- 
ber 9, schedules as published in supple- 
ments Nos. 75 and 78 to tariff MF-I.C.C. 
No. A-374 of Middle Atlantic Confer- 
ence, agent, Washington, D.C. The 
suspended schedules propose reduced 
motor common carrier commodity rates 
on peanut butter, minimum 26,000 
pounds, from Portsmouth, Va., to Wash- 
ington, D.C., Baltimore, Md., New York, 
Zone 1 and Zone 2, N.Y. and Philadel- 
phia, Pa. 

I. and S. M-4858, Various Commodi- 
ties, Virginia to N.Y. and Pa. Points, 
the Commission, Board of Suspension, 
suspended from April 10 to and includ- 
ing November 9, schedules as published 
in supplement No. 75 to tariff MF-I.C.C. 
No. A-374 of Middle Atlantic Confer- 
ence, agent, Washington, D.C. The sus- 
penaed schedules propose reduced com- 
modity rates on aluminum sheet and 
aluminum tin or lead foil, from Rich- 
mond, Va., to New York, N.Y.; on un- 
finished cotton piece goods from Fries, 
Va., to Buffalo, N.Y.; on unfinished 
leather from Buena Vista, Pearisburg 
and Salem, Va., to Philadelphia, Pa.; 
and on wrapping paper from West Point, 
Va., to New York, N.Y. 

I. and S. M-4859, Steel Wall Ties, Par- 
sons, Kan., to St. Louis, Mo., the Com- 
mission, Board of Suspension, suspended 
from April 11 to and including November 
10, schedules as published in supplement 
No. 28 to tariff MF-I.C.C. No. 6 of F. L. 
Manley, doing business as Manley Trans- 
fer Co., Chanute, Kan. The suspended 
schedules propose a commodity rate of 
67 cents a 100 pounds, minimum 30,000 
pounds, on steel wall ties from Parsons, 
Kan., to St. Louis, Mo. 

I. and S. M-4860, Wrapping Paper, 
Berlin, N.H. to Framingham, Mass., the 
Commission, Board of Suspension, sus- 
pended from April 11, to and including 
November 10, schedules as published in 
tariff MF-I.C.C. No. 44 of Romeo J. 
Lavigne, doing business as Lavigne’s Red 
Wing Express, Berlin, N.H., and supple- 
ment No. 35 to tariff MF-I.C.C. No. A-127 
of the New England Motor Rate Bureau, 
Inc., agent, Boston, Massachusetts. The 
suspended schedules propose a reduced 
local commodity rate on wrapping paper, 
in rolls, from Berlin, N.H., to Framing- 
ham, Mass. 

I. and S. M-4861, Reduced Commodity 
Rates—Middle Atlantic Points, the Com- 
mission, Board of Suspension, suspended 
from April 13, to and including November 
12, schedules as published in supplement 
No. 82 to tariff MF-I.C.C. No. A-366, and 
in other supplements or tariffs of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
reduced commodity rates on various 
commodities, from and to points gen- 
erally in Trunk Line Territory, resulting, 
in the majority of instances, in a restora- 
tion of the level of such rates in effect 
prior to the general increase in class and 
commodity rates of approximately seven 
per cent, that became effective February 
16, 1953, and later. 


I. and S. M-4862, Chemicals—Port 
Newark, N.J. to Pittsburgh, the Commis- 
sion, Board of Suspension, suspended 
from April 13, and later, to and including 
November 12, schedules as published in 
supplement No. 88 to tariff MF-I.C.C. 
No. A-406, Middle Atlantic Conference, 
agent, Washington, D.C., and on 8th and 
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9th revised pages 73-A and 22nd revised 
page 67 to tariff MF-I.C.C. No. 1 of Con- 
tinental Transportation Lines, Inc., 
Pittsburgh, Pa. The suspended sched- 
ules propose reduced commodity rates on 
chemicals, minimum 23,000 pounds, from 
Port Newark, N.J., to Pittsburgh, Pa., 
and on copper rods, minimum 25,000 
pounds, from Hastings-on-Hudson, N.Y., 
to Cleveland, O. 

I. and S. M-4863, Dog Food, Kansas 
City to Neb. & S. Dak., the Commission, 
Board of Suspension, suspended from 
April 11, to and including November 10, 
schedules as published in supplement No. 
80 to tariff MF-I.C.C. No. 187 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules 
propose to establish reduced motor com- 
mon carrier commodity rates on dog 
food, minimum 28,000 pounds, from Kan- 
sas City, Mo., to Lincoln and Omaha, 
Neb., and Sioux Falls, S.D. 

I. and S. M-4864, Commodities—Quinn 
Freight Lines, Inc., the Commission, 
Board of Suspension, suspended from 
April 13, to and including November 12, 
schedules as published in tariff MF- 
I.C.C. No. 22 of Quinn Freight Lines, 
Inc., Brockton, Mass. The suspended 
schedules propose to establish new and 
reduced motor common carrier commod- 
ity. rates on building materials from 
Massachusetts to Virginia points, and on 
floor covering between Massachusetts 
and Pennsylvania points. 


I. and S. M-4865, Compressed Gases— 
Baltimore to Boston, the Commission, 
Board of Suspension, suspended from 
April 12, to and including November 11, 
schedules as published in supplements 
Nos. 4 and 6 to tariff MF-I.C.C. No. 26 
of E. J. Scannell, Inc., Somerville, Mass. 
The suspended schedules propose a mo- 
tor common carrier commodity rate of 
95 cents, minimum 23,000 pounds, on 
compressed gases, from Baltimore, Md., - 
to Boston, Mass. 


I. and S. M-4866, Paints, Pittsburgh & 
Rochester, Pa. to Paterson, the Commis- 
sion, Board of Suspension, suspended 
from April 11, to and including Novem- 
ber 10, schedules as published on orig- 
inal page No. 91 to tariff MF-I.C.C. No. 
1 of Continental Transportation Lines, 
Inc. and in supplement No. 78 to tariff 
MF-I.C.C. No. A-355 of Middle Atlantic 
Conference, agent. The suspended sched- 
ules propose to establish new motor 
common carrier rates on paint and paint 
materials, in truckloads, from Pittsburgh, 
Pa., and Rochester, Pa., to Paterson, N.J., 
in lieu of higher class rates. 


I. and S. M-4867, Rubber Cement— 
Chicago to Terre Haute, Ind. the Com- 
mission, Board of Suspension, suspended 
from April 13, to and including Novem- 
ber 12, schedules as published in supple- 
ment No. 30 to tariff MF-I.C:C. No. 4 of 
Green Line Motor Express, Inc., Terre 
Haute, Ind. The suspended schedules 
propose a new motor common carrier 
commodity rate on rubber cement, mini- 
mum 24,000 pounds, from Chicago, IIl., 
to Terre Haute, Ind., in lieu of a higher 
class rate. 

I. and S. M-4868, Magazines between 
St. Louis and New York Group, the 
Commission, Board of Suspension, sus- 
pended from April 15 to and including 
November 14, certain schedules as pub- 
lished in Tariff MF-I.C.C. No. 3 of Mor- 
rison Transfer Co., Inc., Sparta, Ill. The 
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suspended schedule proposes new or re- © 


duced motor common carrier commodity 
rates on magazines and magazine covers, 
between New York, N.Y., and points 
grouped therewith and St. Louis, Mo., 
and points grouped therewith, and 
Sparta, Ill. 

I. and S. M-4869, Commodities—Chi- 
cago and Twin Cities, the Commission, 
Board of Suspension, suspended from 
April 15, to and including November 14, 
certain schedules as published in tariff 
MF-I.C.C. No. A-59 of A. R. Fowler, 
agent, St. Paul, Minn. The suspended 
schedules propose motor common carrier 
30,000-pound commodity rates on news- 
paper supplements and newspaper mag- 
azine sections between Chicago and Twin 
Cities, Minn.; on bars, billets, ingots, 
pigs, shot or slabs, minima from 5,000 
to 30,000 pounds, between Chicago, Mil- 
waukee, and Twin Cities; on agricultural 
implement parts, minimum 5,000 pounds, 
from Chicago to Twin Cities; and on 
ale, beer, etc., minimum 20,000 pounds, 
from Chicago to Twin Cities. 

I. and S. M-4870, Iron or Steel Ar- 
ticles—Trenton, N.J. to New England, 
the Commission, Board of Suspension, 
suspended from April 15 to and in- 
cluding November 14, certain schedules 
as published in Motor Carriers Tariff 
Bureau, Inc., agent’s tariff MF-I.C.C. No. 
70. The suspended schedule proposed 
to reduce the motor common carrier 
rates on iron or steel articles in truck- 
loads, from Trenton, N.J., and Robeling, 
N.J., to numerous points in Connec- 
ticut, Rhode Island and Massachusetts. 


I. and S. No. 6089, Cancellation Lum- 
ber Routing Via Gainesville Midland, 
the Commission, Board of Suspension, 
suspended from April 13, to and includ- 
ing November 12, schedules as published 
in supplements 61, 63, 66 and 67 to Agent 
C. A. Spaninger’s tariff I.C.C. No. 1214. 
The suspended schedules propose to can- 
cel the application of joint through com- 
modity rates on lumber and related ar- 
ticles, in carloads, from stations on the 
Central of Georgia Railway to points in 
Trunk Line and New England territories 
when moving via the Central of Georgia 
Railway to Athens, Ga., and over the 
Gainesville Midland R. R. to Gainesville, 
Ga., and thence over the Southern Rail- 
way through Virginia, West Virginia and 
Maryland gateways. 


I. and S. No. 6092, Petroleum & Prod- 
ucts—Montana to N.D., Wis., Etc., the 
Commission, Division 2, suspended from 
April 10 to and including November 9, 
schedules as published in supplement No. 
54 to Great Northern Railway Co.’s tariff 
I.C.C. No. A-8015 and in supplement No. 
3 to Northern Pacific Railway Co.’s 
tariff I.C.C. No. 9852. The suspended 
schedules propose to establish reduced 
rail commodity rates on petroleum and 
petroleum products, in tank carloads, 
from Billings, East Billings and Laurel, 
Mont., to numerous points in Minnesota, 
North Dakota, South Dakota and Wis- 
consin (T.W., April 4, p. 52). 


I. and S. No. 6093, Paints, Pennsyl- 
vania to N.Y. & N.J., the Commission, 
Board of Suspension, suspended from 
April 15, to and including November 14, 
schedules as published in supplement No. 
11 to Baltimore & Ohio Railroad Co.’s 
tariff I.C.C. No. 24044; supplements Nos. 
67 and 2 to Pennsylvania Railroad Co.’s 
tariffs I.C.C. 3121 and 3289, and supple- 





ment No. 26 to Pittsburgh and Lake Erie 
Railroad Co.’s tariff I.C.C. No. 3484. The 
suspended schedules propose to reduce 
the rates on paint and paint materials, 
in carloads, from Pittsburgh, Pa., and 
Rochester, Pa., to Brooklyn, N.Y., Jersey 
City, N.J., Newark, N.J., and New York, 
N.Y. 


COMMISSION ORDERS 


MC-5648, Sub. 3, P. E. Kramme, Inc.; MC- 
7555, Sub. 23, Textile Motor Freight; MC- 
104819, Sub. 67, Colonial Fast Freight Lines; 
MC-112436 and Subs. 1 and 5, Gulf Coast 
Transport, Inc. Applications dismissed at 
applicants’ requests. 





* * 

MC-29439 and Sub. 1, Star Truck Lines, 
Inc. Certificates, only insofar as they relate 
to certain explosives authority, revoked at 
carrier’s request. ee ce he 

MC-F-4709, G. H. Cook—Control; Cook 
Truck Lines, Inc.—Purchase—Magnolia Ex- 
press, Inc.; and (Portion)—Melvin McNeal 
Grantham. Reopened for reconsideration on 
record as made solely with respect to au- 
thority sought for purchase under modified 
plan, and order of June 2, 1952, to extent 
that last ordering paragraph, as modified, 
would terminate temporary authority 
granted Nov. 1, 1950, as extended April 23, 
1951, postponed pending further order. 


MC-F-4987, Stella Louise Millstead and 
Harry Lee Millstead—Purchase (Portion)— 
King Transfer and Storage Co. Petition of 
Aero Mayflower Transit Co., et al. for re- 
consideration denied. | 


* 

No. 31210, Cellulose and Paper Coverting 
Co., Inc. v. Luckenbach Steamship Co., Inc., 
et al. Hearing scheduled April 21, at Phila- 
delphia, Pa., canceled, and modified pro- 
cedure ordered. 


os * ca 
MC-80252, Sub. 5, Southwestern Motor 
Transport, Inc., Extension — Additional 


Routes. Proceeding reopened for further 
hearing on amended application. 
+” cd * 

MC-87523, Sub. 37 TA, Frank Cosgrove 
Transportation Co. Applicant’s petition for 
reconsideration of order of Jan. 21 denied. 

* * * 

MC-109478, Sub. 10, David B. Worster Exten- 
sion—Western New York Counties; MC- 
109748, Sub. 13, Same Extension—Ill. Worster 
Motor Lines, Inc. substituted as applicant. 

* a * 

MC-109638, Sub. 3, Woodrow Everett Ex- 
tension—Lumber; MC-109628, Same Extension 
—Sugar; MC-111149, Sub. 11, Kilmer Trans- 
portation Co., Extension—Plumbers’ Goods 
from Taylor Township; MC-C-1409, Stanley 
Home Products, Inc. v. Rand Express Freight 
Lines, Inc.; I. & S. M-4643, Wines, Chicago to 
Cincinnati and Indianapolis. Effective date 
of recommended orders postponed to Apr. 17. 

oe * * 


MC-112628, B & W Trarsport Co. Contract 
Carrier Application. Petitions of applicant 
for reopening for removal of condition in 
order of June 19, 1952, and Commercial 
Tank Lines, Inc., for reconsideration of 
order of Jan. 6, denied. 

i * * 

MC-F-4872, Fay V. Watson, et al.—Control; 
Watson Bros. Transportation Co., Inc.— 
Purchase (Portion)—Eugene Brown. Appli- 
cants’ tendered petition for reopening and 
further hearing rejected for filing, and ap- 
plicant’s petition for reconsideration and ap- 
proval of purchase subject to revisions, re- 
striction and cancellation proposed, denied. 

* a * 

MC-F-5222, W. E. Whitfield. et al.—Con- 
trol; Whitfield Tank Lines, Inc.—Purchase 
(Portion)—Whitfield Transportation, Inc. 
Applicants’ petition for reconsideration, de- 
nied. 

* * * 

MC-FC-55611, Kinnaman’s Storage, Trans- 
feree, and Kinnaman’s Storage, Transferor. 
Order of Mar. 31 vacated, and transfer of 
certain operating rights approved, subject 
to conditions. 

* * * 

No. 30907, Ezee Flow Corp. v. I.C., et al. 
Order of Dec. 12, 1952, further modified so 
as to become effective May 23, instead of 
Apr. 23. 

* ~~ * 

No. 31017, National Gvpsum Co. v. N. & W.., 
et al.; No. 31017, Sub. 1. Standard Lime and 
Stone Co. v. Same. Complainants’ request 
for argument denied. 

* * a 


I. & S. 6044, Coffee, Calif. to Utah and 
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Idaho. Respondent railroads’ request for 
argument denied. 
a * * 


MC-61825, Sub. 13, Roy Stone Transfer 
Corp. Extension—Roanoke Gateway. Re- 
opened for further hearing on May 18, at 
Sir Walter Hotel, Raleigh, N.C., before Jt. 
Bd. 292. 

ae a a” 


MC-112948, Saenz International Trucking 
Co. Order of July 8, 1952, vacated, and ap- 
plication dismissed on applicant’s failure 
to comply with provisions of section 215 
and 217 of act. 

a * _ 


MC-113027, R. T. McLaughlin and G. K. 
McLaughlin Common Carrier Application. 
Reopened for further hearing. 

& * * 

MC-113520, Farmers Lumber and Suppiy 
Co. Order of Mar. 23, modified to extent 
that certificate to be issued will authorize 
transportation of forest products and saw- 
mill products. 

* + +e 

MC-110683, Sub. 8, Smith’s Transfer Corp. 
Extension — Staunton and Charlottesville, 
Va. Effective date of recommended order 
postponed to Apr. 20. 


x * * 


No. 30787, Alabama Great Southern R.R. 
Co., et al. v. American Barge Line Co., et al. 
Complaint dismissed at complainant rail 
carriers’ request. 

eS *€ os 

No. 30798, American Envelope Co. v. A. & 
R., et al. Complainant’s petition for re- 
opening denied. 

x + 

No. 31120, Pennsylvania R.R. Co. v. Long 
Island Rail Road Co. (William Wyer Trus- 
tee). Petitions of Public Service Commis- 
sion of New York, and County of Nassau, 
N.Y., for argument and reconsideration, and 
all requests to dismiss, whether contained 
in motions, in answers to complaint, or 
otherwise, and postponement of hearing, 
denied. 

cd a * 


I. & S. 6063, Tin Plate, Eastern Trunk 
Line & New England to West. Respondents’ 
petition for further consideration of ques- 
tion of vacating order denied. 

x * - 


MC-1124, Sub. 62, Herrin Transportation 
Co. Extension—Jacksonville, Fla. Applicant’s 
petition for reconsideration and rehearing 
denied. 

+ 7” a 

MC-29566, Sub. 32, Southwest Freight 
Lines, Inc., Extension—Gypsum Products— 
Fort Dodge, Ia. Applicant’s petition for 
reconsideration and/or further hearing de- 
nied. 

* * r 

MC-45860, Ferguson Freight Lines, Inc., 
Modification of Certificate. Reopened for 
reconsideration on present record. 

t * r 

MC-103993, Sub. 27, Morgan Drive-Away, 
Inec., Extension—Trailers; MC-106297, Sub. 
21, Mid-States Trailer Transport, Inc. MC- 
103993, Sub. 27 reopened for hearing, and 
applications assigned for hearing on a 
consolidated record. 

ae . x 

MC-106379, Sub. 14, Gulf Southwestern 
Transportation Co. Application dismissed 
at applicant’s request. 

* * od 

MC-107012, Sub. 12, North American Van 
Lines, Inc., Extension—18 States. Appli- 
cant’s petition for reconsideration of order 
of Oct. 12, 1951, denying its petition for 
hearing de novo, denied. 

* * + 

. & S. M-4656, Classification of Pulp- 
board Jardiniers and Vases. Order of Mar. 
18, directing modified procedure, vacated, 
and proceeding assigned for hearing on 
May 6, at Washington, D.C., before Ex- 
aminer Henry C. Lawton. 

* * os 

MC-F-5060, R. A. Young, Jr.—Control; 
Arkansas Motor Freight Lines, Inc.—Pur- 
chase—Memphis-Arkansas Express, Inc. Date 
on and after which authority granted by 
order of Dec. 18, 1952. mav be exercised, 
further postponed to May 25. 

* * i 

MC-F-5299. A. C. Scott—Control; Geo. F. 
Alger Co.—Purchase—Midway Transit Co., 
Ine. Authority granted by orders of Oct. 
20 and 28, 1952, to remain in effect until 
application is finally determined. 

« * = 

MC-33089, Sub. 1. Elmira Transportation 
Lines, Inc.: MC-38861, El Monte Truck Line: 
MC-57718, Jabout’s Transfer; MC-57884, 
Keech Transfer Co.; MC-58060. Clark Mills 
Express; MC-58110, Edwards Bros. Appli- 
cations dismissed at applicants’ requests. 

* * * 


MC-47171. Sub. 75. Coover Motor Lines, 
Ine. Hearing scheduled Apr. 20, at Wash- 
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ington, D. C., canceled, and application 
dismissed at applicant's request. 


MC-78788, Sub. 2, Valley Transport Lines. 
Applicant’s petition to vacate dismissal 
order of July 23, 1952, denied. 


MC-55879, Ontario Freight Lines Corp. Ap- 
plicant’s petition for reconsideration, reopen- 
ing, rehearing and/or further hearing, de- 
nied. 


MC-C-1052, Transportation Activiti of 
Arrowhead Freight Lines Ltd. Compliance 
date of cease and desist order further post- 
poned from Apr. 15 to June 15. 

* a 


a 
MC-FC-54173, Acme Express, Transferee, 
and American Transfer & Storage Co., Trans- 
feror. Transferee’s petition for reconsider- 
ation of order of Dec. 16, 1952, denying peti- 


tion for reconsideration, dismissed. 


APPLICATIONS 


AND PETITIONS 





Shippers Oppose Taking Expiration Date 
Off Ex Parte 175 Rail Rate Increases 


Coal Associations Say They See No Justification for Permitting 
Increases to Be Made Permanent Without Reexamination by I.C.C. 
Other Shippers Say Expiration Date May Be Extended If Necessary. 


The National Coal Association, four 
regional coal groups, and Koppers 
Co., Inc., Pittsburgh, Pa., have filed 
with the Commission replies in op- 
position to the railroads’ request that 
the Commission make permanent at 
once, without further hearing, and 
as part of the basic rate structure, 
the increase authorized as a sur- 
charge until February 28, 1954, in 
Ex Parte 175, Increased Freight 
Rates and Charges, 1951 (T.W., 
April 4, p. 49). 


Regional petitioners were the Eastern 
Bituminous Coal Associaticn, the Illinois 
Coal Traffic Bureau and other Illinois 
associations, the Midwest Coal Traffic 
Bureau, ind the Coal Trade Association 
of Indiana. 

According to the National Coal As- 
sociation, although the railroads’ peti- 
tion aimed to create an impression that 
a permanent need existed for additional 
rail revenues resulting from the Ex 
Parte 175 increases authorized April 11, 
1952, “it is believed that by seeking 
amendment of the order without a hear- 
ing it is the railroads’ purpose to pre- 
vent the presentation and consideration 
of evidence of other facts which would 
show that there is no justification for 
continuing the rate increases, and cer- 
tainly no justification for now permit- 
ting the increases to become part of 
the permanent rate structure of the 
country without the re-examination 
contemplated by the Commission’s find- 
ings and without. consideration of evi- 
dence.as to their operation and their 
effect on the nation’s economy.” 

The association asked the Commis- 
sion to deny the railroads’ petition. 

It said that if the Commission should 
grant the relief the rails asked it would 
be doing so without any recent evidence 
before it with respect to the effect which 
the increases had had on the shippers 
and receivers paying the increased 
freight charges. 

‘The increased rates have not yet been 
in effect for as long as one year,” con- 
tinued the coal association. “The ex- 
berimental period contemplated by the 
Commission has only half elapsed. Cer- 
tainly the Commission shoud not permit 
tne increases to become a permanent 
bert of the rate structure without ex- 
@nination into the effect which the 
rates have had upon the industries of 


the country during the period the rates 
have been in effect and charged.” 

The coal association observed that one 
of the main grounds for the rail relief 
sought was estimates of expected reve- 
nues, expenses, and net railway operat- 
ing income of the railroads for 1953. It 
said the Commission should not accept 
such estimates as the basis for making 
permanent the increases previously au- 
thorized on a temporary basis, without 
testing them by _ cross-examination, 
without examining the contemplated 
expenses, and without obtaining evi- 
dence from shippers. 

“In this connection,” the association 
continued, “it is a significant point that 
the railroads themselves estimate that 
their total operating revenues will be 
less in 1953 than in 1952 notwithstand- 
ing that the Ex Parte 175 increases will 
be in effect throughout 1953 but were in 
effect during only eight months of 1952. 

“Surely the Commission should deny 
a petition seeking to exclude inquiry as 
to whether the railroads have underesti- 
mated their revenues for 1953 or whether 
the increases which they seek to make 
permanent have prevented and will fur- 
ther prevent the flow of traffic and thus 
cause reductions in earnings.” 

The association said that by asking to 
have the rate increase made permanent 
without hearing, it would appear that 
the railroads were seeking to avoid in- 
quiry as to whether the lowering of the 
cost of living index would not bring 
about substantial decreases in railroad 
wages. 


Because of the development and com- 
petition of other fuels and the mounting 
costs of distributing coal resulting from 
successive increases in railroad freight 
rates for transportation of coal, said 
the association, the bituminous coal in- 
dustry was in a condition where it could 
no longer maintain even present markets 
for its product under the present level 
of freight rates. 


The association said that because of 
these conditions it intended “presently” 
to file with the Commission and serve 
on the railroads a petition asking recon- 
sideration by the Commission of its re- 
port and order in Ex Parte 175 insofar 
as they related to rates for transporta- 
tion of bituminous coal. It said the peti- 
tion would request that, after a hearing 
on it in which the association would 
present proof of its assertions and other 
facts clearly establishing that the coal 
traffic could no longer bear the author- 
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ized increases, the Commission modify 
its report and order to eliminate the 
authority ‘previously granted authorizing 
increases in the railroad rates on bitu- 
minous coal. 

Koppers Co., Inc., asked denial of the 
rail petition to the extent it sought con- 
tinuance of “the unlawful adjustment 
of rates on tidewater coal to Hampton 
roads ports.” It also requested that the 
Commission require, as a condition pre- 
cedent to continuance of any increase 
on tidewater coal to Hampton Roads 
ports, that the railroads transporting 
such coal “remove the unreasonable- 
ness, unjust discrimination and undue 
prejudice existent in the present ad- 
justment of rates by reducing the: Ex 
Parte 175 increase on tidewater coal 
destined to New York and points south 
thereof to the amount now applying on 
tidewater coal destined to New England 
ports, namely 20 cents per net ton.” 

The Manufacturers Association of 
Connecticut, Inc., has asked the Com- 
mission to deny the petition of the rail- 
roads to make the Ex Parte 175,rate 
increases permanent, saying it is the 
opinion of the association that the in- 
creases should remain temporary, “but 
that the expiration date be extended if 
the Commission concludes that this is 
necessary.” 

“The economic future of the United 
States cannot be predicted with suffi- 
cient accuracy to warrant making per- 
manent the 15 per cent increase in 
rates,” the association said. 

It added that “the American economy 
appears to have reached a plateau and 
indications are that some recession may 
be expected in the next year or two.” 

The defense buildup program, said the 
association, had raised government 
spending and business investment to an 
all-time peak, and that these were extra- 
ordinary sources of demand and could 
not continue indefinitely at their pres- — 
ent pace. 

The association said that the cost of 
living cut in pay of railroad employes 
of three cents an hour, effective April 1, 
had been estimated to make a savings 
of approximately $7,500,000 a year for 
the railroads. 


“Railroad wages are now only four 
cents per hour higher than at the time 
of the Commission’s order of April 11, 
1952,” it said. 

As to the railroads’ contention that 
the February 28, 1954, expiration date 
created a cloud of uncertainty which 
threatened their ability to implement 
their expansion and improvement pro- 
gram and to make advance commitments 
for the capital expenditures involved, the 
associations said: 


“Estimates of expenditures for 1953 
have already been made, and the only 
reference in the petition to outlays be- 
yond 1953 is that in 1954 they ‘will nec- 
essarily have to be at the same approx- 
imate level.’ ” 


It said further that “the matter of 
most importance to the petitioners then 
was not so much making the latest in- 
crease permanent but that they will be 
assured of sufficient revenue to meet the 
costs of operation and improvements.” 

“If the expiration date were to be ex- 
tended to February 28, 1955, the cloud of 
uncertainty would be removed for an- 
other year and petitioners could proceed 
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FRISCO 


Iron ore or steel castings—raw material or 
finished product—Ship If On The FRISCO! 


When it’s to, from, or through the nine great 


FRISCO states Southeast or Southwest, you ship 


it fast and you ship it sure when you route it 


via FRISCO’S great fleet of time-saving diesels. 


Your freight arrives when you want if... 


reaches its destination when it’s expected! 


Call your FRISCO Traffic Representative for 
that next shipment Southeast or Southwest— 
he'll show you why it’s best to Ship If On 
The FRISCO! 


5,000 MILES SERVING: 


Missouri Oklahoma Mississippi 
Kansas Texas Alabama 
Arkansas Tennessee Florida 
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to prepare budget estimates for 1954,” it 
said. 


“Petitioners give no definite facts 
which point to the necessity of making 
the increase permanent and therefore it 
is our considered opinion that the .in- 
crease should remain temporary, but that 
the expiration date be extended if the 
Commission concludes that this is nec- 
essary. 

“By providing for reexamination of the 
increase the railroads, by justifying the 
continued need for this revenue, can re- 
quest an extension of the expiration date 
and at the same time the shipping pub- 
lic will receive a measure of protection 
when it is found that this increase is no 
longer necessary or desirable.” 


Railroads Ask I.C.C. to 
Reconsider Decision by 


Two Members of Division 


Railroad protestants in W-654, Sub. 
6, Isthmian Steamship Co., Extension 
—Beaumont, have asked the entire 
Commission to reconsider a decision 
by two of the three members of divi- 
sion 4 of the Commission granting 
the applicant authority to transport 
petroleum products, in bulk, by self- 
propelled vessels, from Beaumont 
and from Good Hope, St. Rose, Avon- 
dale and Lake Charles, La., to Pacific 
coast ports presently served by Isth- 
mian (T.W., March 28, p. 270). 


The railroads observed that the case 
was handled under the modified pro- 
cedure and that the application was 
protested by railroads in Southwestern 
freight territory. They added that Ex- 
aminer Paul F. Sullivan had issued a re- 
port favorable to the applicant and that 
the division, “with only two commis- 
sioners participating,” granted the au- 
thority, provided the applicant was able 
to begin the proposed operations by Sep- 
tember 30. 


The protesting railroads based their 
request for reconsideration on allega- 
tions that there was no competent evi- 
dence to support the findings of public 
convenience and necessity; that appli- 
cant was not able, and that the division 
had so found, to perform the service 
proposed; and that only two commission- 
ers participated in the decision. 

The railroads objected to the fact 
that evidence in support of the applica- 
tion were in the form of letters to the 
director of the Commission’s Bureau of 
Service, because, they said, “no verifica- 
tion or oath of any sort accompanies 
any of the letters.” The railroads as- 
serted that no consideration should be 
accorded unsworn statements contained 
in letters, that such evidence was 
hearsay, and that the Commission had 
so held. Also, they said, rule 50 of the 
Commission’s general rules of practice, 
referring to modified procedure, required 
that facts asserted in any pleading filed 
under such procedure must be sworn 
to by persons having knowledge thereof 
“which latter fact must affirmatively 
appear in the affidavit.” 

As to the fitness, willingness and 








ability of the applicant, the railroads 
said, among other things, after observing 
that the Pacific-Gulf trade of the car- 
rier had been indefinitely suspended, 
that “applicant’s ability to perform the 
proposed operations in the future is 
dependent on the outcome of certain 
litigation, now in the courts.” That, 
they said, was “a poor and an inadequate 
showing under the ‘able’ clause of the 
act.” 

In this section of their petition, the 
railroads referred to exceptions to the 
examiner’s report which they said had 
been filed by Luckenbach Steamship Co., 
and later withdrawn. The exceptions 
had revealed, for the first time, said the 
railroads, that the last westbound sailing 
made by applicant in Gulf intercoastal 
trade was on December 24, 1951, and that 
the two vessels the applicant used for 
voyages between the Gulf and Pacific 
coasts had been returned to the United 
States government, from which they had 
been chartered. The railroads asserted 
that these “highly important facts” were 
not known to them when their statement 
was filed under modified procedure. They 
asked that, if the Commission did not 
deny the application on reconsideration, 
a rehearing orally be ordered “so that 
a full inquiry into the above facts can 
be made.” 


The railroads also asserted that the 
principles involved in the case warranted 
consideration by more than two members 
of the Commission and represented a de- 
parture from precedents, in that an ap- 
plication was approved “without regard 
to the incompetency and inadequacy of 
the evidence; and without regard to ap- 
plicant’s failure to observe the rules of 
practice.” The case should, therefore, be 
brought to the attention of the entire 
Commission, the railroads asserted. They 
also said that cases cited by the two 
commissioners involved situations unlike 
that of the instant proceeding. 





Household Goods Rate Rise 
Made Effective April 17 


The Household Goods Carriers’ Bureau 
has informed all participants in its tariff 
47A of the filing of supplement No. 3 
to its tariff No. 47A, naming increased 
joint, export ayd import rates on house- 
hold goods between points within the 
United States, also from and to points 
in the United States to and from points 
in Canada and Mexico, effective April 17. 

The action was taken after the Com- 
mission had vacated, as of that date, 
its order of suspension in I. and S. M- 
4739, Increased Rates on Household 
Goods, but continued the investigation 
(T.W., April 11, p. 15). 

In explanation of the reinstatement of 
the increases, J. F. Rowan, executive 
secretary of the bureau, in his notice to 
participants in the tariff, said in part: 

“Obviously, there has been much un- 
confirmed speculation as to just why 
the tariff was suspended and in order to 
dispel all unsound rumors, may we state 
that from official sources, this office was 
advised that the original decision to 
suspend the tariff was premised solely 
upon the Commission’s desire by an 
investigation to determine the amount of 
carrier revenue that was being dissipated 
through reduced rates upon military 
traffic. 

“Success in having the tariff re- 
instated pending hearing was premised 
upon the greatly increased cost in labor 
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that had occurred since the beginning of | 


the study upon which the new tariff 
was permised. Labor which represents 
approximately 35 per cent of the cost oi 
operations was shown to have increased 
22 per cent on a national average since 
January 1, 1951, which alone and with- 
out considering other increased costs 
of 7.7 per cent, whereas the overall in- 
crease in rates amount to only 6.9 per 
cent. 

“As evidence of its good faith, the 
bureau was able to point to pending leg- 
islation in the Congress instituted by the 
moving industry and intending to re- 
move the privilege of reduced rates on 
government traffic represented by house- 
hold goods as defined by the I.C.C. It 
was upon such showings that the Com- 
mission has agreed to allow the tariff 
to become effective.” 





Authorities of Five States 
Ask I.C.C. to Reconsider 


‘Ogden Gateway’ Decision 


Authorities of five states have 
asked the Commission to reconsider 
its decision in the “Ogden Gateway” 
case in which it required the Union 
Pacific to establish via Ogden or 
Salt Lake City, Utah, in connection 
with the Denver & Rio Grande, 
through routes, and joint rates over 
such routes the same as applied over 
the U.P., on specified commodities 
(T.W., Jan. 31, p. 31). 


The petition for reconsideration was 
filed in No. 30297, Denver & Rio Grande 
Western Railroad Co. v. Union Pacific 
Railroad Co., et al., by the Washington 
Public Service Commission, the Public 
Utilities Commissioner of Oregon, the 
Board of Railroad Commissioners of the 
State of Montana, the State Board of 
Equalization and Public Service Commis- 
sion of Wyoming, the state of Nebraska 
and the Nebraska State Railway Com- 
mission, who were interveners in the 
proceeding. 

The interveners said that the deci- 
sion of the Commission “in large part 
perpetuates the basic errors of law and 
of fact inherent in the examiner’s pro- 
posed report,” although it did not, as 
had the examiner’s proposed report, ruie 
that joint rates be made applicable to 
the transportation of all commodities, 
eastbound and westbound. 


The state authorities said that the re- 
striction of the required rates to a few 
selected commodities eastbound and one 
commodity westbound did not alleviate 
their grave concern that the diyersion of 
traffic from the defendants would have 
serious adverse effects on the U.P, “in- 
cluding curtailment of train service, re- 
duction in employment and _ possible 
abandonment of certain branch-line op- 
erations, without benefit whatever except 
to the earnings of the complainant.” 


The interveners said they had filed ex- 
ceptions to the examiner’s 1eport, and 
that, while the Commission had limited 
somewhat the application of the joint 
rates proposed by the examiner, the 
decision “rests and is based upon sub- 
stantially the same obvious erroneous 
factual findings and misconceptions of 
the applicable law.” In that situation, 


they asserted, it seemed evident that 
“scant, if any, consideration was given 
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to the position of these interveners as 
set forth in their briefs on exceptions.” 
‘Yhey asked that their exceptions and 
priefs be considered as a part of their 
petition. They also said that they joined 
in a petition for reconsideration which 
they said was to be filed on behalf of the 


' defendants. 





Temporary Limitation of 
Bulge on Lettuce Container 
Asked by Rails, Shippers 


The Western Growers Association, 
representing lettuce growers and 
shippers, and the respondent rail- 
roads, have petitioned the Commis- 
sion in No. 29645, Transcontinental 
Rates and Estimated Weights on 
Vegetables, for temporary modifica- 
tion of its orders in the proceeding. 


Temporary modification was asked so 
as to permit a limitation of the arched 
top, or bulge, to 2 3/16 inches on con- 
tainer No. 935 when packed with lettuce 
for a temporary period expiring Decem- 
ber 31, 1953. The petitioners requested 
modification by amending paragraph 11 
(page 685) of the findings of July 6, 
1948, as amended by supplemental order 
of November 13, 1950, by adding the 
following: 

“On shipments of lettuce packed in 
container No. 935, known as the W.G.A. 
crate, to and including December 31, 
1953, the arched top or bulge, shall not 
exceed 2 3/16 inches and the girth meas- 
urement shall not exceed 72% inches, 
when side or bottom slat is nailed flush 
with the corner of the box. On ship- 
ments moving after December 31, 1953, 
the arched top, or bulge, shall not exceed 
15% inches and the girth measurement 
shall not exceed 71 inches, when side or 
bottom slat is nailed flush with the 
corner of the box.” 

The petition was submitted by C. B. 
Moore on behalf of the growers and 
Alfred S. Knowlton and E. C. Pierre on 
behalf of the carriers. 

Attention was directed to the fact that 
Willis R. Deines, representing the Texas 
Citrus and Vegetable Growers and Ship- 
pers, by letter to the carriers, asked that 
if any changes were made liberalizing 
the present bulge requirements that they 
be made simultaneously for Texas let- 
tuce shippers. The petition said the 
signers of a stipulation agreed to this 
and the proposal, therefore, it said, was 
designed to cover all producing terri- 
tories and should not be restricted to 
any one territory. 

“The prominent shippers,” continued 
the petition, “are agreed on the desira- 
bility of ultimately coming to a flat pack 
without bulge, if possible, but this will 
require additional time. The present 
box-making machinery is so constructed 
that a deeper crate than No. 935 cannot 
be practically constructed with the pres- 
ent equipment. Whether the ultimate 
result after a season’s experimental work 
Which is contemplated will necessitate 
reconstruction of machinery or will re- 
sult in a different type box or pack 
Cannot be foreseen at this time. The 
Partics feel that inasmuch as there is 
& ccushing of lettuce which could be 
lessened by a ‘temporary relaxation of 
the »resent bulge restriction to the pro- 
bose: basis for an experimental period 
that the best interests of all would be 


7 
served in permitting this modification, 
confined to lettuce, to expire December 
31, 1953. It is agreed that lettuce is not 
always uniform in size and varies con- 
siderably with different growing condi- 
tions. The shippers and the carriers be- 
lieve that the real answer is to build a 
container of such dimensions that the 
lettuce may be contained within the 
crate. Time is important because of the 
necessity of immediately ordering shook 
to handle the forthcoming crops and the 
parties believe that the issuance of an 
order at the shortest possible notice is 
essential.” 

Authority was requested for publica- 
tion in the container tariffs applicable 
from all producing territories on one 
day’s notice. 





Teamsters Oppose Leasing 


Rules Review or Delay 


The International Brotherhood of 
Teamsters, etc., has replied to eleven 
motions for reconsideration and post- 
ponement of the effective date of the 
Commission’s order in Ex Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers, in which the Commission 
prescribed rules for lease of trucking 
equipment. 

In its reply the brotherhood said that, 
on the state of a record showing hear- 
ing and argument by the Commission, 
affirmation of the validity of the rules 
by two statutory federal district courts 
and by the Supreme Court of the United 
States, “there is no justification for 
further consideration or further delay.” 

The arguments advanced by the peti- 
tioners had been advanced before the 
Commission and the courts, said the 
teamsters’ union. It also said that in- 
troduction in Congress of bills to over- 
turn the Commission’s rules provided no 
reason for their delay. 

Observing that several of the peti- 
tioners asked, not primarily for post- 
ponement of the rules, but for partial 
or full exemption from their impact, 
the brotherhood said the Commission 
should carefully consider such requests, 
and require a clear showing before 
granting claims for exemption. 





Investigation of State 
Coal Rates in Ohio Asked 


The Clarksburg Coal Freight Associa- 
tion has petitioned the Commission to 


institute an investigation into the in- - 


trastate freight rates on coal within the 
State of Ohio. 

The association asked the Commis- 
sion to find that the intrastate rates on 
coal within Ohio, to the extent of their 
failure to include the full 12 per cent 
(maximum 40 cents) increase authorized 
as to interstate traffic in Ex Parte 175, 
Increased Freight Rates, 1951, gave un- 
due and unreasonable preference and 
advantage to persons and localities in 
intrastate commerce to the undue and 
unreasonable prejudice of persons and 
localities in interstate commerce. 


FINANCE APPLICATIONS 


MC-F-5458, J. IF. Beaird, of Tampa, Fila., 
and H. M. Nunally, of Louisville, Ky., ask 
authority to acquire control of Louisiana 
Tank Lines, of New Orleans, La., through 
ownership of stock. 


dl 
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MC-F-5459, F. M. Coleman, dba Coleman 
Transfer & Storage Co., Hutchinson, Kan., 
asks authority to purchase certain rights 
of Carl Logue, dba Logue Truck Lines, of 
Wichita, Kan. 

* oa * 

MC-F-5460, Transamerican Freight Lines, 
Inc., Detroit, Mich., asks authority to pur- 
chase the operating rights of Martin Trans- 
fer & Storage Co., of Aurora, Ill., and tem- 
porarily to operate. 


PETITIONS FOR REHEARING, ETC. 


No. 31101, National Water Carriers Assn., 
et al. v. L.I., et al. Complainants ask re- 
consideration and reargument. 

* * * 


MC-FC-55474, Columbia Van Lines, Inc., 
Transferee, and Norton Van & Storage Co., 
Transferor. Allied Van Lines, Inc., et al. 
ask reopening of application, setting aside 
of order and issuance of a new order deny- 
ing same, or alternatively, setting applica- 
tion for hearing. st 

+ 

W-751, Sub. 12, Commercial Barge Lines, 
Inc. Class I rail carriers in Western District 
ask hearing. % 

* * . 

MC-109743, Sub. 8, Film Transportation Co. 
Extension—Me. Points. Applicant asks re- 
consideration. “eee pe 

MC-F-5088, Joseph Bassaro, et al.—Control: 
New York Mid-Hudson Trans. Corp.—Pur- 
chase (Portion)—Hemingway Bros. Inter- 
state Trucking Co. Applicants ask reopening 
and reconsideration of report of Mar. 3, leave 
to amend or argument before Commission, 
or further hearing. . 

MC-C-1177, Southeast Shippers Associa- 
tion v. Associated Transport, Inc., et al. 
Defendants ask postponement of effective 
date of order and date for compliance, and 
date for filing petition for reconsideration 
for 60 days. ; 

r > 

I. & S. M-4724. Alcoholic Liquors, Owens- 
boro, Ky. to Terre Haute. Central States 
Motor Freight Bureau, Inc., on behalf of its 
member carriers, asks vacation of order of 
pee and discontinuance of proceed- 
ng. 

«© * * 


MC-111729, Sub. 5, Armored Carrier Corp., 
Inc. Extension—Rockland County, N.Y. Ap- 
plicant asks rehearing and reconsideration. 

* a 


MC-113027, R. T. McLaughlin and G. K. 
McLaughlin Common Carrier Application. 
Charlton Bros. Transportation Co. asks re- 
opening, reconsideration, vacation of order 
of Oct. 27, 1952, and further hearing. 

- 


* * 


FF-201, Sub. 1, Inland Shipping Co., 
Freight Forwarder Application Extension. 
Applicant asks further hearing. 

* * * 

MC-112924, Sub. 4, Brownway Trucking 
Co., Inc., Extension—Raritan, N. J.; MC-F- 
5441, Same W. Gordon—Control; Brownway 
Trucking Co., Inc.—Purchase—John Gior- 
dano. Acme Transfer & Storage Co., Inc. 
asks consolidation of proceedings and fur- 
ther relief. 

* * . 

MC-C-1355, Alterman Transport Lines, et — 
al. v. McDowall Transvort, Inc. Defendant 
asks reconsideration by division 5, or in 
alternative, for consideration by whole 
Commission. 

7 * * 

MC-C-1485, Increased Rates Pacific North- 
west—1953. Pacific Inland Tariff Bureau, 
Inc. asks discontinuance of investigation. 

7 ” ae 

I. & S. M-4739, Increased Rates on House- 
hold Goods. Secretary of Army asks post- 
ponement of effective date of order of Apr. 
a reconsideration and vacation of 
order. 


COMPLAINTS 


No 31234, Calumet Supplv Co., v. Chi- 
cago, Milwaukee, St. Paul & Pacific 
Railroad, et al. 

Alleges charges collected on a ship- 
ment on or about May 29, 1951, of broken 
stone, from Lannon, Wis., to Gary, Ind., 
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in violation of sections 1 and 6. Ask 


reparation. 
* a aE 


No. 31235, Peden Iron & Steel Co., Hous- 
ton, Tex., v. Akron, Canton & 
Youngstown Railroad, et al. 

Alleges charges assessed on certain 
shipments on or about and after Janu- 
ary 18, 1951, of iron and steel articles 
from origins in Alabama, Georgia, IIli- 
nois, Indiana, Louisiana, Maryland, New 
York, Ohio, Pennsylvania, Texas and 
West Virginia, to Houston for fabrica- 
tion in transit and reshipment to Mor- 
ganzo, La., in violation of section 1 and 
3. Asks cease and desist order, rates, 
waiver of undercharges, and repara- 
tion. (Joe G. Fender, 741 San Jacinto 
Building, Houston 2, Tex.) 


* * * 


No. 31235, Sub. 1, Southwest Fabricating 
& Welding Co., Houston, Tex., v. 
Akron, Canton & Youngstown Rail- 
road, et al. 

Alleges ‘rates sought to be collected 
on certain shipments on, or about, and 
after January 20, 1951, of iron and steel 
articles, from origins in Ohio to Houston, 
Tex., for fabrication in transit and 
reshipment to Doe Run, Ky., in viola- 
tion of sections 1 and 3. Ask rates, cease 
and desist order, and waiver of under- 
charges. (Joe G. Fender, 741 San Jacinto 
Building, Houston 2, Tex.) 


* *” * 


No. 31236, The Celotex Corporation, Chi- 
cago, Ill., v. The Alabama Great 
Southern Railroad, et al 

Alleges rates and charges on various 

shipments of wallboard between April 15, 

1950, and December 15, 1951, from Mar- 

rero, La., to points in New Mexico, Ari- 

zona, Utah, Nevada, California, Idaho, 

North Dakota, South Dakota, Montana, 

Wyoming, Oregon, and Washington, in 

violation of sections 1 and 6. Asks repa- 

ration. (William W. Collins, Jr., 928 

Frick Building, Pittsburgh 19, Pa.) 


* * * 


. No. 31237, Valcar Enterprises, Inc., v. 
Chicago, Burlington & Quincy Rail- 
road, et al. 

Alleges rates and charges on dried 
meat scraps, from Dallas, Tex., to 
Quincy, Ill., during the past two years 
in violation of section 1. Ask cease and 
desist order, rates and reparation. (Frank 
A. Leffingwell, 1515 Praetorian Building, 
Dallas 1, Tex.) 


* * * 


No. 31238, Lernor Iron and Metal Co., 
Inc., Beloit, Wis., v. Atchison Topeka 
& Santa Fe Railway Co., et al. 
Alleges rates on scrap iron and related 
articles from Mississippi river crossings 
and points grouped therewith, and Illi- 
nois points, to Beloit, in violation of sec- 
tions 1, 2, and 3. Ask cease and desist 
order, rates, reparation. (Henry E. Ploss, 
traffic manager, 540 Colby St., Beloit, 
Wis.) 


* * * 


MC-C-1501, R. C. Allen Business Ma- 
chines, Inc., Grand Rapids, Mich., 

v. Grand Rapids Motor Express, Inc. 
Rates and charges on various ship- 
ments of plain steel wire, from Wauke- 
gan, Ill, to Grand Rapids, Mich., in 
the statutory period, alleged to have 
been in violation of section 216(d) and 
section 217(b). Refund and prescrip- 
tion of rates and charges asked. (L. V. 


Brandt, 1240 West Lawrence Ave., Chi- 
cago 40, Ill.) 
a * * 

MC-C-1502, Hewitt-Robins, Inc., Buffalo, 
N.Y., v. Mid-States Freight Lines, 
Inc., Chicago, Ill. 

Rates and charges on various ship- 
ments of hard and soft rubber wheels, 
from Buffalo, N.Y., to Chicago, Ill., in 
the statutory period, alleged to have 
been in violation of section 216(d) and 
section 217(b). Refund and prescription 
of rates and charges. (L. V. Brandt, 
1240 West Lawrence Ave., Chicago 40, 
Til.) 


* * * 


MC-C-1503, Miami Transportation Co., a 
Corporation—Revocation of Certifi- 
cate. 

Investigation instituted by the Com- 
mission, division 5, into practices of the 
respondents, of Cincinnati, O., under 
certificate MC-75439. 
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MC-C-1504, H. D. Drum, doing business 
as Trinidad Truck Lines—Revoca- 
tion of Permit. 

Investigation instituted by the Com- 
mission, division 5, into practices of the 
respondent, of Albuquerque, N.M., under 
permit MC-28. 

* ok * 

MC-C-1505, Borough Haulage Co., Inc., 
Revocation of Permit. 

Investigation instituted by the Com- 
mission, division 5, into the practices of 
the respondent, of Brooklyn, N.Y., under 
permit No. MC95314, Sub. 1. 


x * * 


MC-F-5456, Truck Transport Co.—In- 
vestigation of Control—Meeks Motor 
Freight. 

Investigation instituted, on the Com- 
mission’s own motion, into possible 
control or management, in a common 
interest, of Truck Transport Co. and 
Meeks Motor Freight. 


PROPOSED REPORTS 


Use of Funds of Norfolk Southern Ruled 
Unlawful by Examiner in Some Instances 


Finds Salaries, Expenses, and Fees ‘Inordinate, Extravagant, and 
In Many Instances, Wasteful in Violation of Letter and Spirit of 


Section 15a of the Act.’ 


Examiner O. L. Mohundro, in a 
proposed report in No. 30980, Prac- 
tices of the Norfolk Southern Rail- 
way Co. and Norfolk Southern Bus 
Corporation, recommends finding 
violations of certain sections of the 
interstate commerce act in connec- 
tion with the use of funds of the re- 
spondent railroad and bus company. 


He suggested changes in the Commis- 
sion’s accounting regulations to require 
details in reporting the expenses of 
carrier officers, separation of the salary 
and expense accounts of such officers, 
and revision of railroad annual reports 
to show stocks actually owned by of- 
ficers, and not only those of record. 


The examiner also recommended that 
the Commission “renew with vigor” a 
proposed amendment to the act as con- 
tained in the Commission’s report in the 
New Haven investigation, concerning 
control of the investment of railroad 
funds. 


Recommended Findings 
The examiner’s 85-page report, with 
two indices, contained the following 
recommended findings: 
“On this record the 
should find: 


“1. That the extent to which funds of 
the railway, bus company, and _ sub- 
sidiaries were used by the officers named 
as respondents herein for salaries, ex- 
penses, and fees was inordinate, ex- 
travagant, and, in many instances, 
wasteful in violation of the letter and 
spirit of section 15a of the act. 

“2. That the amounts charged as ex- 
penses by officers generally were not ex- 
plained nor recorded in the accounts and 
records with explanations to indicate 


Commission 





Recommends Changes in Accounting Rules. 


nature and purpose as required by the 
Commission’s accounting regulations ap- 
plicable to rail carriers and motor car- 
riers. 

“3. That costs of maintaining certain 
leased premises said to be for the bene- 
fit of the railway were charged to and 
reported by the bus company in violation 
of both the accounting and reporting 
regulations as prescribed by the Com- 
mission and section 20 of the act. 

“4. That charges made to the railway 
for certain officers, etc., in connection 
with trips to the Kentucky Derby, as 
specifically described in appendix A, were 
in violation of sections 1(7) and 22 of the 
act. 

“5. That the pledging of reacquired 
general mortgage bonds authorized in 
Finance Docket No. 12629 with stock 
brokerage firm was in violation of the 
terms of the order authorizing the is- 
suance of such bond and in violation 
of section 20a of the act. 

“6. That the officials of the railway 
indulged in questionable practices in 
making non-interest bearing loans to 
the chairman of the board of directors; 
in the use of railway funds and resources 
in stock speculations, some on margin 
accounts; and in arranging deals 
through subsidiaries wherein the rail- 
way funds were diverted from proper 
uses aS contemplated by the act. 

“7, It is recommended that the Uni- 
form System of Accounts for Railroad 
Companies be amended by adding under 
the general instructions for income, 
profit and loss, and general balance 
sheet accounts an item numbered 4, to 
read somewhat as follows: 

“4, Expense accounts of all officers and 
employes shall clearly show the nature 
of the individual expenditures incurred 
on behalf of the railroad, except that 
taxicab fares, parking charges, tips, and 
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April 18, 1953 


other items of minor amount may be 
combined and listed without detail. Offi- 
-ers and employes shall support expendi- 
cures listed on expense accounts with 
pills, receipts, etc., where feasible and 
practicable to obtain such evidences of 
payment. Expense accounts and support- 
ing records may be retained in the office 
files of the respective officers by whom 
the expenditures were incurred provided 
that an appropriate notation appears on 
the audit voucher on file in the account- 
ing department and that upon request 
all such records will be made readily 
available for review by representatives 
of the Commission. 


“8. The accounting regulations for rail 
carriers should be revised to provide that 
the salaries of general officers shall be 
reported in one account and that the ex- 
penses of general officers shall be re- 
ported in another and separate account. 
The regulations at present provide for 
combining both items in a single account. 

“9. Schedule 562 of Annual Report 
Form A (Steam Roads) should be 
changed to add a column to show ex- 
penses during the year. Accordingly, it 
is recommended that the caption for that 
schedule be made to read as follows: 


562. Compensation and Expenses of Officers, 
Directors, Etc. 


Other 
Salary per Compen- Expenses 
annum sation paid 
Name Title at close during during 
of year the year year 


“10. This record shows that the Com- 
mission’s regulations for reporting of 
stock holdings of directors and officers 
in the annual reports of class I rail car- 
riers are not adequate. Schedules 102 
and 103 of the Annual Report Form A 
(Steam Roads) should be revised to re- 
quire reporting of number of. voting 
shares actually, or beneficially owned by 
each director and general officer instead 
of only those shares owned of record. 


“The facts developed in this record 
show that respondents considered the 
provisions of the act as permitting the 
management to use or invest railway 
funds in such diverse business ventures 
as a holding company for a lumbering 
operation, a real estate development 
project, and for speculation in the stock 
of another railroad company. Hereto- 
fore the Commission has given public 
expression and support to the position 
that the regulatory laws should be 
framed to afford as complete protection 
to investors in railroad securities as is 
practicable. In its report in New York, 
New Haven & Hartford Railroad Com- 
pany Investigation, 220 I.C.C. 505, 616, 
the Commission stated that: 


““The resources of a railroad ordi- 
narily should be devoted to the proper 
development of its own transportation 
system. If they are to be invested in 
an outside activity it should be after 
a finding that such investment con- 
Stitutes a proper use of railroad funds 
or credit, that the terms of the transac- 
tion are reasonable, and that the invest- 
ment is in the public interest. The rule 
Should apply equally to subsidiaries. 
Restrictions, to this end, should be im- 
posed on the expenditures of money, in- 
curring obligations or acquiring property 
by a carrier other than in the opera- 
tion or legitimate improvement or de- 
velopment of its own railroad. Reserves 
an’ surplus funds awaiting use should, 
hov-ever, be available for the production 
of income. In order that this may not 
be impeded there should be exempted 
fro. such restrictions investments such 


as are permissible for savings banks and 
trustees.’ 

“The practices of management here 
reflected of record show again the im- 
portance of protecting carrier funds as 
there stated by the Commission. It is 
recommended that the Commission re- 
new with vigor the amendment to the 
act as proposed in the New Haven case. 
The amendment should make applicable 
to all carrier subsidiaries the accounting 
and reporting requirements of section 
20 (and related sections) and the provi- 
sions of section 20a (and related sec- 
tions) should apply to the securities of 
the subsidiaries.” 


Organization of Report 


Examiner Mohundro’s report carried 
17 main subject divisions, the last of 
which concerned an affidavit filed by the 
railway; and bus company on March 27, 
1953, and a motion for the acceptance 
into the record of changes in the number 
of officers and their salary, shown in the 
affidavit, and voted by the board of di- 
rectors which was elected after the close 
of the hearings in the investigation. The 
examiner recommended that the motion 
to receive that information in the record 
be granted. 

The subject headings of the divisions 
of Examiner Mohundro’s report were as 
follows: Scope of investigation; infor- 
mation pertaining to railway property 
and operations; subsidiary companies; 
management; compensation paid princi- 
pal officers; expenses of principal offi- 
cers; unsecured and non-interest bearing 
loans to McGinnis; delayed reimburse- 
ment of railway for personal expenses 
paid for account of McGinnis; compen- 
sation of non-officer directors; pension 
plan for officers; deals and transactions 
with outside companies in which princi- 
pal officers had financial interests; con- 
cessions and other inducements made to 
shippers through railroad controlled 
subsidiaries; pledging of treasury bonds 
with brokerage concern to secure margin 
account; changes in stockholdings of 
principal officers and directors; compara- 
tive revenue and earnings; physical con- 
dition of property, and the afore- 
mentioned motion filed by railway and 
bus company March 27, 1953. 


Scope of Investigation 


Examiner Mohundro described the or- 
der instituting the investigation Jan- 
uary 14, 1952, on the Commission’s own 
motion, as “a proceeding of inquiry and 
investigation into and concerning the 
management, accounting, financial and 
other practices of the Norfolk Southern 
Railway Co., and the Norfolk Southern 
Bus Corporation, particularly as to the 
expenditure of carrier funds for purposes 
not necessary to the honest, economical, 
and efficient operations of such corpora- 
tions in order to determine the manner 
and method in which the business of 
such corporations has been conducted 
with a view to making a report and such 
order or orders as may be appropriate 
upon the record.” 


The examiner said that the investiga- 
tion related primarily to events, activi- 
ties, and transactions occurring in the 
period beginning with May 14, 1947, 
when the individuals named in the order 
as respondents took over control and 
management of the railway, and ending 
with December 31, 1951, with a study 
and analysis of transactions prior and 
subsequent to those dates where neces- 
sary “in order to present the full facts 
or because of some special significance or 
importance.” 
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Under each of the main headings of 
the report, Examiner Mohundro reviewed 
the evidence and made his comments. 
In connection with the testimony con- 
cerning two subsidiary warehouse com- 
panies the examiner said that one of 
them “acting for all practical purposes 
as a nominee for the railway” had en- 
gaged “in speculative trading in secu- 
rities of other companies.” He also as- 
serted concerning meetings of the board 
of directors of the Princess Anne Power 
Co., another subsidiary of the railroad, in 
view of the fact that the railroad com- 
pany controlled the power properties, 
that “the need or usefulness of in- 
dependant consideration by the latter’s 
board of directors appears ‘mythical 
rather than real.” He said it was sig- 
nificant that all seven of the power com- 
pany directors were also receiving fees 
for serving as directors of the railroad 
company and that, in addition “five of 
these directors were the highest salaried 
executives of the rail carrier .. .” 

In connection with compensation to 
officers and directors, Examiner Mo- 
hundro later commented that collecting 
three separate fees for attending meet- 
ings of the executive committee of the 
railroad’s board was held the same day 
“a bit unusual, particularly so in this 
case as the recipients were high salaried, 
principal officers of the railway.” 

Examiner Mohundro said that, in a 
real sense, ‘the warehouse subsidiaries 
were inactive companies and, in connec- 
tion with compensation paid officers, he 
asserted that the facts showed that four 
of the railway’s officers “used the powers 
vested in members of the board of direc- 
tors to vote themselves salaries as offi- 
cers of the two warehouse companies 
which were disproportionate to the nom- 
inal services they performed and beyond 
the financial ability of the companies to 
pay.” As a consequence, the examiner 
said, “some $67,083 of railway funds were 
thus used through subsidiaries without 
benefit of any kind to the railway.” 
Earlier he said that the corporate min- 
utes forming a part of the record of the 
investigation did not indicate that the 
matter of placing the four officers on 
the payrolls of the warehouse companies 
was referred to the railway’s board of 
directors prior to authorization of sal- 
ary payments by the subsidiary com- 
panies. He said that salaries paid on 
January 22, 1952, were refunded by the 
four officers. Later a note to a table of 
compensation paid said the refunds to- 
taled $48,750 but that the table did not 
show the effect of the refunds for 1950 
and 1951. 


Examiner Mohundro also said that the 
evidence warranted the conclusion that 
the majority of meetings of the subsid- 
iary companies’ boards of directors 
served no useful purpose other than “as 
pretexts for the collection by the board 
members of fees.” 


Salaries, Expenses 


In comparisons of the salaries re- 
ceived by Norfolk Southern officials and 
those of other railroads, after having 
explained that the principal officers of 
the Norfolk Southern had other inter- 
ests and could give only part time to its 
affairs, Examiner Mohundro said that 
“the conclusion is inescapable that the 
amounts of compensation received by” 
those officers “for their part-time serv- 
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ices to the railway and its subsidiary 
companies were highly disproportionate.” 
The officers mentioned were Patrick B. 
McGinnis, chairman of the board; J. T. 
Kingsley, president of the railroad; W. T. 
Griffin, vice-presidei:t and general coun- 
sel; and Newton Kidd, chairman of the 
executive committee. 


Examiner Mohundro reviewed the ex- 
penses of the principal officer: of the 
railroad involving hotel expenses. cabana 
rental, air line fares, club costs, pent- 
house rental and entertainment. Among 
other things, the examiner said that the 
ratio of “general expense” to total op- 
erating revenues of 15 railroads averaged 
3.288 per cent, or less than one-half the 
ratio of 7.978 per cent he said was shown 
for the Norfolk Southern. 


Under a sub-heading, “Violations of 
Accounting Regulations,” Examiner Mo- 
hundro quoted general instructions of 
the Commission’s uniform system of 
accounts for railroads requiring that 
entries on railroad books be supported 
by other records in which full details 
were shown. The examiner said, in con- 
nection with expenditures of the rail- 
road’s officers: 


“The failure of management to require 
its principal officers to comply with the 
reasonable requirements of the Commis- 
sion’s regulations for factual details and 
reasonable explanations in connection 
with expenditures and requests for funds, 
in amounts shown by this report, is 
nothing short of maladministration on 
the part of management.” 


Accounting Changes Proposed 


It was here that the examiner made 
his tentative recommendation for 
changes in the general instructions in 
connection with accounting, which he 
said should be by the addition of an 
item to those instructions. 


As a companion measure, he said it 
was recommended that the accounting 
regulations be revised to provide that 
Officers’ salaries be reported in one ac- 
count and the expenses of officers in a 
separate account, instead of combining 
those items in a single account as he 
said was now the practice. 


Testimony had been taken concerning 
trips to the Kentucky derby in 1950 and 
1951 in Mr. Kingsley’s private car. In 
that connection, under a sub-heading, 
“Individuals not entitled to free trans- 
portation,” Examiner Mohundro said: 


“Apart from the abuse of official au- 
thority involved in the use of railway 
funds and property to provide officers, 
directors and their friends or associates 
with expense-free pleasure trips, the use 
of the railway’s funds and facilities to 
effectuate the transportation of persons 
between Richmond and Louisville under 
the facts here of record constitutes a 
violation of sections 1(7) and 22 of the 
interstate commerce act which prohibits 
railroads from granting free transporta- 
tion other than to officers and employes 
and to certain other excepted classes of 
persons specifically designated by the 
statute as being eligible to receive free 
transportation.” 


The examiner here referred to one of 
the appendices to the report which con- 
tained pertinent evidence in the subject. 

Examiner Mohundro also included in 
his report a tabulation of compensation 





paid to non-officer directors, showing a 
total for the vears, 1948, 1949, 1950, and 
1951, of $174,249. He said that adding in 
directors and executive committee fees, 
the compensation received from the rail- 
way and its subsidiaries by the named 
non-officer directors from 1948 to 1951 
amounted to $225,474, of which, he said, 
“$123,134 went to the so-called McGinnis 
group $93,791 to the so-called Phila- 
delphia group and $8,549 to C. J. Routh.” 
The groups referred to were, according to 
evidence reviewed in the report, in op- 
position concerning management poli- 
cies after the investigation was ordered 
by the Commission. 

In reference to the executive com- 
mittee of the railroad, Examiner Mo- 
hundro asserted that ordinarily it was 
important to keep such a committee 
small to insure an effective and harmo- 
nious working body of informed direc- 
tors. Where the membership was ex- 
panded to take in practically the entire 
directorate, “as is the case here,” he said, 
obviously “the value has been greatly 
impaired since the committee then serves 
no purpose or performs no essential 
function that could not be handled with 
equal dispatch and efficiency by the 
full board of directors,’ and raised a 
question of motivation. He said that, 
while purely circumstantial in nature, 
the evidence was considered strongly to 
support the belief that “appointment to 
the executive committee was the device 
or pretext used for the payment of 
regular salaries to directors with the ob- 
je* of pbuilding up a fund of good will 
and feeling so that they would be 
disposed to assume a benign and favora- 
ble attitude when called upon to ap- 
prove or confirm the acts and policies 
of McGinnis and other members of man- 
agement.” Under a sub-heading, “Board 
of directors under domination and con- 
trol of McGinnis,” Examiner Mohundro 
said that whether the “ready acquies- 
ence” of the great majority of the board 
constituted “bread upon the waters in 
return for gratuities handed out in the 
form of salaries, or otherwise, the fact 
remains that for all real purposes these 
directors serve as willing instruments to 
ratify and confirm actions already taken 
by the management rather than as a 
body for the authorization of measures 
after mature deliberation.” In thus act- 
ing, the examiner asserted, the directors 
had “surrendered those _ prerogatives 
most essential to the proper discharge of 
their responsibilities diligently to guard 
and protect the interests of all stock- 
holders.” 

Examiner Mohundro went into detail 
concerning the “Deals and transactions” 
with outside companies in which prin- 
cipal officers had a financial interest in 
the course of which, in several connec- 
tions, he referred to conflicts of interest, 
and in connection with the purchase of 
certain stock explained by Mr. McGinnis, 
Examiner Mohundro said that “the facts 
emphasize the impropriety of an execu- 
tive of a railroad using the powers of 
his office for purpose of private profit 
or gain.” 

The pledging of income bonds of the 
railroad with a New York brokerage 
firm, under the facts shown of record, 
was in violation of the Commission’s or- 
der in the proceeding involving the re- 
organization of the railroad, and of sec- 
tion 20a of the act, the examiner held. 

Examiner Mohundro said that the re- 
spondents contended that the present 
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management was responsible for a “per- 
formance unprecedented when measured 
by results in light of which the conduct 
of the executive officers could not be 
brought into question.” He quoted from 
the respondents’ brief to the effect that 
they believed that the condition in which 
the railroad property found itself was a 
complete defense against any charge of 
improper management or stewardship.” 

After reviewing the effects of World 
War II, and the post-war period, Exam- 
iner Mohundro asserted that, from the 
evidence of record, it was apparent that 
the net earnings produced by the prop- 
erty in the period it had been under the 
control of the present management 
showed “only a moderate increase over 
the net earnings produced during a com- 
parable period the property was operated 
under the control of the old manage- 
ment.” For the 1943-1946 period, a tab- 
ulation in the report showed $1,616,614 
combined net income under the old man- 
agement, and $1,920,593 for the 1948-1951 
period under the present management. 
Elimination of “unearned dividends” 
paid by the bus company to the railway, 
he said, would reduce the net income un- 
der the later management to $1,734,449. 





Motor Finance Proposals 


The Commission has issued a number 
of reports of its examiners in motor 
finance proceedings. 


In MC-F-5275, Robert C. Bertucio— 
Control; Star Motor Lines, Inc.—Pur- 
chase (Portion)—Louis De Beradinis, Jr., 
Examiner Thomas J. Patrick recom- 
mends denial of application of Star Mo- 
tor Lines, Inc., Worcester, Mass., for au- 
thority. to purchase certain operating 
rights of Louis De Peradinis, Jr., dba 
McFaddin Express, Stamford, Conn., and 
of Robert C. Bertucio for authority to 
acquire control of the operating rights 
through the purchase 

MC-F-5316, Charles Kulp — Control; 
Kulp & Gordon, Inc., Purchase, (Por- 
tion)—Albert H. Creger, Examiner Elden 
J. Miller recommends denial of the ap- 
plication of Kulp & Gordon, Inc., 
Phoenixville, Pa., for authority to pur- 
chase certain operating rights and prop- 
erty of Albert H. Creiger, Philadelphia, 
Pa., and of Charles Kulp for authority to 
acquire control of the operating rights 
and property through the purchase. 





Coal 


No. 30861, Kentucky Coal Agency, Inc. 
v. Artemus Jellico Railroad Co., et al. 
Examiner Edward L. Boisseree recom- 
mends that the Commission find that 
the rates on bituminous coal, in carloads, 
from mines in western Kentucky to Cin- 
cinnati, O., are not shown unreasonable, 
but that from such mines on the Louis- 
ville & Nashville Railroad the rate on 
coal is, and for the future will be, 
unduly prejudicial to complainant’s 
members and unduly preferential to 
their competitors in eastern Kentucky, 
eastern Tennessee, and southwestern 
Virginia, to the extent that such rate 
exceeds by more than 10 cents a ton the 
rate concurrently maintained by that 
railroad to the same destination from 
mines in the Jellico-Middlesboro rate 
group on its lines in eastern Kentucky 
and eastern Tennessee. The examiner 
said the undue prejudice should be or~ 
dered removed. 
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| MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 2u days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the Office of the petitioner repre- 
senting him, is located at or west of Ei 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 
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Copper Wire or Cable 


I. and S. M-4255, Copper Wire or Cable 
—New York to Washington, DC. By 


Examiner Thomas S. Morris. Recom-- 
mends: finding proposed reduced motor 
commodity rates on brass, bronze, or 
copper cable and wire, from New York, 
N.Y., to Washington, D.C., not shown 
just and reasonable, and recommends 
ordering proposed rates canceled and 
proceeding discontinued. By schedules 
filed to become effective July 5, Branch 
Motor Express Co., and Schupper Motor 
Lines, Inc., proposed to establish reduced 
commodity rates on brass, bronze, or 
copper cable, electric, and brass, bronze 
or copper wire or copper clad steel wire, 
minimum 23,000 pounds, from New York, 
N.Y., zone 1, to Baltimore, Md., of 50 
cents a 100 pounds, 52 cents to Washing- 
ton, D.C., and 57 cents to Arlington, Va., 
and 2 cents higher in each instance 
from New York zone 2. The examiner 
said that the present rates generally 
were from New York to Baltimore, 57 
cents; to Washington, 58 cents; and to 
Arlington, 63 cents. On protest of the 
Middle Atlantic Conference, operation of 
the proposed schedules was suspended 
until January 14, and respondents volun- 
tarily postponed the effective date until 
April 13. The examiner said that the 
fact that reduced rates were sought in 
order to meet the competition of another 
transportation agency did not relieve the 
proponents of the proposed schedules of 
the burden of affirmatively establishing 
the compensatory character of such 
rates, and that a mere statement to 
that effect was insufficient. 


Paper Boxes 


I. and S. M-4033, Paper Boxes—Kala- 
mazoo to Indianapolis. By Examiner 
William R. Tyers. Recommends finding 
proposed motor carrier truckload com- 
modity rate on pulpboard boxes and trays 
from Kalamazoo, Mich., to Indianapolis, 
Ind., not shown just and reasonable. 
Recommends ordering proposed sched- 
ules canceled and proceeding discon- 
tinued. By schedules filed to become 
effective January 15, 1952, E. E. Mills 
Trucking Co., Inc., Miller Transporta- 
tion, Inc., and Roadway Express, Inc., 
proposed to establish a new truckload 
commodity rate of 33 cents a 100 pounds 
On pulpboard, other than corrugated, 
boxes and trays, flat, K. D. flat, or folded 
flat, minimum 30,000 pounds, from Kala- 
mazoo, Mich., to Indianapolis, Ind. On 
protest of Central States Motor Freight 
Bureau, Inc., operation of the proposed 
Scnedules was suspended to and in- 
Ciuding August 14, 1952. The effective 
G:.ce of the schedules was voluntarily 
pestponed until February 15, 1953, when 
they became effective. The examiner 
Sa.d that the present rate was 43 cents, 
ci:ss rating of 27.5, minimum 20,000 


pounds, and the rail rate was 46 cents, 
class rating of 27.5J, minimum 36,000 
pounds. The examiner said that there 
had been a sharp increase rather than 
a diminution of traffic under the pres- 
ent rates and there was no evidence of 
compelling rail competition. 


Iron and Steel 


I. and S. M-4352, iron and Steel— 
From Warren & Youngstown, O. By 
Examiner Samuel Horwich. Recom- 
mends finding proposed reduced motor 
commodity rate on iron and steel articles, 
from Warren and Youngstown, O., to 
Trenton, NJ., not shown just and 
reasonable. Recommends ordering pro- 
posed rates canceled and proceeding 
discontinued. @By schedules filed to be- 
come effective August 4, Youngstown 
Cartage Co., proposed to establish a 
reduced commodity rate on iron and 
steel articles from Warren and Youngs- 
town, C., to Trenton, N.J., of 58 cents a 
100 pouads, minimum 42,600, in heu of 
the present commodity ,ats. of 62 rents, 
same minimum, the examiner saia. On 
protest of the Centra: Territory rail- 
roads, operation of the proposed sched- 
ules was suspended to and including 
March 3, at which time they became 
effective. The examiner said that no 
cost data to support the contention that 
the rates would be compensatory was 
submitted and that consequently, no 
affirmative finding that such _ rates 
would be compensatory, could be made 
on the evidence of record. 


Foodstuffs 


I. and S. M-4316, Foodstuffs—Waynes- 
boro, Va., to N.C. and S.C. By Exami- 
ner Samuel Horwich. Recommends 
finding proposed motor commodity rates 
on foodstuffs from Waynesboro, Va., to 
certain points in North Carolina and 
South Carolina not shown just and rea- 
sonable, and recommends ordering the 
proposed schedules canceled and pro- 
ceeding discontinued. By schedules filed 
to become effective July 8, three motor 
carriers, parties to a tariff of the South- 
ern Motor Carriers Rate Conference, 
proposed to establish new commodity 
rates, any quantity, on apple butter, 
jelly, pickles, preserves, apple sauce, 
pectin, apple products, and vinegar, 
from Waynesboro, as an example, to 
Asheville, N.C., of 74.75 cents a 100 
pounds, and to Columbia, S.C., of 80.5 
cents a 100 pounds. On protest of South- 
ern Freight Association operation of the 
proposed schedules was suspended un- 
til February 8, when they became effec- 
tive. The examiner said that the pres- 
ent rates on those commodities to Ashe- 
ville were 99.64, and to Columbia, 109.18. 
The examiner said that the respond- 
ents had failed to submit any data re- 
specting cither cost of operation or ex- 
pected truck-mile earnings, and that no 
finding could be made that the proposed 
rates would be compensatory. 


Certificates—Licenses—Permits 


Arkansas (Fayetteville) — MC-113859, 
Travis A. Stevens, Common Carrier. Cer- 
tificate proposed. Passengers and their 
baggage and express, mail, and news- 
papers, between Fayetteville, Ark., and 
Ozark, Ark., over a described route, and 
return, serving all intermediate points. 

Illinois (Chicago) —-MC-52657, Sub. 451, 
Arco Auto Carriers, Inc., Extension— 
Lyons, Ill. Certificate proposed. Over 
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irregular routes, initial movements, 
driveaway and truckaway, mobile crane 
chassis, from Lyons, Ill., to points in 38 
states and D.C., with exceptions. 

Illinois (Chicago) —-MC-40223, Sub. 31, 
The Greyhound Corporation, Extension 
—Scipio By-Pass. Certificate proposed. 
Passengers, and their baggage, and ex- 
press, mail and newspapers, between de- 
scribed points in Utah. 

Illinois  (Chicago)—MC-64932, Sub. 
126, Rogers Cartage Co., Extension—lIlli- 
opolis, Ill., Certificate proposed. Over ir- 
regular routes, in bulk, in tank vehicles, 
(1) resin and resin compounds from 
Gary, Ind., to New Brunswick, N.J., and 
Quakerstown, Pa., (2) resins and resin 
compounds from Illiopolis, Ill., to points 
in O., Mo., Clifton, Riverside, and 
Warners, N.J., and Niagara Falls, N.Y., 
Kobuta and Philadelphia, Pa., (3) 
styrene, from Kobuta, Pa., to Gary, Ind., 
and Illiopolis, (4) butadiene, from Addi- 
son, O., to Illiopolis, and (5) vinyl ace- 
tate, from Niagara Falls, Port Plastics, 
O., and Warners, to Illiopolis. 

Illinois (Chicago) —-MC-87857, Sub. 13, 
Brink’s Inc., Extension—Indiana. Per- 
mit proposed. Precious metals, jewelry, 
precious stones, and other specified com- 
modities, between Chicago, IIll., on one 
hand, and, on other, points in Ind., with- 
in 275 miles of Chicago, Ill., over ir- 
regular routes. 

Illinois (Chicago)—-MC-110053, Sub 2, 
Illinois State Motor Service, Inc., Ex- 
tension—Galesburg. Certificate proposed. 
Iron and steel, and iron and steel arti- 
cles, from Kewanee, Ill., to Galesburg, 
Ill., over U.S. Highway 34, serving no 
intermediate or off-route points, as an 
extension to and subject to the same 
restrictions and origin as on its presently 
authorized routes to Kewanee, and re- 
turn to Hammond, Gary, Whiting and 
East Chicago, Ind., with no compensa- 
tion for transportation on return except — 
as otherwise authorized. 

Iowa (Iowa City) —MC-92983, Sub. 58, 
Eldon Miller, Inc., Extension—Additional 
States. Certificate proposed. Over ir- 
regular routes, (a) cottonseed oil and 
soybean oil and blends thereof, and (b) 
cottonseed oil products and soybean oil 
products, in bulk, in tank vehicles, (1) 
between Memphis, Tenn., on one hand, 
and, on other, Evadale, Osceola, and Wil- 
son, Ark., (2) from Evadale and Wilson, 
and Memphis, to Macon, Ga., Jackson, 
Miss., Cincinnati, O., Dallas, Tex., and 
Portsmouth, Va., (3) from Evadale and 
Wilson, to Elgin, Ill., Carthage, Mo., 
Kansas City, Mo.-Kan., and Milwaukee, 
Wis., (4) from Osceola, to Chicago, II1., 
Jacksonville, Ill., Louisville, Ky., St. 
Louis, Mo:, Columbus and Cincinnati, 
O., Oklahoma City, Okla., Chattanooga, 
Tenn., and Dallas, Houston, and Sher- 
man, Tex., (5) from Little Rock, Ark., 
and Greenwood, Miss., to Evadale and 
Wilson and Memphis, and (6) from 
Jacksonville, Ill., and “Louisville, Ky., to 
Osceola, with conditions. 

Maryland (Elkton)—MC-113886, Kent 
Transfer, Inc., Common Carrier. Denial 
of certificate proposed. (1) Malt bever- 
ages (a) from specified points in Pa., 
and New York, N.Y., to points in Md., 
and D.C., and (b) from Newark, N.J., to 
specified points in Md., and (2) empty 
malt beverage containers on return, over 
irregular routes,. 

Massachusetts (Waltham)—MC-31600, 
Sub. 336, P. B. Mutrie Motor Transporta- 
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tion, Inc., Extension Pennsylvania and 
New Jersey. Certificate proposed on fur- 
ther proceedings. Over irregular routes, 
in bulk, in tank vehicles, (1) petroleum 
products, with exceptions, from Jersey 
City, Bayway, and Bayonne, N.J., to New- 
port, R.I., and described points, in Mass., 
with exceptions, (2) light oil of coal tar, 
from New Haven, Conn., to Bound Brook, 
N.J., and (3) crude gas drip oil, from 
points in Conn., Mass., and R.I., to Phila- 
delphia, Pa. 

Michigan (Detroit)—MC-50935. Sub. 
7, Wolverine Trucking Co., Extension— 
Janesville, Wis. Denial of certificate 
proposed. Malt beverages, from Detroit 
to Madison, Janesville, Racine, and Bar- 
ton, Wis., and empty malt beverage con- 
tainers and cases on return, over irreg- 
ular routes. 

Missouri (Kansas City)—MC-38183, 
Sub. 30, Wheelock Brothers, Inc., Exten- 
sion—Hutchinson Naval Air Station. 
Certificate proposed. General commodi- 
ties, with exceptions, serving the site 
of the U.S. Naval Air Station near 
Yoder, Kan., as an off-route point in 
connection with regular-route operations 
to and from Hutchinson, Kan. 


Missouri (Washington) — MC-76692, 
Sub. 4, Fischer Transfer Co., Inc., Ex- 
tension — Alternate Route. Certificate 
proposed. General commodities, with 
exceptions, between St. Louis, Mo., and 
junction U.S. Highways 50 and 66, over 
U.S. Highway 66, as an alternate route 
in connection with regular-route opera- 
tions between East St. Louis, Ill., and 
Linn, Mo., serving no _ intermediate 
points, and service at the junction for 
purpose of joinder only. 


Nebraska (Genoa)—MC-2393, Sub. 9, 
Wheeler Transport Service, Inc., Exten- 
sion—Nebraska. Certificate proposed. 
Petroleum products, in bulk, in tank ve- 
hicles, over irregular routes, from the 
site of the Great Lakes Pipe Line Ter- 
minal in Omaha, Neb., to all points in 
Neb., and return with no transportation 
for compensation on return except as 
otherwise authorized, with restrictions. 


New York (Jamestown) — MC-49180, 
Sub. 27, Nothrop & Boehler, Inc., Ex- 
tension—Chautauqua County. Certifi- 
cate proposed. Over irregular routes, 
(1) metal doors, windows, partitions and 
parts thereof, (2) metal construction and 
decorative materials not included in (1), 
and (3) related hardware items inciden- 
tal to the installation of the commodi- 
ties in (1) and (2), uncrated from points 
in Chautauqua county, N.Y., to points 
on Long Island, N.Y.; points in Pa., Md., 
N.J., Del., with exceptions; and points 
in Mass., Conn., R.I., Va. W.Va., O., Vt., 
N.H., and Me. 


New York |. (Rhinebeck)—MC-111435, 
Sub. 2, C. & E. Trucking Corporation, 
Extension—Flavoring Syrup. Permit pro- 
posed. Flavoring syrups, liquid sugar, 
and invert sugar, in bulk, in tank ve- 
hicles, from New York, N.Y., to An- 
napolis and Baltimore, Md., Allentown, 
Harrisburg, and Pittsburgh, Pa., and 
Alexandria, Va., over irregular routes. 

Ohio (Pataskala)—-MC-88175, Sub. 7, 
Marion Kidwell, Extension—Glass Con- 
tainers. Permit proposed. Glass con- 
tainers, with or without lids from Mt. 
Vernon, O., to points in Conn., Mass., 
R.I., and described points in N.Y., NWJ., 
and Pa. 

Ohio (Steubenville) —MC-4159, Sub. 4, 


Carl Humes, dba Humes Transfer, Ex- 
tension — Brilliant. Permit proposed. 
Over irregular routes, ferro alloys, in 
bulk, in dump vehicles, from Brilliant, 
O., to Baltimore, Md., St. Louis, Mo., and 
points in Ill., Ind., Ky., Mich., N.Y., and 
described points in Pa., and W.Va. 


Pennsylvania (Limestone) —MC- 
107483, Sub. 1, Darrell C. Stahlman, Ex- 
tension—Illinois and Michigan. Permit 
proposed. Store fixtures, and such ma- 
terials and supplies as are used in the 
installation and maintenance of five- 
cent to one-dollar stores, from New 
Bethlehem, Pa., to points in Ill., and 
those in the lower peninsula of Mich., 
and damaged and effective shipments of 
the same commodities on return, over 
irregular routes. : 


Pennsylvania (Philadelphia) — MC- 
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107403, Sub. 162, E. Brooke Matlack, Inc., 
Extension—Three Counties. Certificate 
proposed. Petroleum products, in bulk, 
in tank vehicles, from Jersey City and 
Bayonne, N.J., to points in Potter and 
Tioga counties and that part of Clinton 
county west of U.S. Highway 220, over 
irregular routes. 

Tennessee (Memphis)—MC-3083, Sub. 
14, Armored Motor Service Co., Inc., 
Extension—Williston, S.C., embracing 
MC-3083, Sub. 15, Same, Extension— 
Aiken, S.C. Permit proposed. In MC- 
3083, Sub. 14, commodities requiring 
special protection by guards in armored 
vehicles, between Augusta, Ga., and 
Williston, S.C., over irregular routes. In 
MC-3083, Sub. 15. Same, between Au- 
gusta, Ga., and Aiken, S.C., over irregular 
routes. 


Motor Surcharge Hearing Closed and New 
Hearing Set for June 16 in Washington 


Up-to-Date Pickup and Delivery Cost Study to Be Presented by the 
Carriers at That Time. Shippers Continue Opposition to Surcharge. 
Offer Cost Study Criticising Certain Cost Data of the Carriers. 


Further hearings in the Commis- 
sion’s proceedings involving the $1.50 
surcharge on motor carrier ship- 
ments weighing less than 5,000 
pounds in Central States Territory 
were set for June 16 by Examiner 
James J. Williams at the close of a 
hearing held in Washington, D.C. 
(T.W., April 11, p. 51). 

The Washington hearing in I. and S. 
M-4462, Expiration Date Cancellation— 
Central States, and related cases, was 
held April 7, 8 and 9. Additional testi- 
mony was given in opposition to the 
surcharge by shippers and in support of 
it by one carrier. Numerous other car- 
rier representatives testified at earlier 
hearings. 

Counsel for the motor carrier respond- 
ents announced that they expected to 
present at the June hearing the results 
of an up-to-date pickup and delivery 
study now being prepared and based on 
data obtained in December, 1952. Ship- 
per counsel opposed the presentation of 
this or any further evidence except as 
rebuttal. Examiner Williams stated, 
however, that he was “satisfied” the 
Commission would desire the new data, 
it having previously withheld its decision 
in the general motor carrier small ship- 
ments case (MC-C-543, Charges on 
Small Shipments by Motor Carriers) 
until a decision was reached in the 
motor surcharge proceedings. 

Carrier counsel also said the carriers 
were preparing an even later study which 
might be used in rebuttal. It was un- 
derstood that the later study, unlike the 
one made in December, was not a “time 
and motion” study, but would include 
analyses of pickup and delivery service 
at stops, and shipment and weight data. 


Shipper counsel, on the last day of the 
Washington hearing, presented a cost 


study which showed, among other things, 
it was stated, that the cost study entered 
by the carriers at an earlier hearing 
tended to overstate the cost of small 
shipments transportation. The shipper 
cost study was explained at the hearing 
by its author, William B. Saunders, 
Washington transportation consultant. 


Prior to Mr. Saunders’ appearance 
shipper counsel cross-examined John C. 
McWilliams, Washington cost analyst, 
who had prepared the motor carriers’ cost 
study earlier introduced. On cross-ex- 
amination he offered as an exhibit a 
revision which, among other things, re- 
duced certain pickup and delivery ex- 
penses of the carriers below those pre- 
sented in his original exhibit. He was 
questioned extensively by shipper coun- 
sel with respect to the costs of pickup 
and delivery, the time required for ship- 
ments, increases in labor costs, terminal 
platform expense, clerical expense, bill- 
ing and collecting, the increment of the 
surcharge increase allotted to constant 
costs of the various elements of the traf- 
fic, and other data. 

John S. Burchmore, counsel for the 
National Industrial Traffic League, asked 
Mr. McWilliams if page 7 of his ex- 
hibit 44 was not the “interesting part 
of your testimony regarding this case.” 
Mr. McWilliams said that was the part 
which dealt with costs under the $1.50 
surcharge. Mr. McWilliams’ revisions 
related to that page. The revision was 
titled as a “calculation of pure shipment 
time giving effect to elimination of 180 
trailer spots and minutes thereof.” 

Embraced proceedings related to the 
title case were: I. and S. M-4243, Chew- 
ing Gum—Chicago to Central Territory; 
I. and S. M-4249, Minimum Charges, 
L.T.L.—Chicago and South Bend; I. and 
S. M-4339, Boot and Shoe Material, 
L.T.L.—Minimum Charge; I. and S. M- 
4358, Surcharge Cancellation, Central 
Territory; I. and S. M-4463, Surcharge 
Cancellation, L.T.L.—Central Territory, 
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and I. and S. M-4508, Surcharge Elimi- 
nation—Centralia, Ill., etc. 

In some of the embraced proceedings 
motor carriers proposed to cancel a $1.50 
surcharge on shipments weighing less 
than 5,000 pounds and to apply in lieu of 
the surcharge the lower minimum 
charges in effect on May 5, 1952. 

On May 6, 1952, the surcharge of $1.50 
became effective as a result of tariffs 
filed by the Central States Motor Freight 
Bureau. The proponent carriers later 
filed schedules canceling the expiration 
date of the surcharge, which expiration 
date had been published as May 5, 1953. 
On protest of numerous shippers opera- 
tion of the last named schedules was 
suspended by the Commission until April 
22 in the title case. The surcharge was 
now in effect and would continue in 
effect unless and until found unlawful, 
it was said at the Commission. 

Following Mr. McWilliams’ cross-ex- 
amination various shipper represent- 
atives testified in opposition to the sur- 
charge on April 8. 


Shipper Testimony Resumed 


Arthur Sturgis, Jr., statistician with 
the American Retail Federation, Wash- 
ington, D.C., on direct examination by 
H. E. Manghum, counsel for the federa- 
tion, introduced for the record an exhibit 
showing, among other things, national 
income by industrial origin, number of 
employes, total wages and salaries and 
corporate income, for all industry, for 
manufacturing, and for retail; and in- 
come of active proprietors and income of 
unincorporated enterprises for all indus- 
try, for agriculture, and for retail. 

Three witnesses representing the in- 
dustrial fasteners industry appeared in 
opposition to the surcharge, on direct 
examination by Charles M. Donley, of 
Pittsburgh, Pa., counsel for the Indus- 
trial Fasteners Institute. The witnesses 
were: Merle D. Perry, general traffic 
manager of the Pittsburgh Screw & Bolt 
Corporation, Pittsburgh, Pa.; M. K. De- 
Witt, director of traffic and assistant 
secretary, Lamson & Sessions Co., Cleve- 
land, O.; and Thomas Boint, freight 
traffic manager, National Lock Co., 
Rockford, Ill. 

Mr. Perry said he made a “short study” 
of the effect of the $1.50 surcharge on 
his company’s traffic and found there 
was a $35 to $50 a day increase in the 
transportation cost of traffic outbound 
from two plants in the Pittsburgh area. 
The cost of transport was the prime con- 
sideration, he said, service being sec- 
ondary because the demand for quick 
delivery was not so great in his com- 
pany’s line of commodities—bolts, nuts, 
and rivets. The type of shipments were 
industrial freight moving from the com- 
pany’s plants to other industrial plants, 
and shipments were heavy-loaded in 
less-truckload lots, he said. There was 
a considerable volume of incoming small 
shipments such as repair parts, he as- 
serted. 

Mr. DeWitt said Lamson & Sessions 
had four plants in Central States Ter- 
ritory and that the commodities trans- 
ported were somewhat similar to those 
cf Mr. Perry’s company. 

Mr. Boint said his company also 
shipped nuts and bolts by truck in Cen- 
tral States Territory and that a study 
Si0wed the surcharge cost approximately 
$21,500 a year. He said trucks were used 
primarily for service although the truck 
rate plus the surcharge was not always 
coaeaper than the rail rate. On cross- 
examination, John R. Turney, counsel 
for the motor carrier respondents, sought 


to bring from the witness an admission 
that he disagreed with Mr. Perry on the 
question of importance of service. The 
witness replied, however, that there 
were “many variations.” 


Eastern Traffic League 


Walter K. Cabot, traffic manager of 
Johnson & Johnson, New Brunswick, 
N.J., and vice-president of the Eastern 
Industrial Traffic League, offered a state- 
ment through Gustave D. Cederholm, 
league counsel. The statement, not read, 
was accepted for the record as represent- 
ing the league’s position in the proceed- 
ings. 

Mr. Cabot’s statement said the league 
believed the small shipments problem 
was no more serious to the motor car- 
rier handling a shipment in the course 
of transportation than to a member 
shipper in filling the order and making 
the shipment. 

“We cannot agree that 5,000 pounds 
is a reasonable line of demarcation be- 
tween a-small shipment and an other 
than small shipment,” said the league 
statement. “To some carriers and some 
shippers this may be a proper weight 
break point, but it certainly is not in 
many cases. For this reason, it would 
not follow that similar treatment of all 
shipments falling in an arbitrary group- 
ing from 1 to 5,000 pounds can be rea- 
sonable.” 

The statement said the league believed 
that the solution to the small shipment 
problem could only be reached by carrier- 
shipper cooperation and that it would 
never be solved by the imposition of 
penalty charges or assessments. 

It also said the league was opposed to 
imposition of a flat surcharge on any 
traffic to cover the so-called fixed charges 
brought out in the instant hearing, 
because it did not recognize this method 
as good rate making when those charges 
had already been included in the costs 
supporting the basic rate structure. The 
flat surcharge, it continued, did not re- 
flect the cost of service performed by 
the carrier insofar as the cost of service 
varied with the size of the shipment, 
the length of haul, and the ability of 
the traffic to bear this cost. 

“We believe this entire approach to 
the problem of small shipments is 
wrong,” said the league statement, “be- 
cause it penalizes the shipper who vol- 
untarily goes to some trouble and ex- 
pense to help the carriers reduce their 
costs and does not encourage cooperation 
on the part of other shippers.” 

Mr. Cabot’s statement also described a 
carefully worked out system of coopera- 
tion with carriers maintained by John- 
son & Johnson at its modern shipping 
center in Metuchen, N.J. 


Classification Seen ‘Nullified’ 


C. E. Walker, of Columbus, Ga., repre- 
senting the Nehi Corporation and other 
interests in the southeast, asserted that 
the, $1.50 surcharge was an exception to 
the classification and that the surcharge 
“nullifies” the National Motor Freight 
Classification on 95 per cent of all ship- 
ments transported by the respondent 
carriers. He said the remaining five per 
cent moved on exceptions on volume 
traffic. The surcharge, he asserted, was 
an exception in violation of the Commis- 
sion’s order in No. 28310, Consolidated 
Freight Classification. 

Harry F. Suiter, general traffic man- 
ager of Merck & Co., Rahway, N.J., on 
behalf of the Manufacturing Chemists 
Association, said he opposed in principle 
a flat surcharge and believed the revenue 
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needs of the carriers should be supplied 
in the scale of rates. Mr. Suiter de- 
scribed a plan in use by his company at 
Rahway for reducing the number of car- 
riers through consolidation. For exam- 
ple, he said, instead of a carrier picking 
up two or three shipments, the same 
carrier would pick up 15 or more ship- 
ments. 


Charles E. Brotherton, comptroller of 
H. Kohnstamm Co., Inc., New York City, 
manufacturer of laundry supplies and 
materials, appeared for that company 
and the Laundry and Cleaners Allied 
Trade Association. He introduced as an 
exhibit a list showing approximately 170 
firms or branches in 42 cities and towns 
in five Central Territory states and two 
bordering states included in the sur- 
charge area, all of which companies, he 
said, were affected by the surcharge. A 
substantial number of these firms were 
competitors of his company, he said. 


Mr. Brotherton testified, on direct ex- 
amination by Frank J. Clark, of the Na- 
tional Small Shipments Traffic Confer- 
ence, that his own company could not 
pass on the $1.50 surcharge to buyers. 


He said that a check made at the com- 
pany’s Chicago division headquarters 
showed on 77 shipments an average in- 
crease of 22 per cent as a result of the 
surcharge, these costs having ranged 
from 13 to 64 per cent, depending on the 
type of shipment. The 22 per cent figure 
was challenged by Carrier Counsel 
Turney on the basis of $578 given by 
Mr. Brotherton as the average freight 
bill on the 77 shipments. 


Sole Carrier Witness 


J. Herman Files, executive vice-presi- 
dent and comptroller in principal charge 
of operations of Associated Truck Lines, 
Inc., Grand Rapids, Mich., testified at 
the opening of the April 9 hearing on. 
direct examination by Carrier Counsel 
Turney. He was the only carrier wit- 
ness to testify at the present Washing- 
ton hearings. He appeared in spite of 
an objection by Parker McCollester, 
counsel for the National Small Ship- 
ments Traffic Conference, New York. 
Mr. McCollester asserted that the Com- 
mission’s notice assigning the instant 
hearing did not specify testimony on be- 
half of the respondent carriers. Ex- 
aminer Williams, however, permitted 
Mr. Fles to appear as a witness. 

Testimony of Mr. Fles supporting the 
$1.50 surcharge was in the form of a 
prepared statement which was_ sub- 
mitted as an exhibit and not read. 


Mr. Fles said, among other things, 
in his statement, that Associated was 
known as a short-haul carrier of motor 
freight, its tonnage being evenly divided 
between the movement of truckload and 
less-than-truckload freight. He said a 
traffic study made by the company on 
November 5, 1952, showed that it trans- 
ported 3,264 shipments on that day with 
3,116 or 95.5 per cent having been under 
5,000 pounds in weight. The total reve- 
nue on that day amounted to $30,721.27 
of which $19,636.22 was developed on 
shipments under 5,000 pounds, he said, 
adding that this amounted to 63.9 per 
cent of the company’s total revenue that 
day. 

He said Associated owned exclusively 
a susbidiary, the Truck Equipment Cor- 
poration, whose income was reported to 
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the Commission in quarterly and an- 
nual reports of Associated. 

His company contended, said Mr. Fles, 
that the costs of operation on small ship- 
ments under 5,000 pounds increased 
greatly a 100 pounds and that this cost 
even under the 5,000-pound weight 
grouping increased rapidly as the size 
of the shipment diminished, especially 
on shipments sf 2,000 pounds and 
smalier. 

“Our company also believes,” he con- 
tinued, “that the constant costs, such as 
pickup and delivery stop time, contact 
time, clerical time and time from the 
last stop until the pickup and delivery 
vehicles are properly placed in unloading 
position at company platforms is greater 
on shipments under 5,000 pounds than 
on shipments over 5,000 pounds. 

“In respect to platform costs we have 
found that the percentage of freight 
platformed increases greatly on ship- 
ments under 5,000 than on shipments 
over 5,000 pounds. This percentage of 
shipments platformed grows greater as 
the size of siipments grows smaller, and 
we have discovered in our cost studies 
that the percentage of freight plat- 
formed runs from a little over 50 per 
cent on shipments between 4,000 and 
5,000 poun‘is to well over 95 per cent 
on shipments over 100 pounds or less. 
This is contrasted to our experience on 
L.T.L. shipments over 5,000 pounds where 
the percentage of shipments transferred 
are well in the minority, namely about 
28 per cent.” 

Mr. Fles said that if the $1.50 sur- 
charge were eliminated and the com- 
pany required to go back to the $2 
minimum charge it would again be per- 
forming the service at an operating ratio 
far in excess of 100 per cent. He said 
the November 5, 1952, traffic study indi- 
cated that the $1.50 charge increased 
the company’s operating revenues by 
$707.54 for that day, meaning an increase 
of $3,500 a week or some $14,000 an 
accounting period. 


On cross-examination Mr. Fles was 
questioned by Fred M. Denniston, coun- 
sel for the General Services Administra- 
tion, also Mr. Manghum and Mr. Burch- 
more. 


N.1L.T. League Witness 


Hugh D. Campbell, manager of the 
transportation bureau of the Detroit, 
Board of Commerce, and chairman of 
the National Industrial Traffic League’s 
committee on motor carrier rates classi- 
fication, testified on direct examination 
by Mr. Burchmore. He also spoke for 
the less-carload and merchandise com- 
mittee of the League, which was inter- 
ested in small shipments. 

Mr. Campbell said that generally rates 
a 100 pounds seemed to fit the pricing 


and commercial needs of business and: 


that the $1.50 surcharge upset these pric- 
ing and commercial needs. 


Mr. Burchmore asked if business es- 
tablishments needed a single-factor or 
multiple-factor rate. Mr. Campbell said 
he favored a single-factor rate and added 
that the $1.50 surcharge would cause 
many variations in rate calculations. 
Shippers would have to figure the exact 
weight of every shipment, he said. 

Considering seasonal demands, style 
demands, and other requirements, Mr. 
Burchmore asked whether it was neces- 
sary for the shipper to accommodate 


his needs to the rate structure or rather 
to fill his needs regardless of that struc- 
ture. Mr. Campbell said the latter was 
true. 


Carrier Counsel Turney referred to a 
statement by Mr. Campbell to the effect 
that products of industry were priced on 
@ pound basis and asked whether this 
was not subject to modification with 
respect to such principal products of Mr. 
Campbell’s home city as automobiles and 
auto parts. Mr. Campbell agreed a mod- 
ification might be necessary in that in- 
stance. 


Shipper Cost Study 


Witness Saunders testified regarding 
the shipper cost study on direct exam- 
ination by Mr. McCollester, of the Na- 
tional Small Shipments Traffic Confer- 
ence. Counsel McCollester offered for 
the record Mr. Saunders’ exhibit No. 246, 
entitled “Central States Shipment 
Charge.” In preparation of the exhibit, 
said Mr. Saunders, he had access to the 
working papers of Witness McWilliams, 
the carriers’ cost analyst, and had con- 
ferred with the latter. Mr. McCollester 
said Mr. McWilliams used data for var- 
ious Central States Territory motor car- 
riers divided into groups. He asked Mr. 
Saunders if all these carriers were in- 
cluded in his own exhibit. Mr. Saunders 
said that they all “should be included” 
but that in some instances certain car- 
riers might not be included because, for 
example, their 1951 annual reports to 
the Commission were not. available. 


Testimony of Witness Saunders was 
to the effect, generally, that the carriers’ 
annual reports revealed carriers of small 
shipments made money as well as car- 
riers of larger shipments; that the cost 
study previously submitted by the car- 
riers tended to overstate the cost of 
small shipment transportation; and 
that transportation of small shipments 
actually required less time than the car- 
riers’ study indicated. Mr. Saunders 
also presented figures which showed, he, 
said, that the carriers’ own cost study 
disclosed that without the surcharge the 
first, second, and third class traffic, 
namely, the small shipment traffic, was 
more profitable than the traffic on which 
the surcharge increase did not apply. 


Mr. Saunders said his exhibit covered 
operations of 380 Class I carriers which 
were all of such carriers whose 1951 an- 
nual reports were available, out of the 
total number of carriers transporting 
traffic under Central States tariffs. The 
exhibit showed a comparison of 1951 op- 
erating ratios with the per cent of less- 
truckload traffic and with average weight 
a shipment; factors affecting line-haul 
costs; a test of peddle factors including 
comparative wage rates and relative 
loads handled on peddle trips; and va- 
rious pickup and delivery factors, includ- 
ing a required adjustment for effective 
pickup and delivery driver time, test of 
clerical time at average stop, computa- 
tion of clerical time a shipment at a@ver- 
age stop, clerical time at stop—both un- 
der and over 5,000 pounds, weight han- 
dling time on single shipment stops, and 
man minutes a stop for single shipment 
stops. 


Mr. McCollester asked Witness Saun- 
ders if he had himself made a special 
study for the surcharge proceeding. Mr. 
Saunders then detailed a part of his 
exhibit devoted to a special study which 
covered pickup and delivery operations 
at 50 industrial plants for a five-day test 
period in January of this year. The 
data were obtained from questionnaires 
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filled out by the shipper industries, he 
said. 


Mr. Burchmore opened the discussion 
of future disposition of the surcharge 
proceeding by saying that before the 
case was submitted to the examiner he 
desired to present a brief covering 
broadly the law and facts involved. He 
asked that the examiner prepare a pro- 
posed report. In emphasizing the mag- 
nitude of the proceeding Mr. Burchmore 
said the case involved “15 or 16 million 
dollars a year and many questions.” 

Agreeing with Mr. Burchmore about 
the desirability of a brief and proposed 
report, Mr. McCollester said he conceded 
that Carrier Counsel Turney should 
have time to study Witness Saunders’ 
exhibit. He asked for a speedy disposi- 
tion of the case, asserting that shippers 
would continue to pay the surcharge 
and would have no redress if the rates 
were found unlawful. He said he would 
object to further evidence not in the 
nature of rebuttal and added that he 
understood a new cost study was under 
way by the motor carrier respondents. 

Counsel Turney said he did not want to 
delay the case, but that Witness Saund- 
ers had brought in an entirely new 
pickup and delivery study and that the 
carriers could not be ready for further 
proceedings until the middle of June. 

The carriers’ new pickup and delivery 
study was made last December, said 
Mr. Turney, adding that it had not been 
known then whether the results would 
be available in time for the instant pro- 
ceeding. He asserted that this study was 
“now on cards” and was being sum- 
marized and that he did not yet know 
with which of the other pickup and de- 
livery studies the new study would agree. 
He said he thought it proper, now that 
the surcharge case had gone as long as 
it had, that the new study should be put 
in the record. He noted that “conditions 
have bettered since 1946 for shippers.” 

Shipper Counsel McCollester stated 
that if the $1.50 surcharge could be 
impounded and the expiration date 
permitted to go into effect, there would 
be no objection to continuance of the 
hearing. 

Examiner Williams stated that the ex- 
hibits of the carriers should be for- 
warded to the parties 10 days in advance 
of the hearing of June 16. 


William A. Knight, of the Reliance 
Varnish Co., Louisville, Ky., presented 
a statement in opposition to the sur- 
charge which was stipulated into the 
record as an exhibit at the close of the 
hearing. He also offered exhibits suowing 
the L.C.L., rail and L.T.L. moto1 carrier 
rates applicable to shipments weighing 
less than 5,000 pounds, for typica: dis- 
tances ranging from 25 to 300 miles in 
Central States Territory; rates and reve- 
nue, including the surcharge, on com- 
modities classified class 50 to 100, on 
shipments weighing from 200 to 4400 
pounds for movement over typical 
distances; and on analysis of L.T.L. rat- 
ings provided in Central States Ter- 
ritory exceptions and also showing the 
first rate applicable for 300 miles. 

The hearings were closed the after<oon 
of April 9. 


Verified Statements 


Verified statements of shippers in op- 
position to the £1.50 surcharge were filed 
at the Washington hearing as follows: 

J. H. Meyer:holen, secretary, Anthes 
Force Oiler Co., Fort Madison, Ia., said 
that his company, 2 manutacturer and 
seller of truck safety equipment, was at 
a distinct disadvantage with a like man- 
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ifacturer in Cedar Falls, Ia., who 
shipped into Central Territory but was 
10t subject to the surcharge. He said 
that despite the “experimental charge” 
of $1.50 and active solicitation, “I can 
‘actually state that there has been no 
improvement in the service being ren- 
dered by the respondent’s motor car- 
viers.” The total number of shipments 
io and/or from Central T'erritory for 
the company in February was 171, he 
said, adding that the firm was subject 
to the $1.50 surcharge on these ship- 
ments, with a total absorption of $256.50 
or an approximate annual absorption of 
$3,066, “all of which must be absorbed 
from our profit.” 

Norman N. Jones, Jr., treasurer, Drake 
Hardware Co., jobbers, Burlington, Ia., 
said that keen competition between mo- 
tor carriers serving Burlington was evi- 
dent from their solicitations which could 
“very easily evolve itself into being a 
rather expensive proposition for our 
company because of the time involved 
seeing and talking to representatives of 
some of the motor carriers.” He said 
the company shipped into the considered 
territory approximately 1,000 tons or 
2,000,000 pounds annually which was 100 
per cent small shipments, with average 
shipment about 400 pounds. Approxi- 
mately 60 per cent of the firm’s tonnage 
was moving into Central Territory by 
truck and 20 per cent by rail, he said, 
adding that about 30 per cent of the 
truck tonnage moved on the company’s 
equipment, a movement that would in- 
crease as a result of the “unwarranted 
arbitrary” surcharge. 

E. M. Robertson, purchasing agent, 
Dryden Rubber Division, Sheller Man- 
ufacturing Corporation, Keokuk, Ia., 
said the surcharge had resulted in no 
improvement in the respondent motor 
carriers’ service, that the time involved 
in picking up the company’s small ship- 
ments, averaging 500 pounds, was five 
minutes or less, and that the surcharge 
was passed on to customers. He said 
that in his opinion the carriers’ need of 
increased revenue could be served by a 
small increase in their rates on all com- 
modities handled by them. 

Ned J. Yoder, shipping clerk, Keokuk 
(Ia.) Steel Casting Co., said transporta- 
tion charges were prepaid by the com- 
pany and it was compelled to absorb the 
$1.50 surcharge “which affects our pro- 
fits.’ He said the trade demanded small 
and frequent shipments and that there- 
fore they were made in L.T.L. quantities. 
The company preferred truck transpor- 
tation “because the service is superior 
to that of the rails,’ he said. As the 
rails did not impose a surcharge on 
small shipments, the company would be 
glad to use them “but our customers 
demand better service than they render,” 
said Mr. Yoder. 


John Klein, treasurer, Klein Manu- 
facturing Co., Burlington, Ia., manufac- 
turer of barnyard and poultry supplies, 
said his company was experiencing un- 
Satisfactory results from shipments by 
the respordent motor carriers, as the 
$1.50 surcharge must be absorbed, where- 
as from Waterloo, Ia., a freight allow- 
ance was made and “they do not have 
the $1.50 surcharge.” He stated that 
from points in Illinois to points in Mlli- 
nois where the company’s keen competi- 
tion existed, “it is most obvious that 
users of our products will not secure 
tueir requirements from Burlington, Ia., 
Vv iere the surcharge is applicable, as on 
I_inois intrastate traffic there is no rate 
r-gulation by motor trucks.” Mr. Klein 
Sid the $1.50 surcharge was “most un- 


satisfactory, undesirable, and unjust to 
the small business of our customers and 
in some instances the cost of the trans- 
portation is more than the cost of the 
merchandise.” 

H. P. Redman, sales manager, Midwest 
Biscuit Co., Inc., Burlington, Ia., stated 
that because competitors covered the 
same general territory making their de- 
liveries from private trucks, his com- 
pany was compelled to meet them in 
accepting smaller orders and to prepay 
its shipments, absorbing the surcharge. 
He said the company was compelied to 
ship via the respondent motor carriers 
in order to effect and insure fairly 
prompt deliveries. He said the rail lines 
did not provide the needed service, so 
that the company must use the motor 
carriers or purchase and operate its own 
private delivery system. He said the 
company’s facilities for loading and un- 
loading were modern and every co- 
operation was given to keep the trucks 
moving. : 

Clarence D. Roxby, general traffic man- 
ager, Nestle Co., Inc., White Plains, N.Y., 
manufacturer of chocolate products, said 
the company’s chocolate bars were sold 
at a fixed price to the consumer, but that 
if the present trend continued it would 
have to raise not only the price on the 
bar, but also the present minimum pre- 
paid shipping quantity. At one time, 
said Mr. Roxby, carriers performed pick- 
up and delivery service and made no 
extra charge for any extra service in- 
cluding inside delivery, waiting time, 
and C.O.D. charges. Fe said they were 
now charging $2.88, and also were add- 
ing a plus charge for the other services. 
The obvious conclusion was, he said, that 
the extra $1.50 surcharge, “which is a 
charge for no extra service performed, 
is not only out of order but is com- 
pletely unjustifiable.” 


J. G. Schupp, treasurer, Riley Bros., 
Inc., Burlington, Ia., manufacturers and 
sellers of petroleum products, paints, and 
insecticides, said that never, in all the 
years of the company’s businesses, “have 
we witnessed such an unreasonable and 
unwarranted situation as that imposed 
on us by respondent’s motor carriers in 
publishing this discriminatory $1.50 ‘ex- 
perimental charge.’” He added that in 
some instances “our transportation 


‘charges have been increased 100 per 


cent!” Mr. Schupp stated that his com- 
pany’s loading and unloading facilities 
were modern. The time involved in load- 
ing or unloading, he said, “is just as long 
as the carrier wishes to take in perform- 
ing these operations and any delay... 
is directly chargeable to the carrier and 
not to this corporation.” 


Carl W. Dwight, president, Schramm 
& Schmeig Co., Burlington, Ia., manu- 
facturers of workmen’s overalls and al- 
lied clothing items, said the surcharge 
had resulted in a decrease in his com- 
pany’s business to Central Territory as 
retailer outlets would not pay the $1.50 
surcharge on interstate shipments, when 
like goods could and were being pur- 
chased from places of business in Illi- 
nois. Also, he continued, minimum 
shipments could be purchased from in- 
terior Iowa points at a less minimum 
charge than from Burlington. Also, in 
the farming communities, he said, that 
“Mr. Farmer will go to the larger centers 
once a week and buy his week’s supplies 
by reason of prices which, according to a 
census survey, is making the large larger 
and the small smaller, drying up our 
business as the buyers in the larger 
centers will by-pass our firm and send 
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their buyers into the markets to make 
their purchases due to price and service.” 
He said that unless the penalizing of 
small shipments was relieved by elimi- 
nation of the $1.50 surcharge and the 
20-cent breakdown on shipments weigh- 
ing under 1,500 pounds, the respondent 
motor carriers in his company’s territory 
“will find themselves in a _ precarious 
position as the larger dealers in the large 
centers will put into operation their 
own motor truck service or set up 
gathering and forwarders.” 

J. B. Finley, traffic manager, W. A. 
Sheaffer Pen Co., Fort Madison, Ia., 
stated that the company was at a dis- 
tinct disadvantage with like manufac- 
turers who shipped into Central Terri- 
tory from points from which the 
surcharge was not applicable. On ship- 
ments made to Central Territory involv- 
ing weights of 100 pounds or more, he 
said, the transportation charges were 
freight allowed and borne by the com- 
pany, “which absorption seriously affects 
our profits.” He said the only shipments 
in amounts of more than 5,000 pounds 
made in the last 10 years had been in 
pool loads and amounted to only 17 per 
cent of total shipments. Eighty-three 
per cent of Sheaffer’s shipments into 
Central Territory were subjected to the 
surcharge, he said. On the basis of a 
tabulation of outbound freight to Central 
Territory in three months of 1952, the 
company would ship yearly 4,972 ship- 
ments averaging 335 pounds each, total- 
ing 1,667,216 pounds. He said this totaled 
$7,458 “excess charges.” Including in- 
bound shipments, said Mr. Finley, the 
surcharge resulted in a total absorption 
of $8,056 a year all of which must be 
absorbed from profit. 

J. S. Lee, manager, Simplex Manu- 
facturing Co., Fond du Lac, Wis., manu- 
facturer of roof vent flanges and baro-_ 
metric draft controls for the plumbing 
and heating trade, said the company’s 
products were shipped entirely in less- 
truckload and less-carload lots. He said 
the company had ample and convenient 
loading docks and that its employes 
loaded and unloaded the freight received 
and shipped. Instances in which the 
trucks of motor carriers were delayed 
at its docks were very rare, he said, add- 
ing that the company had noticed no 
improvement in services of the carriers 
handling its shipments. Claims for dam- 
age and loss were very few, he said. So 
far, he continued, the company had 
absorbed freight increases and_ sur- 
charges on F.O.B. destination shipments, 
because of price ceilings and other re- 
quirements. 


J. F. Henderson, traffic manager and 
purchasing agent, Thomas Truck and 
Caster Co., Koekuk, Ia., said that in 
purchasing materials the company came 
into competition with all users of iron 
and steel, some of whom were located 
in interior Iowa, Missouri, Minnesota 
and other midwest states who were not 
compelled to pay the $1.50 surcharge. 
He said the surcharge reduced his com- 
pany’s profits and had curtailed business. 
The company’s traffic, he said, was about 
99 per cent truck and 1 per cent rail. 
He said that an actual check of com- 
pany records from June 1, 1952, through 
February, 1953, showed that the com- 
pany paid the surcharges on 1752 ship- 
ments, a total of $1128. 

Frederick W. Burton, executive secre- 
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tary of the Transportation Council of 
Associated Industries of New York State, 
Inc., Rochester, N.Y., said the council 
had traditionally disapproved the use of 
surcharges as a method of permanently 
increasing rates. He said it was the 
council’s position that addition of a sur- 
charge of $1.50 to the regular charges 
assessed on shipments less than 5,000 
pounds was “inequitable, unreasonable 
and discriminatory, in violation of the 
interstate commerce act, and basically 
without justification.” Mr. Burton as- 
serted that the surcharge disregarded 
the principle that freight traffic should 
pay its proportionate share of the trans- 
portation burden as established by the 
freight classification and rate a 100 
pounds, subject in the case of the small- 
est shipments to a just and reasonable 
minimum charge scale. 

William Wolter, vice-president, Sey- 
mour (Ind.) Chamber of Commerce, 
stated that “after a period of experi- 
ence, we feel that the surcharge on 
truck shipments is unfair and unbusi- 
nesslike in character, plus the fact that 
the operation of this surcharge, placed 
on top of rates already high, creates a 
situation that is a burden on all ship- 
pers, including the general public.” He 
said the increase produced lacked any 


uniformity whatever, with charges as 
high as 60 to 75 per cent and as low as 
1 per cent. “In other cases,” he con- 
tinued, “we find that a 150-mile haul 
takes the same charge as on or over 350 
miles. It seems to us that the whole 
idea is to get whatever the traffic will 
bear, with accuracy or fairness being 
only incidental.” 


Most of the verified statements assert- 
ed that the respective companies had 
credit arrangements with the transpor- 
tation agencies so that no delay was 
experienced by the carriers’ drivers in 
making collections. 


Forwarder-Motor Contract 


Hearing Reset for June 1 


The Commission, by a notice in MC- 
C-1394, Forwarder-Motor Carrier Con- 
tracts, has canceled a hearing in the 
proceeding assigned April 27 in Wash- 
ington, D.C., before Examiner Henry C. 
Lawton. The case was reassigned for 
hearing June 1 at the Commission in 
Washington before Examiner Lawton. 


The investigation in this proceeding 
concerns terms, conditions, and compen- 
sation in connection with specified con- 
tracts between motor carriers and freight 
forwarders (T.W., May 24, 1952, p. 47, 
and Oct. 4, p. 42). 











1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
low. The assignments 


argument appear 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in Finance 12950, Central of 
Georgia Ry. Co., Reorganization (Compen- 
sation and Expenses), assigned April 13, at 
Washington, D.C., cancelled and reassigned 
April 22, at Washington, D.C., before Ex- 
aminer Cremins. 

Hearing in I. & S. 6069 and F.S.A. 27546, 
Pig Iron—Ala. to N.J., assigned April 21, at 
Washington, D.C., cancelled. 


Hearing in 31206, Shea Chemical Corp., et 
al. v. L. & N.. et al., assigned April 28, at 
Washington, D.C., canceled and reassigned 
May 12, at Washington, D.C., before Exam- 
iner Wilkins. 

Hearing in I. & S. 6079, Molasses—La. to 
Twin Cities, and Fourth Section Applica- 
tions 27745 and 27746, Blackstrap Molasses 
and Residuum to Twin Cities, assigned 
April 20, at St. Paul, Minn., canceled and 
reassigned May “26. at Hotel Morrison, Chi- 
cago, Ill., before Examiner Dunn. 


Hearing in 31158, Altos Hornos De Mexico, 
S. A. v. A. T. & S. F., et al., assigned April 
21, at San Antonio, Tex., postponed in- 
definitely. 


New Assignments 


stag, Sn tabeene, Pa.—Fed. Bldg.—Examiner 
yle: 

Finance 18017—Glenn A. Troutman, Suc- 
cessor Trustee, Huntingdon and Broad 
Top Mountain R.R. and Coal Co., Aban- 
donment. 

May 21—Detroit, Mich.—Hotel Tuller—Ex- 
aminer Lyle: 

Finance 17831—Detroit, Caro and San- 
dusky Ry. Co. Abandonment. 

May 22—Chicago, IllHotel Morrison—Ex- 
aminer Dunn: 

31238—-Lernor Iron and Metal Co., Inc., v. 
A. T. & S. F. et al. 





May 25—St. Louis, Mo.—Mark Twain Hotel— 
Examiner McCloud: 
I. & S. 6092—Petroleum & Products— 
Mont. to N. D., Wisc., Etc. 
May 25—Salida, Colo.—Fed. Bldg.—Examiner 


Lyle: 
Finance 17889—Denver and Rio Grande 
Western R.R. Co. Abandorment. 
May 29—Jefferson City, Mo.—Hotel Missouri 
—Examiner Lyle: 
Finance 17895—Guy A. Thompson, Trus- 
tee, Missouri Pacific R.R. Co., Abandon- 


ment. 
June 1—Little Rock, Ark.—State Comm.— 
Examiner Lyle: 
Finance 18051—Guy A. Thompson, Trustee, 
ees Pacific R.R. Co., Construction, 
e. 
June 2—Baton Rouge, La.—Hotel Heidelberg 
—Examiner Lyle: 
Finance 17289—Texas and Pacific Ry. Co. 
Abandonment. 
June 8—Cairo, Ill.—County Ct. Hse.—Exam- 
iner Lyle: 
Finance 17795—TIllinois Central R.R. Co. 
Abandonment. 


WATER 


Changes in Assignments 


Hearing in %1210, Cellulose and Paper 
Coverting Co., Inc. v. Luckenbach Steamship 
Co., Inc., et al., assigned April 21, at Phila- 
delphia, Pa., canceled. 

Hearing in 31147, Union Barge Line Corp. 
v. Rose Barge Line, Inc., ét al., 31147, Sub. 1, 
American Barge Line Co. v. Same, and 31147, 
Sub. 2, Mississippi Valley Barge Line Co. 
v. Same, assicned April 28, at Cincinnati, 
Ohio, canceled. and reassigned May 19, at 
Fed. Bldz., Cincinnati, Ohio, before Ex- 
aminer Dunn. 

Oral’ Argument in W-1019, West Coast 
Trans-Oceanic Steamship Line — Common 
Carrier Application, assigned April 24, at 
Washington, D.C., canceled and reassigned 
April 27, at Washington D.C., before Di- 
vision 4. 


MOTOR 


Changes in Assignments 


Hearing in MC-5648, Sub 3, P. E. Kramme, 
Inc., Monroeville, N.J., contract carrier ap- 
plication, assigned April 16, at Washington, 
D.C., cancelled. 


TRAFFIC WORLD 


Hearing in MC-112436 and Subs. 1 and 5, 
Gulf Coast Transport, Inc., Jacksonville, 
Iia., common carr.er apDiications, assigned 
May 6, at Houston, Tex., cancelled. 

Hearing in MC-2353, Sub. 2, Monumental 
Motor Tours, Inc., Baitimore, Md., common 
carrier application, assigned April 20, at U.S. 
Appraisers’ Stores Blug., Baitimore, Md., 
transierred to April 2U, at U. S. P. O. Blidg., 
Baltimore, Md., beiore Jt Bd. 283. 

Hearing in MC-632s7, Sub. 1, Kly Transfer 
Co., Salt Lake City, Utah, common carrier 
application, assigned April 21, at Carson City, 
Nev., canceled and reassigued May 5, at 
State Comm., Carson City, Nev., before Jt. 
Bd. 128. 

Hearing in MC-F-5374, Walter A. Roney 
and Waiter E. 'test—Control; Truck Trans- 
port Co.—Control and Merger—Meeks Motor 
Freight, assigned April 21, at Louisville, Ky., 
cance.ed. 

Hearing in MC-F-5319, Transcontinental 
Bus System, Inc.—Control; Continental Pa- 
einc Lines—Purchase (Portion)—American 
Buslines, Inc., assigned April 27, at San 
Francisco, Calif., casce.ed. ? 

Hearing in MC-110683, Sub. 9, Smith’s 
Transfer Corp., Staunton, Va., common car- 
rier application, assigned April 14, at Phila- 
delphia, ra., canceied and reassigned May 
4, at Washington, D.C. before Examiner 
Hanback. 

Hearing in I. & S. M-4739, Increased Rates 
on Household Goods, assigned April 14, at 
Washington, D.C., canceled and reassigned 
May 1z, at Washington, D.C., before &x- 
aminer Kilroy. 

Hearing in I. & S. M-4782, Foil or Foil 
Wrappers, Louisville, Ky. to the East, and 
MC-C-1447, Plastics and Latex—Louisville, 
Ky. to East, assigned April 15, at Washing- 
ton, D.C., postponed indefinitely. 

Hearings in MC-C-1170 and First, Second, 
and Third Supplements, Minimum Rates— 
Floyd J. Martella—Apgar Bros., I. & S. M- 
2432, Paper and Paper Stock—Floyd J. Mar- 
tella, and I. & S. M-4671, Paper Stock, Floyd 
J. Martella, assigned April 27, at New York, 
N.Y., canceled and reassigned May 14, at 
Washington, D.C., before Examiner Dahan. 

Hearing in MC-C-1394, Forwarder-Motor 
Carrier Contracts, assigned April 27, at 
Washington, D.C., canceied and reassigned 
June 1, at Washington, D.C., before Ex- 
aminer Lawton. 

Hearing in MC-F-5417, W. V. Howard and 
Mrs. W. V. Howard—Control; Southern Mo- 
tor Express, Inc.—Purchase—C. T. Counts 
(L. R. Parks, Administrator), assigned April 
21, at Washington, D.C.. canceled and re- 
assigned April 27, at Washington, D.C., be- 
fore Examiner Collins. 

Hearing in MC-113514, Sub. 3, Chemical 
Transports, Inc., Dallas, Tex., common car- 
rier application, assigned April 24, at Hous- 
ton, Tex., canceled and reassigned April 27, 
at Fed. Off. Bldg., Houston, Tex., before 
Examiner Carr. 

Hearing in MC-106379, Sub. 14, Gulf 
Southwestern Transportation Co., Houston, 
Tex., common carrier. application, assigned 
April 27, at Houston, Tex., canceled. 

Hearing in MC-52709, Sub. 49, Ringsby 
Truck Lines, Inc., Denver. Colo., common 
carrier application, assigned April 29, at 
State Comm., Denver, Colo., transferred to 
April 29, at New Custom Hse., Denver, Colo., 
before Jt. Bd. 126. 

Hearing in MC-F-5362, Paul J. Smith, 
et al.—Control; Republic Van & Storage 
Co., Inc.—Purchase—Fowles Trucking Serv- 
ice (Crules R. Cheek, Trustee), assigned 
April 20, at Los Angeles, Calif., canceled. 

Hearing in MC-47171, Sub. 75, Cooper Mo- 
tor Lines, Inc., Greenville, S.C., common 
carrier application, assigned April 20, at 
Washington, D.C., canceled. 

Hearings in MC-F-5326, LeGrande L. Bel- 
nap—Purchase—James Peake, Jr., (E. A. 
Lynch, Receiver), and MC-F-5334, Same, et 
al.—Purchase—Gustave Bush and George 
Bush (Ruby M. Bush, Administratrix), as- 
signed April 23, at Las Vegas, Nev., can- 
celed. 

Hearing in MC-F-5336, G. M. Duntley— 
Control; Pacific Freight Lines—Purchase— 
Best-Way Transportation, assigned April 17, 
at Phoenix, Ariz., canceled and reassigned 
April 24, at State Comm., Phoenix, Ariz., 
before Examiner Pettis. 


Hearing in MC-2280. Sub. 6, Somerset Bus 
Co., Inc., Mountainside, N.J.. common Car- 
rier application, and MC-10876€, Sub. 5, The 
Green Flyer, Hillside, N.J., common carrier 
application, assigned May 26, at Newark, N.J., 
canceled and reassigned September 28, at 
= Comm., Newark, N.J., before Jt. Bd. 


New Assignments 


April 27—Los Angeles, Calif—Fed. Bldg.— 
Jt. Bd. 78 or Examiner Pettis: 
MC-C-1079—Fleetlines, Inc. v. Arrowhead 
Freight Lines, Ltd. 
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April 18, 1953 


M:zy 6—Washington, D.C.—Examiner Law- 
ton: 

i. & S. M-4656—Classification of Pulpboard 
Jardiniers and Vases. 

May 13—Little Rock, Ark.—State Comm.— 
Jt. Bd. 38: 

MC-107002, Sub. 43—W. M. Cambers Truck 
Line, New Orleans, La., common carrier 
application. 

May 18—Raleigh, N.C.—Sir Walter Hotel—Jt. 
Bd. 292 or Examiner Carpenter: 

MC-61825, Sub. 13—Roy Stone Transfer 
Corp., Martinsville, Va., Extension— 
Roanoke Gateway. 

May 18—Salt Lake City, Utah—State Comm. 
—Examiner Hurley: 

MC-108461, Sub. 27—Whitfield Transporta- 
tion, Inc., Las Cruces, N.Mex., common 
carrier application. 

May 21—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Myers: 

MC-78062, Sub. 20—Beatty Motor Express, 
Inc.. Washington, Pa., contract carrier 
application. 

May 25—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Examiner Myers: 

MC-113362 (Formerly MC-82757)—Ellsworth 
Freight Lines, Inc.. Eagle Grove, Ia., 
common carrier application. 

May 25—El Paso, Tex.—Hotel Paso del Norte 
—Examiner Hurley: 

MC-108461, Sub. 27—Whitfield Transporta- 
tion, Inc., Las Cruces, N.Mex., common 
carrier application. 

May 26—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Exeminer Myers: 

MC-105678, Sub. 7—Seco Trucking Co., Des 
Moines, Ia., contract carrier applica- 
tion. 

May 27—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Jt. Bd. 92: 

MC-40610, Sub. 13—McCormack Transpor- 
tation Co., Rock Rapids, Ia., common 
carrier application. 

May 28—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Examiner Myers: 

MC-95540, Sub. 212—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 


June 1—Des Moines, Ia.—U.S. Fed. Ct. Bldg. 
—Examiner Myers: 
MC-100449, Sub. f—Francis Mallinger, Fort 
Dodge, Ia., common carrier application. 
June 2—Chicago, I1l.—U. S. Custom Hse.— 
Examiner Kilroy: 
MC-42329, Sub. 101—Haves Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
a_i 
C-72140, Sub. 26—Shippers Dispatch 
Inc., South Bend, Ind., common ner 
application. 
MC-95212, Sub. 21—H. R. Henderson, Wil- 
cow Spon, Ill., contract carrier applf- 
cation. 


June 2—Chicago, Ill—vU. S. Cust — 
Jt. Bd. 162: oe 


MC-108859, Sub. 14—Clairmont Transfer 
Co., Escanaba, Mich., common carrier 
application. 

June 2—Lincoln, Nebr.—State 
Bers ; Comm .—Jt. 

MC-103435, Sub. 48—Buckingham Trans- 


portation, Inc., Rapid City, S.Dak., com- 
mon carrier application. 


June 3—Scottsbluff, Nebr.—Fed. Bldg.—Ex- 
aminer Myers: 

MC-113402—Schwarzkopf Truck and Grain 
Co., Scottsbluff, Nebr., common carrier 
application. 


June 5—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 36: ; : 
MC-98173, Sub. 1—Roberts Motor Freight, 
Sweet Springs, Mo., common carrier ap- 

plication. 


June 5—Kansas City, Mo.—Hotel Pickwick— 
Examiner Myers: 
MC-108158, Sub. 33—Mid-Continent Freight 
Lines, Inc., Oklahoma City, Okla., com- 
mon carrier application. 


June 8—Kansas City, Mo.—Hotel Pickwick— 
Examiner Myers: 
MC-69752, Sub. 12—Zuzich Truck Line, 
Kansas City, Kans., contract carrier ap- 
Dlication. 


June 9—Kansas City, Mo.—Hotel Pickwick— 
Examiner Myers: 

MC -30605—The Santa Fe Trail Transporta- 

t:on Co., Wichita, Kans., common car- 
rier application. 


June 11—St. Louis, Mo.—Mark Twain Hotel 
Examiner Myers: 

MC-11910,_ Sub. 4—St. Louis-Nashville 
‘eight Lines, Inc., St. Louis, Mo., com- 
on carrier application. 

June 12—St. Louis, Mo.—Mark Twain Hotel 
~— Examiner Myers: 

MC -26876, Sub. 7—Brashear Freight Lines, 


Isc., St. Louis, Mo., common carrier ap- 
P.ication. 


DEFENSE 
TRANSPORTATION 
eel 


Walter S. Rainville Given 
D.T.A. Award for Service 


Walter S. Rainville, Jr., of Forest Hills, 
N.Y., who has been executive assistant 
of the Defense Transport Administra- 
tion since its formation in October, 1950, 
was given an award for exceptional serv- 
ice by the D.T.A. on April 10, at a meet- 
ing of employes of the agency. 


Mr. Rainville has announced that he 
will leave his position with the D.T.A. 
on April 24 to return to the American 
Transit Association, of which he is 
director of research. 


Presentation of the award was made 
by James K. Knudson, Defense Trans- 
port Administrator. Present for the 
ceremony, in addition to other staff 
members of the D.T.A., was Commis- 
sioner Johnson, who was director of the 
Office of Defense Transportation in the 
World War II period, and under whom 
Mr. Rainville served as director of equip- 
ment and research, highway transport 
department, in the mobilization period 
in 1948. 


Commissioner Johnson recalled the 
work of the O.D.T., and said that Mr. 
Rainville had made a large contribution 
to that work. 


Mr. Knudson, before presenting the 
award to Mr. Rainville, read the citation 
contained in it, as follows: 

“Walter Stewart Rainville, Jr., for ex- 
ceptionally meritorious conduct in the 
performance of outstanding services to 
the United States as executive assistant, 
Defense Transport Administration, His 
broad experience and understanding of 
transportation problems as related to the 
national mobilization activity, and in the 
development of policies, plans, and pro- 
grams for the cooperative solution of 
these problems by the affected industries 
and the government, were of immeasur- 
able assistance to the nation. His ability, 
his industry, and his untiring devotion to 
duty were of incalculable value to the 
mobilization effort of the nation.” 

In addition to his service with the 
O.D.T., and the D.T.A., Mr. Rainville 
was with the National Security Re- 
sources Board, and the Office of Defense 
Mobilization Committee on Transporta- 
tion and Storage. 

Acknowledging the award, Mr. Rain- 
ville paid tribute to those with whom he 
had worked in the D.T.A., on the basis of 
the experience developed by the O.D.T. 
He said that he would remain available 
as a consultant to the D.T.A. 


CAB NEWS 


Certificates of Southern, 
Allegheny Airlines Renewed 


The Civil Aeronautics Board, acting in 
separate proceedings, has renewed the 
temporary certificates of public con- 
venience and necessity held by Alle- 
gheny Airlines, Inc. (formerly All Amer- 
ican Airways, Inc.), and Southern Air- 
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ways, Inc., to December 31, 1956, with 
certain modifications. 

Its action regarding Allegheny was 
taken in docket No. 5053, et al. All 
American Certificate Renewal Case. The 
board also granted an application of the 
carrier to serve new segments between 
Cleveland, O., and New York City-New- 
ark via intermediate points, and be- 
tween Cleveland, O., and Philadelphia, 
Pa.-Camden, NJ., via intermediate 
points. In the same proceedings the 
board authorized another temporarily 
certificated local air carrier, Mohawk 
Airlines, Inc., to provide service between 
Elmira-Corning, N.Y., over its route No. 
94 to the terminal point Bradford, Pa. 
It amended. in the same order, the 
certificate of Colonial Airlines for route 
No. 71 to extend the route from the in- 
termediate point Allentown-Bethlehem- 
Easton, Pa., to the terminal point Phil- 
adelphia, Pa. The board also found that 
public convenience and necessity re- 
quired suspension of Trans World Air- 
lines’ authority to serve Lancaster, Pa., 
and Wilmington, Del., authorizing sus- 
pension of service to continue during 
the period Allegheny is authorized to 
serve these points. The board, in the 
case of American Airlines, Inc., granted 
an indefinite suspension of the carrier’s 
authority to serve Huntington, W.Va., 
and a suspension of its authority to 
serve Erie, Pa., at such time as Alle- 
gheny began service to that point. 

Action by the board renewing the 
certificate of Southern Airways was 
taken in docket No. 5199, et al., Southern 
Certificate Renewal Case. The board 
added Monroe, La., and Gulfport-Biloxi, 
Miss., aS points on Southern’s route, and 
eliminated from Southern’s route the 
segment from Columbus, Ga., to Charles- 
ton, S.C., and the points of Hattiesburg, 
Miss., and Rock Hill, S.C. It refused to 
approve, in this proceeding, proposed 
suspension of Eastern Air Lines of serv- 
ice to Spartanburg, S.C., Albany, Ga., 
and Dothan, Ala., suspension by Na- 
tional Airlines of service to Valdosta, 
Ga., or the abandonment of service at 
Greenwood, Miss., by Chicago & South- 
ern Air Lines. 


Ozark to Serve Milwaukee 


The board also has announced grant 
of authority to Ozark Airlines, a local 
service air carrier based at St. Louis, 
Mo., to serve Milwaukee, Wis., as a 
terminal point on Segment No. 1 of its 
route 107 from St. Louis via Spring- 
field and Peoria, Ill., Davenport-Mo- 
line, Ia., and Rockford, Ill. 


FMB NEWS 





Ocean Line Refusal to Allot 
Shipper Space Held Illegal 


G. O. Basham, chief examiner of the 
Federal Maritime Board, by a recom- 
mended report in No. 717, Philip R. Con- 
solo v. Grace Line, Inc., has found that 
the board should allow the steamship 
company 30 days in which to rearrange 
its commitments with its contractors so 
as to allot the complainant 40,000 cubic 
feet of ship-board space for the ship- 
ment of bananas from Ecuador to the 
United States. 

Failing this, the examiner recom- 
mended that the board enter an order 
directing the carrier to cease and desist 
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from its methods of contracting all of its 
banana-carrying space to three shippers 
under long-term contracts while refus- 
ing space to the complainant, which the 
examiner recommended finding contrary 
to sections 14, 15, and 16 of the shipping 
act of 1916, as amended. 


“The record shows that complainant 
repeatedly demanded space over a pe- 
riod of years and that Grace refused his 
demands, although space was available 
at certain times during such period,” the 
examiner said. “This resulted in viola- 
tion of section 14, paragraph fourth of 
the act, and it is so found. 


“The fact that Grace refused com- 
plainant’s demands for space upon the 
ground that all of its space was under 
contract to United Fruit, Joselow (I. B. 
Joselow) and Frutera (Cia Frutera Sud 
Americana), and the renewal of those 
contracts despite such demands, is found 
to be in violation of section 16 of the act. 


“The fact that Grace contracted all of 
its banana carrying capacity :to three 
shippers for their exclusive use, and re- 
newed such contracts in spite of demands 
from other shippers or would-be shippers 
is found to be detrimental to the com- 
merce of the United States and in con- 
travention of the policy of section 15 
of the act.” 

The examiner said that it was clear 
from the evidence that Grace had held 
itself out to the general public as a com- 
mon carrier of bananas, and that he 
found the line to be a common carrier. 

By way of relief, the examiner said 
that complaint demanded an order re- 
quiring (1) that Grace allot to him 40,000 
cubic feet a week of refrigerated banana 
space, and (2) that Grace pay $775,000 
reparation for profits lost prior to the 
complaint, plus a further sum covering 
the period of the proceeding. He said 
that proceedings to measure the damages 
had been deferred. 


Port District and Shippers 
Want Rates Published From 
Stockton to Puerto Rico 


The Stockton, Calif., Port District 
has asked the Federal Maritime 
Board to compel the Waterman 
Steamship Corporation and other 
steamship lines to publish, file, and 
maintain rates from the California 
port to Puerto Rico for the trans- 
portation, for shippers near Stock- 
ton, of commodities that, the port 
district said, now were sent to San 
Francisco to be loaded aboard the 
same ships that called at Stockton. 

The port district was joined in its 
complaint, Docket No. 736, by the .Aron 
Canning Co.; Cal-Oro Rice Growers, 
Inc.; Farmers’ Rice Growers Coopera- 
tive; Flotill Products, Inc.; Lindsay Ripe 
Olive Co.; Manteca Canning Co., Pa- 
cific Olive Co., and Producers Rice Mill- 
ing Co. Waterman, Pope & Talbot, Inc., 
Pacific-Argentine-Brazil Line, Inc., and 
the Pacific Coast-Puerto Rican Confer- 
ence were named as respondents. 

On the same vessels on which it 
transported cargo from ports on the Pa- 
cific coast of the United States to ports 
in Puerto Rico, Waterman also trans- 
ported cargo as a common carrier in the 


eastbound intercoastal trade from Pacific 
Coast ports to Atlantic Coast ports of 


the United States, the complainants said, 


adding: 

“Respondent Waterman refuses to lift 
at Stockton cargo destined to Puerto 
Rico, although its vessels destined to 
Puerto Rico call at Stockton and there 
load cargo in the eastbound intercoastal 
trade, and although said respondent lifts 
both intercoastal cargo and cargo des- 
tined to Puerto Rico at all other ports 
oe Pacific Coast at which its vessels 
call. 

“Various complainants have requested 
said respondent to load on such vessels 
at Stockton cargo destined to ports in 
Puerto Rico at which such vessels call, 
but said respondent has refused to load 
such Puerto Rican cargo at Stockton, 
although said respondent has indicated 
its willingness to load, and in fact has 
loaded, the same Puerto Rican cargo on 
the same vessel at a port on San Fran- 
cisco Bay.” 

The complainants alleged that the 
failure of respondents to publish and 
maintain rates from Stockton to Puerto 
Rico applicable to their vessels destined 
Puerto Rico, on the same level as the 
rates applicable on such vessels from 
other Pacific Coast ports to Puerto Rico, 
and the failure of respondent Waterman 
to lift cargo destined to Puerto Rico at 
Stockton on its vessels destined to Puerto 
Rico had injured, and would injure 
compiainants for reasons stated, in part 
as follows: 

“They prevent the shipment over the 
port of Stockton of a iarge volume of 
tonnage to Puerto Rico which would 
move over such port if respondent 
Waterman would lift such cargo at 
Stockton on its vessels destined to Puerto 
Rico which call at Stockton. 

“They prevent shippers located in the 
Sacramento and San Joaquin Valleys in 
California, including complainant ship- 
pers, from realizing substantial savings 
in transportation charges from their 
plants to the dock by compelling them 
to pay substantially higher transporta- 
tion charges to move their shipments to 
a dock on San Francisco Bay, instead 
of the lower transportation charges in- 
volved in moving such shipments to the 
dock at Stockton. 


“They preclude complainant Stock- 
ton Port District from receiving substan- 
tial amounts of revenue which it would 
receive from the handling of such Puerto 
Rican cargo that would move over the 
Port of Stockton if respondent Water- 
man would lift such cargo at Stockton 
on its vessels destined to Puerto Rico 
which call at Stockton.” 


The complainants alleged that the 
failure of Waterman to lift Puerto Rican 
cargo at Stockton, and the failure of 
respondents to publish and maintain 
rates from Stockton to ports in Puerto 
Rico, constituted unfair treatment and 
unjust discrimination against the com- 
plainant shippers and was in violation of 
section 14, 16, and 18 of the shipping act 
of 1916, and in violation of section 2 of 
the intercoastal shipping act of 1933, 
among others. 


The complainants asked issuance of 
a cease and desist order and asked that 
Waterman be commanded to lift on its 
vessels destined to Puerto Rico, which 
call at Stockton, cargo destined to Puerto 
Rican ports. 
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Supreme Court Dismisses 
Case Involving Intrastate 


Fares on Jersey Central 


A decision by the New Jersey Su- 
preme Court upholding an order of 
the Board of Public Utility Commis- 
sioners of New Jersey requiring the 
Central Railroad Co. of New Jersey to 
reestablish the intrastate “ccm- 
muted fares” that had been in effect 
at the time the Jersey Central filed 
tariffs, in 1948, proposing increases 
in those fares, was left in effect by 
the Supreme Court of the United 
States, April 13. 


By a per curiam decision in No. 511, 
The Central Railroad Co. of New Jersey 
and the New York & Long Branch Rail- 
road Co., appellants, v. The Department 
of Public Utilities, Board of Public 
Utility Commissioners, State of New Jer- 
sey, the federal Supreme Court granted 
a motion by the state authorities that 
the appeal be dismissed “for want of 
a substantial federal question.” The state 
court decision from which the Jersey 
Central appealed was handed down June 
26, 1952. 

In the jurisdictional statement in No. 
511, the appellants said that “this pro- 
ceeding had its origin in June, 1948, 
when Walter P. Gardner, then trustee of 
the Central Railroad Co. of New Jersey 
and the New York and Long Branch 
Railroad Co. filed tariff schedules to 
become effective on July 5, 1948, in- 
creasing intrastate and interstate com- 
muted fares.” The then existing com- 
muted fares were the same for similar 
distances for both intrastate and inter- 
state traffic, and the proposed increases 
were the same, the U.S. Supreme Court 
was told. The appellants said the tariffs 
were suspended by the state board, that 
hearings were held jointly by the board 
and an I.C.C. examiner and were not 
completed until January 7, 1949, and 
that the state public utility board, by its 
decision of March 15, 1949, permanently 
suspended the proposed tariffs and au- 
thorized the appellants to establish a 
scale of intrastate commuted fares higher 
than those in effect, but lower than these 
which the appellants had filed. The state 
board’s action, according to the appel- 
lants, was in harmony with that of the 
I.C.C., which had announced its decision 
four days earlier. ‘ 


Case Remanded to State Board 


Ultimately, after the state board had 
granted reconsideration and, after an- 
other hearing, had issued a decision and 
order that, on appeal to the New Jersey 
Supreme Court, had been remanded to 
the board because of failure to make 
specific findings of fact, the state board 
published, on December 20, 1951, another 
decision on the basis of evidence con- 
sidered at the remanded rehearing, ac- 
cording to the jurisdictional statement 

“In that decision,” the appellants saic 
“the board again failed to make an} 
specific findings of fact as to the out- 
of-pocket cost of providing the intrastat: 
commuted fare service, the revenue Cc’ 
rived from that service or the relatic: 
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petween the directly attributable cost 
anc’ revenue. The board did, however, 
maxe certain general ‘findings’. Insofar 
as applicable upon this appeal, they are 
that appellants: (1) Have failed to pre- 
sent any proof or evidence as to a prop- 
erty valuation which constitute their rate 
base with reference to intrastate com- 
mutation service; (2) have failed to 
submit sufficient evidence from which 
reasonableness of the accounts can be 
determined; (3) have failed to present 
any proof or evidence as to a rate of 
return developed by relating their in- 
come to the rate base. 

“After ... indicating . . . that appel- 
lants should have introduced evidence 
segregated as to their over-all intrastate 
freight and passenger business, the 
board held that the fares proposed in 
the June 4, 1948, tariffs had not been 
shown to be just and reasonable and 
ordered appellants to reestablish the 
lower fares which had been in effect 
at the time the 1948 tariffs were filed.” 

The appellants in No. 511 said that, 
after having heard the matter again, the 
New Jersey Supreme court, affirming 
the state board, held that the state board 
had concluded correctly that the appel- 
lants’ evidence was inadequate, that the 
board was justified in ordering the ap- 
pellants to decreas their intrastate com- 
muted fares, and that appellants should 
have introduced evidence establishing 


' that other intrastate services, as well as 
| the intrastate commuted service, were 


operated at a loss, and that appellants 


» were required to establish a rate base. 


The Jersey Central and N. Y. & L. B. 


» contended that evidence as to the valua- 


tion, for rate-making purposes, of the 
property used or useful in intrastate 
commuted fare service was “wholly im- 
material here,” because there was no net 
income from that service that could be 
related to the base in order to develop 
arate of réturn. The appellant railroads 
maintained that the state board’s action, 
as sustained by the New Jersey Supreme 


| Court, was a denial of due process and 


was violative of the Fourteenth Amend- 
ment of the federal Constitution. 

In their motion to dismiss the appeal, 
the state of New Jersey and its Board 
of Public Utility Commissioners said 
that the appellants had not raised in the 
lower court the question of validity or 
constitutionality of the state law, and 
that, accordingly, the validity of that 
statute could not now be challenged. 





Documents Ordered in Truck 


Suit Against Eastern Roads 


U.S. District Judge Thomas J. Clary, 
at Philadelphia, has ordered the Penn- 
sylvania Motor Truck Association to pro- 
duce inter-office memoranda, reports, 
letters, and publicity releases allegedly 
taken from the files of Carl Byoir & 
Associates, Inc., and said to be the basis 
for the suit of the Pennsylvania Motor 
Truck Association and others, against 
certain eastern railroads, the Byoir firm 
and others in which damages of $250,- 
000,090 are sought. (T.W., Mar. 21, p. 60) 

The action of the court was in re- 
sponse to a motion that plaintiffs permit 
the 3yoir firm to inspect and to copy 
the documents which have figured in 
Pre-trial deposition hearings in the case. 
According to the Byoir firm, attorneys 
for the truckers admitted that the origi- 
hal }apers from which photostats were 


Made were delivered to the offices of the 


American Trucking Associations, Inc., in 
1951. 

Without exact knowledge of the con- 
tents of the bundle, the Byoir firm con- 
tended that it would be unfairly handi- 
capped in the trial of the case. It was 
stated that the documents had been re- 
ceived by the A.T.A. from a former 
Byoir employe and that the A.T.A. sub- 
sequently delivered the domuments to 
the Pennsylvania Motor Truck Associa- 
tion. Resort to court action was neces- 
sary, the Byoir motion stated, because 
the truckers refused to permit examina- 
tion of the papers. 





MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
as evga pa in federal courts, for vio- 


tions of motor carrier provisions of the 
interstate commerce act or of Commission 
He pe and regulations thereunder, appear 
below. 





North Carolina middle district, at Dur- 
ham. Walter T. Slayton, of Halifax, Va., 
on March 23, was fined $300 following his 
plea of nolo contendere to an informa- 
tion charging the defendant with operat- 
ing as a common carrier of property 
without authority from the Commission. 
The fine was required to be paid. 

* cs * 


Eastern North Carolina district, at 
Raleigh. Jocie Motor Lines, of Charlotte, 
N.C., was fined $200, March 26, following 
its plea of guilty to an information 
charging it with transporting in inter- 
state commerce a corrosive liquid without 
the motor vehicle used by it being 
marked and placarded to show that it 
was transporting such dangerous articles. 
The fine was required to be paid. 

ok * * 


Illinois northern district eastern divi- 
sion, at Chicago. S.S.D. Trucking Cor- 
poration, and Samuel Ginsberg, its presi- 
dent, New York, N.Y., were jointly and 
severally fined $1,000 on March 31, fol- 
lowing their separate pleas of guilty to 
an information charging the defendant 
corporation with operating as a common 
carrier for compensation, without having 
a certificate issued to it by the Commis- 
sion authorizing the particular opera- 
tions described in the information, and 
charging the defendant Samuel Gins- 
berg with aiding and abetting S.S.D. in 
such unauthorized operations. The fine 
and cost were required to be paid. 

* * * 

Illinois northern district eastern divi- 
sion, at Chicago. A judgment was en- 
tered March 24, against the defendant 
J. C. Zipprich Teaming Co., Chicago, in 
the sum of $500, and costs, as a for- 
feiture, in a civil action charging the 
defendant, a common carrier, with fail- 
ing to file with the Commission quar- 
terly reports within the times prescribed 
by the Commission. 

* a * 

Virginia eastern district, at Richmond. 
John David Barricks, dba Barricks Motor 
Lines, Peterbsurg, Va., was fined $600 
April 6, following his plea of guilty to 
an information charging him with en- 
gaging in the business of a contract car- 
rier without there having been issued to 
him by the Commission a permit author- 
izing the operations described in the in- 
formation. The fine was required to be 
paid. 

* * oe 

Virginia eastern district, at Richmond. 

S. Dorsey Edwards, Jr., dba S. D. Ed- 
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wards Transfer, Montross, Va., was fined 
$600, April 6, following his plea of guilty 
to an information charging him with 
operating as a common carrier without 
there having been issued to him by the 
Commission a certificate authorizing the 
particular operations described in the in- 
formation, and with failing to issue 
freight or expense bills on shipments of 
property transported by him. The fine 
was required to be paid. 

* * * 


Illinois northern district eastern di- 
vision, at Chicago. Jarrett, Inc., of Chi- 
cago, was fined $500 March 20, following 
its plea of nolo contendere to an infor- 
mation charging it with failig to require 
certain drivers to keep drivers’ logs in 
the form and manner prescribed by the 
Commission. 

* * * 

Wisconsin eastern district, at Mil- 
waukee. Ralph Elliott, dba Elliott Van 
& Storage Co., West Allis, Wis., was fined 
$200 March 31, following his plea of 
guilty to an information charging him 
with operating as a common carrier 
without there having been issued to him 
by the Commission a certificate au- 
thorizing the particular operations de- 
scribed in the information. 

* ae a 

Arkansas western district Hot Springs 
division, at Hot Springs. B. F. Willing- 
ham, dba Gurdon Motor Co., Gurdon, 
Ark., was fined $150 March 19, following 
his plea of guilty to an information 
charging him with engaging in business 
as a contract carrier without having a 
permit authorizing him to transport the 
particular shipments described in the 
information, with failing to have on file 
certificates of physical examination for 
his drivers, with failing to require drivers 
in his employ to keep drivers’ logs, and 
with permitting drivers in his employ 
to operate motor vehicles for excessive 
hours. The fine was required to be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, published by West 


Publishi € , St. Paul, Minn. Copy- 
right, 7 47, = West fublldiing  Casupaiay, 
United States District Court, S.D., 

New York. 


Suit in admiralty by New York cor- 
porations against carrier, a French cor- 
poration, for damage to cargo. The car- 
rier moved to dismiss the libel and to 
sustain exceptive allegations to jurisdic- 
tion pleaded in answer. The District 
Court, Ryan, J., held that where bill of 
lading previded that shipper would sub- 
mit all ciaims to French tribunal and 
shipment was made pursuant to C.LF. 
contract between the buyer, a Belgium 
corporation, and a New York corpora- 
tion, which had agreed to sell concen- 
trates produced by another New York 
corporation, and parties in interest were 
not nationals of the United States, 
court would refuse jurisdiction, in view 
of crowded admiralty calendar. 

Libel dismissed without prejudice: 
decree accordingly. 

Where New Yerk corporations brought 
admiralty suit against carrier, a French 
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corporation, for damage to cargo, which 
was shipped from Peru to Belgium and 
did not touch the United States, bill of 
lading provided that shipper agreed to 
bring all claims before French tribunal, 
and objection was made to venue in an- 
swer, but French corporation did not 
move court to refused jurisdiction on 
ground of forum non-conveniens until 
three and one-half years after suit was 
filed and at time when suit was about 
to come to trial, jurisdiction would not 
be refused on ground of forum non con- 
veniens. 

In suit in admiralty for damage to 
cargo, where exceptions to court’s juris- 
diction were pleaded in answer, such 
exceptions could be urged at any time 
before trial. 

The exercise of jurisdiction over suits 
between foreign cargo claimants and 
foreign ships and foreign ship owners 
rests in discretion of court. 

Where bill of lading provided that 
shipper would submit all claims to 
French tribunal and shipment, on vessel 
of French corporation, was made pur- 
suant to C.I.F. contract, between the 
buyer, a Belgian corporation, and a New 
York corporation, which had agreed to 
sell concentrates produced by another 
New York corporation, and parties in 
interest were not nationals of the United 
States, court would refuse jurisdiction 
of admiralty suit in personam by the 
New York corporations against French 
corporation for damage to cargo, in view 
of crowded admiralty calendar. (Cerro 
De Pasco Copper Corp. v. The Alabama, 


109 F.Supp. 856). 
* 


* * 


United States District Court, E. D. Penn- 
sylvania. 


Suit was brought against the United 
States of America under the Suits in 
Admiralty Act, and the United States 
made motion to dismiss. The District 
Court, Welsh, J., held that action was 
not barred by limitations, and that it 
would not be dismissed on ground of 
laches. 

Exceptive allegations and motion to 
dismiss denied. 

Where libellant brought timely action 
against general agent engaged by United 
States to manage vessels of United 
States, and action was dismissed because 
brought against general agent, subse- 
quent action against United States in- 
volving precise claim was not barred by 
limitations, in view of exceptionary pro- 
vision of Suits in Admiralty Act. Suits 
in Admiralty Act, Sec. 5, as amended, 
46 U.S.C.A. Sec. 745. 


Where libellant brought timely action 
against general agent engaged by United 
States to manage vessels of United 
States, and libellant then brought ac- 
tion against United States involving 
precise claim prior to effective date of 
exceptionary provision of Suits in Ad- 
miralty Act, and after effective date of 
provision libellant instituted second suit 
against United States involving precise 
claim, such provision was not rendered 
inapplicable because of bringing of first 
suit against United States before effec- 
tive date of provision. Suits in Admiralty 
Act, Sec. 5, as amended, 46 U.S.C.A. Sec. 
745. 


In suit under Suits in Admiralty Act, 
motion to dismiss on ground of laches 
would be denied, since determination of 


question of laches should await trial of 
case on merits or special hearing in ad- 
vance of trial. Suits in Admiralty Act, 
Sec. 1 et seq., as amended, 46 U.S.C.A. 
Sec. 741 et seq. (McKeefry v. United 
States, 109 F.Supp. 839). 


* * a 


United States District Court, S. D. New 
York. 


Libel was brought against United 
States as owner of vessel for damage 
to cargo of manganese ore as result of 
overflow of oil while oil tanks were being 
filled, on ground that vessel was unsea- 
worthy. The District Court, Leibell, J., 
held that evidence established that vessel 
was unseaworthy, rendering United 
States liable for damage to ore. 

Decree for libellant. 

Where World War II was in progress 
when manganese ore was transported 
on vessel owned by United States from 
Africa to Philadelphia, and all shipping 
was under control of War Shipping 
Administration, and all vessels filled 
bunkers with oil at ports specified by 
WSA because of shortage of fuel oil on 
Atlantic Coast, and, in accordance with 
orders of WSA, vessel stopped at Trini- 
dad and filled bunkers with oil in excess 
of its needs, and, while bunkers were 
being: filled, oil escaped and damaged 
ore, United States, in libel for damage 
to ore, was not deprived of exemptions 
from liability under Carriage of Goods 
by Sea Act, on ground of deviation from 
course of voyage or that excess oil was 
cargo. Carriage of Goods by Sea Act, 
Sec. 1 et seq., 4 (2) (a, q), 46 US.C.A. 
Secs. 1300 et seq., 1304 (2) (a, q). 

Fact that when vessel, owned by 
United States and carrying manganese 
ore from Africa to United States, stopped 
at Trinidad during World War II on 
orders of War Shipping Administration 
to load bunkers with oil to be brought 
to United States because of oil shortage 
on Atlantic Coast, agent of WSA came 
aboard vessel briefly and gave instruc- 
tions as to amount of oil to be loaded, 
did not constitute intervention of United 
States as owner and thereby make any 
negligent acts of vessel’s servants and 
pumpman on oil barge imputable to 
United States in libel against United 
States for damage to ore when oil over- 
flowed. Carriage of Goods by Sea Act, 
Sec. 1 et seq., 46 U.S.C.A. Sec. 1300 et seq. 

Unless there is some intervention of 
owner of vessel, in course of voyage, of 
such a character as to take over control 
of vessel, voyage is one and unbroken, 
and negligent acts of vessel’s servants 
are not imputable to owner. Carriage of 
Goods by Sea Act, Sec. 1 et seq., 46 
U.S.C.A. Sec. 1300 et seq. 

Seaworthiness of vessel is measured by 
her fitness in all respects to fulfill pur- 
poses of voyage when she breaks ground 
and begins her voyage. Carriage of 
Goods by Sea Act, 3(1) (a), 46 U.S.C.A. 
Sec. 1303(1) (a). 


Adjustments made necessary during 
voyage by subsequent events pertain to 
management of vessel and cannot touch 
her seaworthiness. Carriage of Goods by 
Sea Act, Sec. 3(1) (a), 49 U.S.C.A. Sec. 
1303(1) (a). 


Alleged fact that equalizing valves on 
oil tanks of vessel had previously given 
no trouble was relevant on issue of sea- 
worthiness, but was not conclusive. Car- 
riage of Goods by Sea Act, Sec. 3(1) (a), 
46 US.C.A. Sec. 1303(1) (a). 

Fact that equipment of vessel was 
seaworthy at end of previous voyage, 
does not establish that it was seaworthy 
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at beginning of subsequent voyage, since | 


something might happen to equipment 
while vessel is in port. Carriage of Goods 
by Sea Act, Sec. 3(1) (a), 46 US.C.A 
Sec. 1303(1) (a). 

In libel against United States as own- 
er of vessel for damage to cargo of man- 
ganese ore as result of overflow of oil 
while oil tanks were being filled, on 
ground that vessel was unseaworthy, 
United States has burden of showing 
that damage was due to one of excepted 
causes under Carriage of Goods by Sea 
Act. Carriage of Goods by Sea Act, Sec. 
4, 46 U.S.C.A. Sec. 1304. 

If it appears that there may have been 
several concurring causes of damage to 
cargo during voyage, burden is on car- 
rier to show that damage was due to one 
of causes excepted under Carriage of 
Goods by Sea Act. Carriage of Goods by 
Sea Act, Sec. 4, 46 U.S.C.A. Sec. 1304. 

If it is shown that more than one cause 
was effective and proximate cause of 
damage to cargo during voyage and. that 
one of causes was unseaworthiness of 
vessel, fact that other cause was an ex- 
cepted cause under Carriage of Goods 
by Sea Act does not relieve carrier from 
liability. Carriage of Goods by Sea Act, 
Sec. 4, 46 U.S.C.A. Sec. 1304. 

If unseaworthiness of vessel resulting 
from carrier’s failure to exercise due 
diligence to make vessel seaworthy con- 
curs with negligent management of ves- 
sel by officers, carrier is liable for damage 
to cargo. Carriage of Goods by Sea Act, 
Sec. 4, 46 U.S.C.A. Sec. 1304. 

Carrier does not show due diligence 
in inspection to ascertain vessel’s sea- 
worthiness, unless inspection is some- 
thing more than visual. Carriage of 
Goods by Sea Act, Sec. 3(1)(a), 46 
U.S.C.A. Sec. 1303(1) (a). 

Carrier may be relieved from liability 
where damage to cargo on vessel is 
caused by “latent defect” which is a flaw 
that cannot be discovered by any known 
and customary test, and one that is not 
result of gradual deterioration. Carriage 
of Goods by Sea Act, Sec. 3(1)(a), 46 
U.S.C.A. Sec. 1303(1) (a). 

If more than one means is required 
to effect seaworthiness, lack of any one 
of them cannot be excluded. Carriage of 
Goods by Sea Act, Sec. 3(1)(a), 46 
U.S.C.A. Sec. 1303(1) (a). 


If defect which makes ship unsea- 
worthy is one that officers can correct 
on the spot and in a short time with 
material available, such defect does not 
make vessel unseaworthy. Carriage of 
Goods by Sea Act, Sec. 3(1)(a), 46 
U.S.C.A. Sec. 1303(1) (a). 


In libel against United States as 
owner of vessel for damage to cargo of 
managanese ore as result of overflow 
of oil while oil tanks were being filled, 
on ground that vessel was unseaworthy, 
evidence established that vessel was un- 
seaworthy, rendering United States liable 
for damage to ore. Carriage of Goods by 
Sea Act. Sec. 4(1), 46 U.S.C.A. Sec. 1304 
(1). (Union Carbide & Carbon Corp. Vv. 
The Walter Raleigh, 109 F.Supp. 781). 


* * * 


United States District Court, S. D. New 
York. 


Proceedings on libel alleging that re- 
spondent had agreed to transport mer- 
chandise to a specified port and there 
deliver the same in as good order and 
condition as when shipped, in accorca- 
ance with valid terms of bill of lading, 
and that respondent had delivered the 
merchandise not in as good order and 
condition as when shipped, but, on cot- 
trary, with the cargo encumbered by 4 
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maritime lien for general average con- 
tributions. On respondent’s exceptions 
te the libel as time-barred by the Car- 
riage of Goods by Sea Act and the bill of 
lading covering the shipment, the Dis- 
trict Court, Edward Weinfeld, J., held 
that it was clear from libelant’s own 
pleading, contrary to the statements con- 
tained in its brief, that its claim was 
definitely related to, and based upon, 
the contract of carriage and not on any 
theory of negligence. : 
Order in accordance with opinion. 


Where it was alleged in libel that re- 
spondent had agreed to transport libel- 
ant’s merchandise to specified port and 
deliver same in as good order and con- 
dition as,when shipped, in accordance 
with bill of lading, and that respondent 
had delivered the merchandise not in as 
good order and condition as when ship- 
ped, but on contrary with the cargo en- 
cumbered by a maritime lien for general 
average contributions, suit was based 
upon contract of carriage and not on 
any theory of negligence, and therefore 
was time-barred when not brought 
within the period fixed by bill of lading 
and Carriage of Goods by Sea Act. Car- 
riage of Goods by Sea Act, Sec. 3(6), 46 
U.S.C.A. Sec. 1303 (6). 


Although it was necessary to sustain 
exceptions to libel as time-barred, by 
Carriage of Goods by Sea Act and bill of 
lading covering shipment, leave would 
be granted to libelant, if so advised, to 
serve an amended libel, in view of claim, 
advanced in libelant’s brief but un- 
supported by its present pleading, that 
suit was one to recover damages arising 
by reason of negligence of respondent. 
Carriage of Goods by Sea Act, Sec. 3(6), 
46 U.S.C.A. Sec. 1303(6). (Federal Ins. 
Co. v. American Export Lines, 109 F. 
Supp. 819). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
tight, 1947, by West Publishing Company. 


United States District Court, N. D. Cali- 
fornia, S. D. 


Proceeding for injunction wherein 
trucking service operator sought relief 
from order of Interstate Commerce Com- 
mission requiring him to cease transport- 
ing various articles. The United States 
District Court for the Northern District of 
California, Southern Division, Friedman, 
J., held that determination of Interstate 
Commerce Commission that paper bags, 
canned goods and glue stock were not 
“supplies” within Certificate of Public 
Convenience and Necessity which au- 
thorized motor carrier’s transportation 
of machinery and machinery parts, min- 
ing and construction materials, equip- 
ment and supplies was not clearly erro- 
neous. 


Injunction denied and temporary re- 
straining order vacated. 


Court will not substitute its judgment 
for that of Interstate Commerce Com- 
Mission unless judgment of Commission 
ls clearly erroneous or arbitrary. Ad- 
ministrative Procedure Act, Secs. 1 et 
Seq., 10(e), 5 U.S.C.A. Secs. 1001 et seq., 
1009 ‘e). 

Acministrative agency’s judgment in 
& fild where it has expert knowledge 








and experience should be deferred to 
unless clearly erroneous. 

Determination of Interstate Commerce 
Commission that paper bags, canned 
goods and glue stock were’ not “supplies” 
within certificate of public convenience 
and necessity authorizing motor carrier’s 
transportation of machinery and ma- 
chinery parts, mining and construction 
materials, equipment and supplies was 
not clearly erroneous. 

Determination of Interstate Commerce 
Commission that transportation of paint 
was not authorized under certificate of 
public convenience and necessity au- 
thorizing motor carrier’s transportation 
of machinery and machinery parts, min- 
ing and construction materials, equip- 
ment and supplies was not clearly errone- 
ous. 

Determination of Interstate Commerce 
Commission that wet storage batteries 
were not “machinery parts” within cer- 
tificate of public convenience and neces- 
sity authorizing motor carrier’s trans- 
portation of machinery and machinery 
parts, mining and construction materials, 
equipment and supplies was not clearly 
erroneous. 

Determination of Interstate Commerce 
Commission that transportation of tor- 
pedoes and torpedo casings was not 
authorized under Certificate of Public 
Convenience and Necessity authorizing 
motor carrier’s transportation of ma- 
chinery and machinery parts, mining 
and construction materials, equipment 
and supplies was not clearly erroneous. 

Determination of Interstate Commerce 
Commission that a prefabricated build- 
ing, either complete or knocked down 
in sections did not constitute “construc- 
tion materials, equipment, or supplies” 
within motor carrier’s certificate of pub- 
lic convenience and necessity was not 
clearly erroneous. (Converse v. United 
States, 109 F. Supp. 807). 

* os rR 


Springfield Court of Apveals, Missouri 

Action by shipper against initial car- 
rier for damages to carload of corn while 
in transit in interstate commerce. The 
Circuit Court, Scott County, R. B. Oliver, 
III, J., sustained carrier’s motion for 
directed verdict, and shipper appealed. 
The Court of Appeals, McDowell, J., 
held that evidence whether initial car- 
rier or connecting carrier had breached 
any common iaw duty in respect to 
transporting corn to destination within 
reasonable time, notifying shipper of re- 
fusal of buyer to accept the corn within 
reasonable time, or permitting corn to 
deteriorate by failing to notify shipper 
that the corn was unclaimed or refused, 
and whether deterioration of the corn 
resulted from such failure was insuf- 
ficient for the jury. 


Affirmed. 


In viewing propriety of a directed 
verdict, evidence of adverse party must 
be taken as true and considered in light 
of evidence most favorable to him.. 

In determining sufficiency of evidence 
to make a submissible case, Court of 
Appeals must consider the whole evi- 
dence and give plaintiff the benefit of all 
facts and circumstances favorable to 
plaintiff or tending to support plaintiff’s 
theory of the case with every reasonable 
inference that may be drawn therefrom. 

The liability of a carrier of interstate 
shipments is governed by Acts of Con- 
gress and the common law as accepted 
and applied in federal tribunals. 

A common carrier is not an absolute 
insurer against any loss, damage, or in- 
jury to property received by it for ship- 
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ment, but its liability is limited to any 
loss, injury or damage caused by it or 
by a succeeding carrier to whom the 
property may be delivered, and such lia- . 
bility is predicated upon some default in 
carrier’s common-law duty as a common 
carrier. Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20(11). 


Even when the facts will permit a 
suit against a common carrier as an in- 
surer of freight transported by it, yet 
the pleader alleges negligence, he must 
stand upon his allegations and prove the 
negligence or fail. 


To prove negligence on part of receiv- 
ing carrier for alleged failure to deliver 
corn shipped in interstate commerce to 
buyer within a reasonable time, it was 
incumbent upon shipper to show that the 
corn was not delivered within a reason- 
able time and that the delay in delivery 
caused the injury complained of. Inter- 
state Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11). 


In action by shipper against receiving 
carrier for damages to carload or corn 
while in transit in interstate commerce, 
evidence whether receiving carrier or 
connecting carrier breached any com- 
mon-law duty in respect to transporting 
corn to destination within reasonable 
time, notifying shipper of refusal of 
buyer to accept corn within reasonable 
time, or permitting corn to deteriorate 
by failing to notify shipper that the corn 
was unclaimed or refused and that such 
failure caused the deterioration of the 
corn, was insufficient for jury. Inter- 
state Commerce Act, Sec. 20(11), 49 
US.C.A. Sec. 20(11). 


Assignment of error not briefed or 
supported by any cited authority was 
considered abandoned on appeal. (Scott 
County Milling Co. v. Thompson, 255 S. 
W.2d 121). 


+ * ¥* 


Supreme Court of Alabama 


Consolidated proceedings to condemn 
motor vehicles and whiskey allegedly il- 
legally transported in State. The Circuit 
Court, Lamar County, entered decree of 
condemnation, and defendants appealed. 
The Supreme Court, Simpson, J., held 
that evidence established that whiskey 
was being transported through Alabama 
by agents of Alcohol Division of Ten- 
nessee in pursuance of scheme to detect 
violations of liquor laws, that such 
whiskey was on interstate journey from 
Illinois to Mississippi, and that motor 
vehicles and whiskey were not subject 
to seizure and condemnation by Ala- 
bama authorities. 


Reversed and rendered. 

Transportation of intoxicating liquors 
from one state through another state is 
within protection of commerce clause of 
the federal constitution and such trans- 
portation is not subject to state interfer- 
ence, regardless of whether state to 
which liquor is being shipped prohibits 
sale and traffic in such liquors. Webb- 
Kenyon Act, 27 U.S.C.A. Sec. 122; 
U.S.C.A. Const. Amend. 21. 


Fact that vehicle passing through 
Alabama is carrying liquor intended to 
be distributed in another state in viola- 
tion of laws of that state does not au- 
thorize seizure and condemnation -of 
liquors and transporting vehicles. under 
Alabama statutes providing for seizure 
and condemnation for violation of its 





liquor laws. Webb-Kenyon Act, 27 
U.S.C.A. Sec. 122; U.S.C.A. Const. Amend. 


21. 

Where liquor is shipped from another 
State into Alabama for delivery in dry 
county in Alabama, liquor and trans- 
porting vehicles are subject to seizure 
and condemnation by Alabama authori- 
ties. U.S.C.A. Const. Amend. 21. 

In proceedings to condemn whiskey 
and vehicles used by agents of Alcohol 
Division of Tennessee to transport whis- 
key in Alabama, fact that agent had two 
bills of lading, one consigned to person 
in Mississippi and one consigned for 
shipment in Alabama, was circumstance 
to be considered in weighing verity of 
agent’s testimony and testimony of de- 
fendants’ other witnesses. 

Where whiskey stamped with revenue 
stamps of the United States was allegedly 
being transported from Illinois, through 
Alabama, for delivery to buyer in Mis- 


sissippi by agents of Alcohol Division of 
Tennessee, whether agents were acting 
as lawful officers of Tennessee, or were 
transporting whiskey for themselves or 
for wholesaler. was immaterial, in Ala- 
bama proceedings to condemn whiskey 
and transporting vehicles. Webb-Ken- 
yon Act, 27 U.S.C.A. Sec. 122; U.S.C.A. 
Const. Amend. 21. z 

In proceedings to condemn vehicles 
and whiskey allegedly illegally trans- 
ported in Alabama by agents of Alcohol 
Division of Tennessee, evidence estab- 
lished that whiskey was being trans- 
ported through Alabama in pursuance 
of scheme to detect violations of liquor 
laws, that vehicles were on interstate 
journey from Illinois to Mississippi, and 
that vehicles and whiskey were not sub- 
ject to seizure and condemnation by Ala- 
bama authorities. (Alcohol Division of 
Dept. of Finance, etc. v. State, 63 So.2d 
358). 
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Carriers Oppose, Unions and I.C.C. Favor 
Railroad Communications Bill, in Hearing 


Testifying Before Senate Committee, Rail Witnesses Object to 
Proposed Extension of Commission’s Power in ‘Operating’ Field. 
A.A.R. Action in Norfolk Southern Case Warranted, Tobey Avers. 


Railroad management representa- 
tives who testified before the Sen- 
ate interstate and foreign commerce 
committee, April 14 and 15, in op- 
position to S.539, latest edition of 
the so-called rail communications 
bill, found that, as in other hearings 
on similar legislation in previous 
years, some rail employe brother- 
hoods and the Commission were ar- 
rayed against them. 

Spokesmen for the railroads also 
voiced opposition to another bill con- 
sidered at the hearing—S. 1401, a meas- 
ure to authorize the Commission to re- 
quire railroads operating in interstate 
commerce to install power brakes in 
compliance with specifications  pre- 
scribed by the Commission, and to pre- 
scribe rules, standards and instructions 
for the installation, inspection, mainte- 
nance and repair of such brakes. 

S.539 is entitled “a bill to authorize 
the Interstate Commerce Commission to 
make mandatory the installation of cer- 
tain railroad communication centers.” 

First of the railroad management wit- 
nesses to address the committee on April 
14 was Thomas L. Preston, general solic- 
itor of the Association of American Rail- 
roads. He said that passage of S. 539 was 
“not merely unnecessary, but dangerous- 
ly harmful to the public interest in safe, 
efficient and economical railroad opera- 
tion.” The bill, he said, was “so vague 
and indefinite” that no one could be 
sure of its real meaning. He added that 
the ' bill was so all-inclusive that “if 


anything less than plenary power to take 
over the prescription and enforcement 
of rules for the operation of trains is in- 
tended, the bill fails utterly to draw any 
recognizable line of demarkation.” He 
asserted that passage of S.539 would be 
a long step in the direction of transfer of 
responsibility for railroad operation from 
management to a regulatory agency. 

In urging the committee to reject 
S. 1401, Mr. Preston said that the over- 
all performance of railroad brakes had 
been so excellent that there was no oc- 
casion whatever for enactment of legis- 
lation giving the Commission authority 
over the installation and use of power 
brakes by the railroads. 

Committee members present when the 
hearing began, in addition to Chairman 
Tobey, were Senators Schoeppel, of 
Kansas, Griswold, of Iowa, Potter, of 
Michigan, and Johnson, of Colorado. 


At one point in his statement, Mr. 
Preston said it would be possible under 
S.539 for the Commission to require in- 
stallations of radio or inductive com- 
munications systems “of such an enorm- 
ously expensive character that it would 
bankrupt ... many railroads of the 
country and imperil most of them.” Ex- 
istence in the Commission of power such 
as it would receive under this bill af- 
forded opportunity for abuse, and it was 
in the existence of such power that dan- 
ger lay, he averred. 

“Is the Norfolk Southern one of your 
railroads?” asked Chairman Tobey. 

“It is a member of our association,” 
said Mr. Preston. 

Senator Tobey then read into the 
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hearing record a newspaper report that 
an I.C.C. examiner had “rapped ‘ex- 
travagant’ use of Norfolk Southern Rail- 
way funds for officers’ expenses and 
salaries under the former management 
of J. T. Kingsley, of Washington, and 
P. B. McGinnis, of New York City.” In 
the article that Senator Tobey read it 
was stated that “Examiner Mohundro 
said the expenditures were so ‘wasteful’ 
they violated ‘the letter and spirit’ of the 
interstate commerce act”; that the ex- 
aminer had stated, further, that “Mc- 
Ginnis, Kingsley, and two directors, W. 
T. Griffin, of New York City, and C. 
Newton Kidd, of Baltimore, collected 
$716,771 in salaries, bonuses, and fees,” 
and that “McGinnis recently resigned as 
chairman of the board and a new presi- 
dent was elected to replace Kingsley.” 

“They ought to say, “Thank God for 
that!’” commented Senator Tobey. 
“There is $700,000 that was germane to 
the railroad’s operation. What do they 
call this devilish thing—featherbedding 
—that is used by other people? How 
much have they put in safety devices? 
They have spent $700,000 on frills. It is 
something to think about, isn’t it?” 

Mr. Preston said that, certainly, if 
there had been instances in the railroad 
industry when, as a matter of fact, “the 
officials indulge in—” 

“Official featherbedding,” 
Senator Tobey. 

“_Nothing could be more regretted 
than that,” resumed Mr. Preston. 

“I think you could slap their wrists 

. .’ said Senator Tobey. “I think it 
would be timely, in the face of that 
(Mohundro) report ... to have your 
association come out and say, ‘We con- 
demn these things!’ I think you could 
say, ‘We, the association, speak for the 
railroads in the country and we are 
opposed to it’.” 

“Of course,” said Mr. Preston, “in a 
matter of that kind the association would 
not undertake to pass judgment on what 
may be shown with respect to the op- 
erations of an individual railroad.” 

“Couldn’t you point out,” asked Chair- 
man Tobey, “they are riding for a fall? 
You could point out they are unfair to 
the association’s practices. Wouldn’t that 
be fair?” 

“That,” replied Mr. Preston, “would 
be a matter for consideration by the 
chief executives of the association, and 
it is one to which I hardly feel qualified 
to speak.” 

“I will not press the matter further,” 
said Senator Tobey. “Thank you.” 

Later, when Mr. Preston took up dis- 
cussion of S. 1401 and said he would con- 
fine himself to “brief remarks directed 
to the ambiguity of the bill, which is 
such as in itself to call for its rejection,” 
Chairman Tobey inquired: 

“I suppose you’ll submit some amend- 
ments to do away with the ambiguity?” 

“We would,” said Mr. Preston, “if we 
could find any which would take care of 
the situation.” 

“Perhaps we can help you, before we 
get through,” said Senator Tobey, spon- 
sor of the considered bill. 

Mr. Preston made a brief reappear- 
ance as a witness before the committee 
on April 15, for the stated purpose of try- 
ing to develop a clearer understanding of 
the basis for the railroads’ apprehen- 
sions concerning S.539. He said the bill 
would authorize the Commission to or- 
der any carrier to install block signal 
systems, interlocking, etc. The Com- 
mission had such authority now, he as- 
serted. Another provision of S.539 would 
enlarge the Commission’s authority so 
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as to empower it to require the railroads 
to install “telegraph, telephone, radio, 
inductive, or other wayside and/or train- 
communication systems”. The railroads 
saw no occasion for enactment of such 
a provision—but that was not the part 
of the bill on which was founded their 
greatest apprehensions, he said. The 
provision that did cause those appre- 
hensions, he said, was one empowering 
the Commission to “establish, maintain, 
and observe rules and regulations for the 
operation of trains in connection with 
the above-named devices, appliances, 
methods, and systems, intended to pro- 
mote safety of railroad operation.” Mr. 
Preston said that never had there been 
so “insidious” an approach to “injecting 
the authority of the I.C.C. into the oper- 
ation of trains.” This provision, he ar- 
gued, would enable the Commission to 
promulgate, not merely safety rules, but 
all rules bearing on operation, efficiency, 
and economy of the railroads. It was 
perfectly clear that no trains were oper- 
ated except in connection with signal 
systems, and so there would be no limit- 
ations on the rules that the Commis- 
sion might issue, he maintained. 


Tobey Likes Santa Fe 


Fred G. Gurley, of Chicago, president 
of the Santa Fe System, in his testimony 
in opposition to S. 539, said it was decep- 
tive reasoning to assume that a govern- 
ment bureau, merely because it was a 
government bureau, could develop ideas 
and promote new methods as effectively 
as could well trained and experienced 
men who functioned competitively. An 
enlargement of the Commission’s powers 
over train operating rules and commu- 
nications would be unwise and unneces- 
sary, because the railroads’ record of 
safety was “one of steady improvement 
and high accomplishment,” he said. 
Chairman Tobey said he thought that 
“everyone in America has a feeling of 
pride” in Mr. Gurley’s railroad. 

Mr. Gurley said progress of the rail- 
roads in the field of passenger safety was 
demonstrated by the fact that in 1952 
they had only one passenger fatality for 
each 2,430,000,000 miles traveled. 

E. P. Stine, of Chicago, assistant to the 
vice-president—operation, of the Chica- 
go, Burlington & Quincy Railroad, told 
the committee that the proposed grant 
to the I.C.C., under the S. 539, of author- 
ity with respect to establishment and 
observance of train operating rules would 
dilute responsibility and create confu- 
sion in railroad operation. In the five- 
year period ended with January 1, 1953, 
the number of train communications 
systems on USS. railroads had increased 
from 122 to 305 and covered a road 
mileage that had risen from 17,000 to 
47,000 miles. 


Perry M. Shoemaker, of New York City, 
president of the Delaware, Lackawanna 
& Western Railroad, maintained, in tes- 
timony he gave on April 15, that no gov- 
ernmental agency could sit in Washing- 
ton and exercise jurisdiction over rules 
and regulations affecting the operation 
ot more than 223,000 miles of railroad 
without seriously impairing the ability of 
the railroads to move the traffic of the 
country with safety, efficiency and econ- 
omy. Division of responsibility for rail- 
road operation that would result if S. 539 
= enacted would be “disastrous,” he 
Sald. 

Donald E. Mumford, manager of safety 
‘or the New York Central System, and 
‘mmediate past chairman of the A.A.R. 
safety section, asserted in his statement 


at the hearing on April 15 that in the 
last 30 years the railroads had made 
definite and substantial improvement in 
the safety of their operations; that cur- 
rent accident and casualty trends were 
sharply downward, “reflecting continuing 
progress in accident prevention,” and 
that analysis of the causes of railroad 
accidents failed to reveal a need for 
legislation such as S. 539. 


Railway Labor Views 


Harry See, of Washington, D.C., na- 
tional legislative representative of the 
Brotherhood of Railroad Trainmen, said 
that that brotherhood supported S. 1401. 
He said that in the last five years the 
Commission had investigated eight acci- 
dents caused by failure to enforce rules 
pertaining to inspection, maintenance or 
use of air brake systems, and that those 
accidents resulted in deaths of five and 
injury of 254 persons. It could not be 
questioned that adequate air brake rules, 
standards and instructions for systems, 
properly enforced and obeyed, would 
bring about the correction of many of 
the air brake irregularities disclosed 
in the Commission’s reports on those 
accidents, he said. He averred that 
legislation was needed “to correct these 
conditions.” 

W. D. Johnson, of Washington, D.C., 
vice-president and national legislative 
representative of the Order of Railway 
Conductors, expressed support of the O. 
R.C. for both S. 539 and S. 1401. There 
was a “necessity” for enactment of those 
bills, he said, because “present-day high 
speeds, both freight and passenger, the 
increase in the length of trains, both 
freight and passenger, and certain oper- 
ating changes demand that every pre- 
caution possible should be taken to in- 
crease the safety of train service em- 
ployes and the traveling public.” He 
submitted a letter from Jonas A. Mc- 
Bride, vice-president of the Brotherhood 
of Locomotive Firemen and Enginemen, 
expressing agreement with the views 
stated by Mr. Johnson. 


I.C.C, Views 


Commissioner Patterson, the I.C.C. 
member to whom the Commission’s Bu- 
reaus of Safety and Locomotive Inspec- 
tion report, testifying as a proponent of 
S.539 and S. 1401, with amendments, said 
in his discussion of the latter measure 
that there was nothing in the A.A.R. 
rules for maintaining and testing air 
brake equipment that required the adop- 
tion of or the enforcement of this code 
of air brake rules by any railroad com- 
pany. There was no provision of law 
under which their observance could be 
required, “notwithstanding the fact that 
they represent minimum requirements,” 
and the records of the Bureau of Safety 
showed that there was widespread non- 
observance of these rules, he testified. 
He said that A.A.R. air brake mainte- 
nance rules had been under study by an 
A.A.R. committee in the last three years, 
but that no satisfactory proposal had 
been developed thus far, and that “it 
does not appear that there is any prac- 
tical solution other than the enactment 
of legislation giving the Commission 
specific and definite authority over the 
matter.” 


“The proposed legislation,” he asserted, 
“would be in the interest of the public, 
not only by promoting safety but in 
bringing about a substantial increase in 
efficiency, which in my view would far 
outweigh the costs involved .. .” 

With respect to S. 539, Commissioner 
Patterson said that the grant of author- 
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ity it proposed would merely extend the 
Commission’s jurisdiction in the field of 
safety, and that he saw nothing radical 
in that “unless every new enactment to 
promote safety is considered radical.” 


“The railroads generally,” he said, 
“have taken the position that every ex- 
tension of regulatery legislation, such as 
that covering their rates and charges, 
the issuance of their securities, and the 
safety of their operation, is radical, but 
experience has proved the desirability of 
all of such regulation .. . . 


“An important thing to be kept in 
mind is that no change could be ordered 
in carriers’ operating rules until the 
Commission first found that the existing 
rules, regulations, and practices resulted 
in unsafe operation. Such a finding 
would be made only after a full hearing, 
for it is and has always been the policy 
of the Interstate Commerce Commission 
not to enter mandatory orders until 
everyone concerned has had a full oppor- 
tunity to be fully heard. 


“The railroads in the past have pro- 
duced much evidence before this com- 
mittee concerning the power that would 
be delegated to the Commission with 
respect to rules, regulations, and prac- 
tices concerning the operation of trains 
under a bill of this nature if it became 
a law. Let us see what as a practical 
matter would happen. Each railroad 
subject to the act would be required to 
file with the Commission its rules and 
regulations, and we are dealing here 
with individual railroads: If such rules 
are as good and safe as their evidence 
indicates them to be, and they are 
observed and enforced, there would be 
nothing for the Commission to do. There 
is nothing it could do. It is only when 
its rules, regulations, or practices are 
inadequate or create unsafe conditions 
that the Commission has power to take 
corrective action, and then only if a 
particular railroad declines or neglects 
to make proper correction.” 


Bill to Ban Racketeering 


In Transport Is Reported 


The Senate interstate and foreign 
commerce committee has ordered favor- 


-ably reported, with amendments, S. 275, 


a bill aimed against racketeering in 
transportation. The measure is entitled 
“a, bill to further define the national 
transportation policy.” 

Similar legislation (S. 1899) was re- 
ported by the committee in the Eighty- 
second Congress (T.W., Sept. 1, 1951, 
p. 15). 

As amended, S. 275, introduced by 
Senator Hunt, of Wyoming, would amend 
section 1 of the transportation act of 
1940 by adding thereto the following: 


“It is hereby further declared to be 
the policy of the Congress that all modes 
of transportation subject to this act shall 
be kept free of terrorism, extortion, 
racketeering, and similar unlawful busi- 
ness tactics, and to this end due regard 
shall be given in all cases to any evi- 
dence of the use of such tactics, or the 
reasonable likelihood of the use of such 
tactics, by any applicant for, or trans- 
feree or holder of any certificate, permit, 
or license issued or outstanding under 





68 


| LEGISLATION 


this act, or under any amendment 
thereto.” 

In its report on S. 275, the committee 
said that the bill was “virtually the 
same” as S. 1899 and that, in addition to 
adding a so-called “anti-racketeering” 
provision to the national transportation 
policy, adopted in the interstate com- 
merce act by the transportation act of 
1940, it was intended to strengthen the 
position of the Commission in dealing 
with terrorism, extortion, racketeering, 
or similar unlawful business tactics. 

“Because the declaration of policy sets 
the scope and purpose of the entire act, 
within which the Commission is required 
to administer and enforce the several 
provisions thereof,” said the committee, 
“the bill would provide the Commission 
with a strong congressional directive so 
that there will be no question as to its 
use of all the powers conferred by the 
act to deal with such problems wherever 
they may arise.” 

According to the report, the bill was 
an outgrowth of a recommendation in 
an interim report of the Senate’s spe- 
cial committee to investigate organized 
crime in interstate commerce (the so- 
called Kefauver committee, in the 
Eighty-second Congress) which called 
attention to incursions by certain racket- 
eers into the transportation industry, 
particularly in New Jersey and Michigan. 

“In view of the vital position transpor- 
tation holds in relation to the economy 
and security of the nation,” the report 
on S. 275 continued, “the national wel- 
fare demands a competitive and com- 
pletely gangster-free management of 
this segment of business. 


Instances of Gangster Control 


“The specific instances of gangster 
control of segments. of the transporta- 
tion industry, while few in number, 
nevertheless indicate the dangers in- 
volved; and when viewed in conjunction 
with the definite trend of racketeer in- 
filtration of legitimate business, de- 
scribed in the special committee’s report, 
the need for remedial and anticipatory 
legislation becomes apparent. 

“In view of the lengthy reports of the 
special committee, it is sufficient merely 
to note the cases of Joe Adonis, one of 
the nation’s most notorious racketeers 
... and... Anthony D’Anna, a former 
Detroit bootlegger . . .” 


The committee said that Adonis and 
D’Anna were financially interested in 
certain automobile transport companies. 
It said that the policy of a healthy 
transportation system was not promoted 
“when, as the special committee’s re- 
port shows, there are indications that 
possible competitors are fearful of filing 
applications for competitive permits 
where the territory is being served by 
a gangster-permeated company. 


“Although a representative of the In- 
terstate Commerce Commission testified 
that his agency has no power to revoke 
a certificate or permit of a carrier be- 
cause of the character of the person or 
the activities of such a person,” said the 
committee, “this committee feels that 


the Commission has ample authority to 
police not only applicants for certificates, 
permits, and licenses, but also holders 
thereof. In any case where an outstand- 
ing certificate or permit is being abused, 
the Commission may intervene to impose 
a corrective term or condition therein, 


and failure on the part of the operator 
to comply (e.g., to clean house) would 
constitute a violation of the act for 
which such outstanding certificate or 
permit could be revoked in the case of 
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motor carriers and freight forwarders, 
or enforced in the courts in the case 
of water carriers. The bill, therefore, 
strengthens the authority which is al- 
ready held by the Commission .. .” 





Railroads, U.S. Roads Bureau ‘Conspire’ 
To ‘Defame’ Trucks, Senate Group Told 


President of Pennsylvania Motor Truck Association, in Letter 
To Senate Committee Head, Enters ‘Protest’ Against Financing 
Alleged Move by Federal Agency to ‘Destroy’ Trucking Industry. 


Chairman Bridges, of the Senate 
committee on appropriations, dis- 
closed in the course of a hearing on 
April 14 that he had received a let- 


ter from a state trucking associa- 


tion executive alleging that a mo- 
tion picture distributed by the Bu- 
reau of Public Roads represented the 
federal government as being “devas- 
tatingly critical of the trucking in- 
dustry.” 


The writer of the letter expressed a de- 

sire for action by the committee to end 
alleged “participation of the U.S. Bureau 
of Public Roads in a conspiracy by the 
railroads to defame the trucking indus- 
try.” 
The text of the letter, written by Floyd 
B. Noerr, of Harrisburg, Pa., president 
of the Pennsylvania Motor Truck Asso- 
ciation, was inserted in the record of the 
Senate appropriations committee’s hear- 
ings on revised estimates for Commerce 
Department agencies for the next fiscal 
year—including the Bureau of Public 
Roads, the Maritime Administration, 
and the Civil Aeronautics Administra- 
tion (T.W., April 11, p. 17). 

Asked for comment on Mr. Noerr’s 
letter, Public Roads Commissioner du 
Pont said he had “never heard of it be- 
fore” and knew nothing of any service 
or assistance that the roads bureau had 
given to the railroads, such as alleged 
by Mr. Noerr. 

The Under Secretary of Commerce for 
Transportation, Robert B. Murray, said 
he thought that what Mr. Noerr was 
“talking about” had to do with the 
Maryland road tests (on U.S. Route 301, 
near La Plata, Md.) that had been in 
progress about three years. 


Road Test ‘Movie’ Released 


“Those road tests,” said Mr. Murray, 
“were undertaken for the purpose of de- 
termining the damage to highways 
caused by weights of varying degrees. 
Those tests have been made; there are 
other tests going on elsewhere in the 
country. 

“A moving picture was made of the 
tests and what the Bureau of Public 
Roads felt were the conclusions to be 
gathered from those road tests. That 
moving picture has been released, and 
I would assume that that is what the 
gentleman is referring to.” 

Mr. Noerr’s letter as read into the 
hearing record by Senator Bridges in- 
cluded the following: 

“ ...I wish to enter a protest against 
appropriating funds for the U.S. Bureau 
of Public Roads to permit it to engage 
in a campaign to destroy the industry 
it presumably is supposed to foster 








. I refer to enclosed testimony of 
Mr. David I. Mackie, chairman of the 
Eastern Railroad Presidents Conference, 
in which he testified under oath as re- 
cently as February 27, last, that the 
railroads are planning to spend some- 
thing over half a million dollars to dis- 
tribute an edited film putting the truck- 
ing industry in an odious light, and also 
to distribute a pamphlet accomplishing 
the same sinister purpose, both with the 
connivance and approval of the Bureau. 

“We are reliably informed that, since 
that time, both purposes have been ac- 
complished and that the U.S. govern- 
ment, through the Bureau, is now repre- 
sented in showings in many states as 
being devastatingly critical of the truck- 
ing industry. 


Reference to Anti-Trust Suit 


“I also append copy of complaint in 
Sherman act civil anti-trust suit. brought 
by the trucking association I am presi- 
dent of against the railroad group 
headed by Mr. Mackie . 

“I respectfully request that you lay 
these matters before your honorable 
committee with a view to ending the 
participation of the U.S. Bureau of 
Public Roads in a conspiracy of the 
railroads to defame the trucking indus- 
try.” 

Chairman Bridges remarked that 
“they make some pretty serious charges 
here.” 

“If this film was paid for out of gov- 
ernment funds,” asked Senator Ellender, 
of Louisiana, “what right would you 
have to let the railroads use it?” 

Under Secretary Murray said he was 
not sure that the railroads were using 
the film. Senator Ellender suggested 
that information concerning the extent 
to which and the purpose for which the 
railroads were using the film be ob- 
tained. 


“I think it’s interesting,’ said Public 
Roads Commissioner du Pont, “that the 
trucking industry supplied the trucks 
and the petroleum industry supplied the 
fuel (for the Maryland road tests), and 
it was a joint venture by the states, the 
industry, the fuel people and ourselves, 
who acted as the correlating agency. 
The states are entitled to have the re- 
ports and the films, and so forth.” 


Earlier in the Senate committee hear- 
ing, Maritime Administrator A. W. 
Gatov told the committee that the dele- 
tion, from the original budget estimates 
for the Maritime Administration for fis- 
cal year 1954, of $118,500,000 for con- 
struction of four passenger ships and 2 
tanker was actually a deferment of this 
ship construction project. He said that 
35 ships of the Mariner type were now 
under construction; that their cost aver- 
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aged about $9.5 million each (or a total 
of nearly $350 million); that their speed 
was almost twice that of a Liberty ship 
and that each had almost twice the 
capacity of a Liberty ship. 


Transportation Study Discussed 


Under Secretary Murray said that the 
Commerce Department was making a 
broad study of legislative problems and 
other problems that faced the United 
States in the field of transportation. 

This study would encompass a review 
of the operating subsidy provisions of 
the merchant marine act of 1936, and 
would require five or six months for 
completion, said Mr. Murray. 

Administrator Gatov, in explanation 
of the budget item of $65 million for 
operating-differential subsidies in the 
next fiscal year, said that payments of 
such subsidies had been held up for 
several years pending determination of 
subsidy rates by the Maritime Com- 
mission and its successor agency, the 
Federal Maritime Board; that these 
rates had now been determined, and 
that the subsidized shipping companies 
were now to be paid the amounts of 
subsidy that had accrued and were 
due them, on the basis of the subsidy 
rate determinations. 

Senator Saltonstall, of Massachusetts, 
asked what would be done with the 35 
Mariner-type. ships that would cost a 
total of about $35 million. 

“We are going to make every step 
possible to integrate those into the com- 
mercial fleets of this country,” said Mr. 
Gatov. 

In the course of testimony about the 
Budget Bureau estimates for the Civil 
Aeronautics Board for 1954, which had 
been revised downward by $150,000, 
Chairman Oswald Ryan, of the C.A.B., 
was questioned at length about air mail 
subsidies by Senator Dirksen,-of Illinois. 


House Passes ‘Transport 


Emergency Powers’ Bill 


No objection to the measure having 
been expressed when it was called up for 
consideration in the House on April 13, 
H.R. 2347, the Wolverton bill to permit 


continued exercise, until six months 
after termination of the national emer- 
gency proclaimed December 16, 1950, of 
emergency powers relating to preferences 
or priorities in the transportation of 
military traffic, was passed and sent to 
the Senate (T.W., April 4, p. 71). 

The text of the bill as passed by the 
House follows: 

“Be it enacted, etc., That the provisions 
of sections 1(15) and 420 of the interstate 
commerce act, as amended (49 US.C., 
secs. 1(15) and 1020), as continued in 
effect by section 1(a) (25) and (26) of the 
emergency powers’ continuation act 
(Public Law 450, 82d Cong.), and the 
authorizations conferred and _ liabilities 
imposed thereby, shall remain in full 
force and effect until six months after 
the termination of the national emer- 
gency proclaimed by the President on 
December 16, 1950 (Proc. 2914, 3 C.F.R., 
1950 Supp., p. 71), notwithstanding any 
limitation, by reference to war or threat- 
ened war, of the time during or for 
Which the authorizations or liabilities 
thereunder may be exercised or imposed.” 

An explanatory statement concerning 
Hi.R. 2347 by Chairman Wolverton, of 
the House interstate and foreign com- 
merce committee, was published in the 


appendix of the Congressional Record 
of April 13, as an “extension of remarks” 
by Mr. Wolverton. In that statement he 
said: 

“Under the interstate commerce act, 
section 1(15), the Commission may ex- 
ercise certain powers over the priorities 
to be given the transportation of certain 
traffic, upon the President having cer- 
tified to the Commission ‘in time of war 
or threatened war’ that such priorities 
are essential to the national defense and 
security. 

“By virtue of the proclamation of a 
state of emergency made December 16, 
1950, the Commission presently is ex- 
ercising such powers. Under the emer- 
gency powers continuation act of the last 
Congress, such authority expired on 
April 1, 1953, and by the extension of 
such act as signed last week, the au- 
thority was continued only until June 
30, 1953. . . 


“The continuation of the authority 
contained in this bill, for a period of 
six months after the expiration of the 
emergency proclaimed in December, 1950, 
would permit the expedited movement 
of defense traffic without the necessity 
of the Commission proceeding through 
public hearing to determine whether a 
state of emergency exists, and through 
such hearing possibly disclosing in- 
formation harmful to the national de- 
fense and security.” 


Postal Advisory Council 


Organization Completed 


Election of Senator Carlson, of Kansas, 
as chairman of the Postal Advisory 
Council of the Senate committee on post 
office and civil service was announced 
at the Capitol, in Washington, D.C., 
April 10, by Eugene C. Pulliam, presi- 
dent and publisher of The Indianapolis 
Star and chairman of the committee’s 
special subcouncil on public relations. 


Senator Carlson is chairman of the 
Senate post office and civil service com- 
mittee. Mr. Pulliam said that organiza- 
tion of the Postal Advisory Council was 
completed with the appointment by 
Senator Carlson of a three-man sub- 
council to recommend an outline of basic 
policy and agenda for the advisory 
council. Comprising this subcouncil are: 
John E. Tillotson, director of Associated 
Third-Class Mail Users and former 
editor-publisher, chairman; Edward B. 
Rubin, vice-president of Spiegel, Inc., 
and William C. Doherty, president of 
the National Association of Letter Car- 
riers. 


“The Advisory Council, comprised of 
industrial, labor and civic leaders, and 
representative large users of the various 
mail services,” said Mr. Pulliam, “were 
unanimous in their feelings that Sen- 
ator Carlson, outstanding leader in the 
Senate and author of Senate Resolution 
49, with the general objective ‘to im- 
prove the mail service at less cost to 
the taxpayer’ should be leader of their 
group.” 

Walter D. Fuller, chairman of the 
board of Curtis Publishing Co. was 
elected vice-chairman of the Postal Ad- 
visory Council. Present at a luncheon 
of the council in the Capitol on April 
10 were Postmaster General Summer- 
field, Deputy Postmaster General Charles 
Hook, and Ben Guill, executive assistant 
to the Postmaster General and liaison 
officer between the Post Office Depart- 
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ment and the Postal Advisory Council. 
Mr. Summerfield spoke briefly at the 
luncheon. 


TRANSPORTATION 
STATISTICS 


Bureau Compares Railroad 
Traffic ‘Per Employe Hour’ 
And ‘Per Dollar of Wages’ 


The Commission’s “monthly com- 
ment” for April, prepared by the 
Bureau of Transport Economics and 
Statistics, makes a comparison of 
gross ton-miles and employe hour 
paid for and gross ton-miles a dol- 
lar of wages for the period 1939-1952. 
The report was issued as information 
not considered or adopted by the 
Commission. 

The bureau said that perhaps the most 
interesting feature of a table in the com- 
ment based on reports of Class I line- 
haul railways for the 1939-1952 period, 
was “that there has been a decrease of 
nearly 48 per cent in the gross ton-miles 
per dollar of employe compensation dur- 
ing the period covered by the table as 
compared with an increase of only a lit- 
tle more than 31 per cent in the gross 
ton-miles per employe hour paid for.” 

The table showed the total number of 
employe hours paid for and the total 
compensation paid employes in com- 
parison with the total number of gross 
ton-miles reported for both freight and 
passenger services. It also showed the 
average compensation an employe hour, 
and the average number of gross ton- 
miles produced an employe hour and an 
employe dollar of compensation, said the 
bureau. 

The number of emplcye hours paid for 
in the 1939-1952 period, said the bureau, 
reached a peak of 3.996.9 million in the 
war year 1944, and, with a qualification 
for 1951, declined each year thereafter to 
a low of 2.846.2 million in 1952. It said 
that with 1948 excluded, however, the 
compensation paid employes, which to- 
taled $3,858 million in 1944, increased 
successively each year to $5,328.4 million 
in 1952. 

“This last figure,” it continued, “rep- 
resents the largest annual payroll in 
railroad history, being 38.1 per cent above 
that. of 1944 despite the fact that the 
number of employe hours paid for and 
the gross ton-miles handled in 1952 
were 28.8 and 17.8 per cent, respectively, 
below the 1944 level.” 


It said the number of gross ton-miles 
an employe hour, which rose successively 
from 438 in 1939 to 511 in the war year 
1942, declined thereafter to 458 in 1946. 
This was followed, it said, by a gradual 
increase to 492 in 1949, a sharp rise in 
1950, and further increases to an all- 
time peak of 574 in 1952. 


“This great improvement no doubt re- 
flects in no small part the rapid rise in 
the use of diesel-electric motive power in 
the postwar years,” said the bureau. 
“The 1952 average gross ton-miles per 
employe hour was 31.1 per cent above 
that of 1939 and 15.5 per cent above the 
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level reached in 1944, the year of peak 
wartime traffic. 

“With regard to gross ton-miles per 
dollar of employe compensation, the sit- 
uation was less favorable to the car- 
riers. This average has shown a de- 
clining trend, with qualifications for 1947 
and 1950, from a peak of 606 in 1941 toa 
low of only 306 in 1952. The 1952 average 
is 47.7 per cent below that of 1939.” 


Revenue by Commodity Groups 
Substantial changes in the average 
railroad revenues a ton-mile for the last 
several years were noted by the bureau. 
“These changes,” it continued, “reflect 
in part the general increases in rail- 
road freight rates during that period, 
but either or both changes in the con- 
sist of traffic and in the length of haul 
also affects these ton-mile revenues. In 
consequence, these ton-mile revenue 
figures canont always be regarded as an 
accurate measure of changes in rates.” 
A table showed the revenue a short 
line ton-mile for each major commodity 
group and for all commodities combined 
in 1947 and 1951, together with percent- 
age changes in the short-line revenue 
a ton-mile and in average rates, as de- 
rived from the Commission’s one per 
cent waybill sample. It was explained 
that short-line mileages were those 
computed over the shortest possible 
routes via which carload freight traffic 
could be moved and interchanged with- 
out transfer of lading. Said the bureau: 
“There are especially significant differ- 
ences between the percentage increase in 
ton-mile revenues for products of animals 
and products of forests and the corres- 
sponding increases in average rates. 
Both these differences can be accounted 
for in a substantial degree by the 
changes in length of haul in each group 
between the two years. Thus the average 
haul for animals and products increased 
from 708 to 786 short-line miles while 
that of products of forests increased 
from 488 to 535. Since freight rates tend 
to progress at a decreasing rate with 
increasing distance, these changes would 
lessen the effect of over-all rate in- 
creases on the revenues per ton-mile.” 


Railway Fuel Costs 


A bureau table showed measures of the 
volume of service performed in yard, 
freight and passenger services on Class I 
railways in the year 1952, subdivided by 
kind of locomotive used (principal loco- 
motive in train), together with the fuel 
costs, including freight and handling 
charges. 

Comparison was made, in another 
section of the report, of injury rates a 
million man-hours worked on Class I 
railroads, including switching and ter- 
minal companies and in various other 
industries. 

Also shown in a table were the fatal- 
ities a billion passenger-miles reported 
by railroads and by domestic air carriers 
operating on regularly scheduled routes 
for the years 1939-1952. 

“Throughout the history of air travel,” 
said the bureau, “the rate of passenger 
fatalities in terms of passenger-miles 
has been much higher than that for 
travel by rail. However, in the 14-year 
period covered by the table there has 
been a downward trend in the rate of 
air travel fatalities with some random 
fluctuations between good and bad years. 
The rate of 3.6 in 1952 represents an all 
time low. The rail fatality rate for pas- 
sengers on trains and travelers not on 
trains combined, which showed a decided 
downward trend in the period 1943-1949, 
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inclusive, rose sharply to a high of 5.57 
in 1950 for the period covered by the 
table and in 1951 the rate of 4.16 was the 
second highest. However, in 1952 this 
fatality rate dropped to a record low of 
0.56.” 

The bureau said that in December, 
1952, the American Economic Associa- 
tion and the American Statistical As- 
sociation sponsored a joint session on 
traffic and transportation flow analysis. 

“Some of the papers presented at this 
joint meeting discussed the Interstate 
Commerce Commission’s one-per-cent 
waybill sample,” it said. “All papers 
presented at that joint meeting have 
now been assembled in pamphlet form 
by the Traffic Department, United 
States Steel Corporation, 525 William 
Penn Place, Pittsburgh, Pa., Mr. E. G. 
Plowman, Vice-President.” 


Canadian Carloading Down 
In Last 10 Days of March 


Loading of revenue freight on Cana- 
dian railways totaled 98,149 cars in the 
last 10 days of March for a daily average 
of 9,815 cars, as compared with a daily 
average of 10,251 cars in the preceding 
seven-day period ended March 21 and 
a daily average of 9,859 cars in the 10- 
day period ended March 31, 1952, ac- 
cording to the Dominion Bureau of Sta- 
tistics, Ottawa, Canada. 

The bureau noted that the decline from 
the 1952 period was 0.5 per cent or a 
total of 439 cars. It said hesitancy in the 
forwarding of western grain due to labor 
problems at terminal elevators plus lower 
coal and pulpwood deliveries were the 
key factors in depressing volume slightly. 

The western division from the Pacific 
to the Head of Lakes reported 32,318 cars 
as compared to 30,793 a year ago, or an 
increase of 1,525 cars, while the east 
had 65,831 cars, down 1,964 from the 
67,795 shown for the twelfth period of 
1952, said the bureau, adding that re- 
ceipts from connections amounted to 
48,340 cars against 49,369 cars in the 
similar period last year. Continuing, the 
bureau said: 


“Commodities registering improvement 
included fresh fruits, vegetables, other 
agricultural products, livestock up from 
1,343 cars in 1952 to 1,603 cars, and fresh 
meats advancing from 427 to 1745 cars. 
Non-ferrous metals continued strong at 
876 cars against 773 while other mine 
products moved up to 2,369 carloads from 
2,057 a year ago. Lumber displayed 
strength with 5,130 cars versus 4,766. The 
automotive shipments required 3,014 cars 
during the 10-day period compared with 
2,702. Less-carload merchandise at 23,188 
cars was up an encouraging 2,817 over 
the closing period of March, 1952. 

“Grain loadings were off from 11,747 
to 10,802 cars and coal dropped from 
5,364 to 4,392 cars. Pulpwood was again 
sharply lower at 2,725 against 6,985 cars. 
The newsprint and paper group con- 
tinued to load in good quantity while 
building products encouraged by an early 
spring began to move in better volume. 

“In the first quarter of the current 
year, a total of 916,416 cars of revenue 
freight were loaded compared with 975,- 
851 cars during the similar span of 1952 
and 961,948 in 1951. The decrease under 
1952 was thus 59,435 cars or 6 per cent 
centered mainly in coal and pulpwood. 

“Cumulative carloadings in the United 
States show a drop of over 5 per cent 
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in the same comparison with wide de- 
clines from -1952 in coal and grain. 

“Receipts from connections to the end 
of March this year numbered 406,920 
cars, down 54,760 from the first three 
months of 1952.” 





Commission Reports 31,712 
Motor Accidents in 1952 


The Commission, by a notice, has re- 
ported a total of 31,712 motor accidents 
during the year 1952, which resulted in 
death, injury or damages of $100 or more, 
and involved over-the-road vehicles of 
holders of certificates or permits from 
the Commission. 

A total of $35,368,230 in motor prop- 
erty damages was reported by the Com- 
mission in the same period. A breakdown 
of that figure showed truck accidents 
accounted for $32,981,400, bus accidents, 
$2,197,410, and bus-truck, $189,420. 

Of the 31,712 motor accidents reported 
to the Commission, it said that 27,382 in- 
volved trucks, 4,280, buses, and 50 bus- 
truck accidents. The Commission listed 
2,034 accident fatalities in the 12 months 
period. Deaths caused in truck accidents 
were tabulated as 1,801, bus, 227, and 
bus-truck, 6. 

The number of injuries received dur- 
ing the same period was reported as 
20,204. The tabulation showed 13,899 
injuries having been reported by trucks, 
6,088 by bus, and 217 by bus-truck. 

The Commission said that injuries 
noted in the report resulted from both 
injury accidents and fatal accidents, and 


that the damage to property resulted 
from accidents in all three categories, 
fatal, injury, and property damage. 





Delivery of 6,679 Freight 
Cars in March Reported 


March deliveries of new domestic 
freight cars totaled 6,679 compared with 
7,780 in February and 8,159 in March, 
1952, the American Railway Car Insti- 
tute and the Association of American 
Railroads, announced jointly. 

The announcement said that orders 
for 3,379 freight cars were placed by the 
railroads in March. The backlog of cars 
on order as of April 1 was 68,553. 

A breakdown by types of cars ordered 
and delivered in March and of cars on 
order as of April 1 follows: 


As of 
April 1, 1953 






Month of March 
Ordered Delivered On order and 
Undelivered 
Box—Plain ........ 1,400 2,350 16,211 
Box—aAvuto ........ _ — 500 
SSeS * 159 3,347 
Gondola .. va 997 16,848 
Hopper 1,836 16,598 
Cov. " 448 5,452 
occa, 254 2,981 
EN assegsevassvenss — a — 
| a 431 499 5,204 
Caboose ............ 10 6 164 
RIE e _— 130 1,248 
Total ............. 4379 6,679 68,553 
Car Builders ...... 2,925 4,952 39,809 
Railroad and 
Private Car 
Line Shops .... 454 .! 127 28,744 
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Car Supply Adequate, Except 
Flats, in Week of March 30 


Except for a shortage of flat cars, the 
supply of freight cars available for load- 
ing on the nation’s major railroads con- 
tinued at a high level in the week ended 
April 4, according to figures made avail- 
able by the car service division of the 
Association of American Railroads. 


Reports of the carriers to the division 
showed a total average daily surplus of 
69,431 cars for that period as against 
70,979 cars in the previous week ended 
March 28. The total average daily short- 
age for the March 30-April 4 period, 
which included 589 flat cars, stood at 
1,764, as compared with a total shortage 
of 2,002 cars in the March 28 period. 

The total surplus for the latest period 
was made up of 4,728 plain box, 53 auto 
box, 5,228 gondola, 51,199 hopper (in- 
cludes 22 covered), 6,492 stock, two flat, 
1,477 refrigerator, and 252 miscellaneous 
cars. The total shortage for that period, 
in addition to flat cars, consisted of 847 
plain box, 32 auto box, 157 gondola, and 
139 hopper (includes 25 covered). Re- 
ports of the carriers showed no shortages 
of stock, refrigerator, or miscellaneous 
cars. 





N.Y.C. Orders 164 Diesels 


The New York Central System an- 
nounces it has placed orders for 164 more 
diesel-electri¢ locomotive units, costing 
approximately $27,500,000. When deliv- 
eries are completed this fall, these will 





Norwalk Truck Line 2 


109 E. State St. (Main 2825); Lorain 
(Phone 8274); a 
Medina, 254 Smith “(Phone 22181); ee (Phone 
8741); Norwalk, 36 Wood! 

30 W. Perkins 
32911); hag 4 210 City oo (Adams 4291); Warren, 171 
Forrest St., 


‘‘Satisfy your Customers with 
Norwalk Service” 


J.-F. Ernsthausen 
President 


Cc. W. Hoke 
Vice-President 


Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. 
Telephone—2-4321 


NORWALK, OHIO 


INSURANCE 
Cargo, $25/75,000 (The Connectic 
Fire Ins. Co.). Public Ubiliy, 
Property Damage * Workmen's 
Compensation, = —t_ 5 a 
ance on All ecient (The T 
Insurance Co. & The Travelers isi 


COMMON CARRIER 
1.C.C. Certificate No. 71096 


fidelity & Casualty os 
by new A. T. A. bond 


Central Motor Freight Assn., Inc. 
Ohio Motor Frt. Tariff Bureau owned). 


OHIO TERMINALS—Akron, 560 E. South St. (Franklin 5195); 
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317 tractors (309 company owned); 
432 trailers (all company owned); 
208 delivery trucks (139 company 


1120 Colorado Ave. 
399 N. Main St. (Phone 21606); 
awn Ave.; (Phone 2-4321); San- 

Ave. (Phone 2276); Shelby, shone 


(Phone 23546 


HIGAN TERMIN ALS—Adriog 939 E. Beecher St. (Phone 
105); Ann Arbor, 2330 Dexter Rd. 
220 S. McCalmy St. (Phone 31511); Bay City, 
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Woodward (Federal 29201); 
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(Phone 8-1459); Jackson, 
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Kalamazoo, 29 t. 
. Hazel St. (Phone 49401); 
- Telegraph Rd. (Phone 1032); Pontiac, 853 


Saginaw, 142 Davenport St. 


(Phone 27107) 
INDIANA TERIMINALS—Auburn, 204 S. Union rd. 618); Elke 
hart, 1401 W. Beardsley Ave. (Tel. 4338); Ft. Wayne, 1122 


Lincoln Ave. 
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PENNSYLVANIA TERMINALS—New Castle, 32 S. Beaver St. 
(Phone 745); Pittsburgh, 839 Lockhart (CE 1-3253). 





















CHARLES 


Where shipping costs 








Charleston’s the choice with cost-conscious traffic managers. 
Where savings in time and shipping dollars determine the 
port, Charleston’s frequent sailings, favorable rates, mod- 
ern facilities, and shipping “know-how” can’t be beat. It 
will pay you to check Charleston. 









Write for free Port Handbook 
and Tariff of Port Charges 








CHARLESTON, S.C.: 1 Vendue Range 









SOUTH CAROLINA STATE NEW YORK: P< 
PORTS AUTHORITY CHICAGO: eet cen St. 
WE-9-5815 


WASHINGTON, D.C.: 
1028 Connecticut Ave. 
ME-8-2161 
ROCK HILL, S.C.: 216 E. Black St. 
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warehousemen 
not Spacemen! 


No, we're not selling just space at Cooke. We 
offer our customers far more than room in a ware- 
house. At your disposal, Cooke places 25 years 
of tried and tested skills, the personalized service 
that takes over your warehousing problems com- 
pletely, the equipment and modern materials han- 
dling methods that insure the safe, sure, swift physical 
distribution of your product. When you want the 
tops in warehousing services right in the heart of 
/ the Metropolitan New York area, you'll find it pays 
to connect with Cooke. 


J. LEO COOKE WAREHOUSE CORP. 


JERSEY :.CITY 2, NEW JERSEY 
Erie Railroad: 12th & Provost Sts. « Penn. Railroad: 140 Bay St. 
Telephones:-«WHitehall: 3-5090-1-2.+¢ JOurnal Square 2-5080-1-2 


Bestern Reps. for: North Pier Terminal Co., Chicago; Notional Terminals Corp., Cleveland; Indiana Terminal & Refrigerating Co., Indianapolis. 












TRAFFIC WORLD 


fully dieselize all N.Y.C. service east of 
Cleveland, and passenger service east 
of Detroit. This will mean elimination of 
the last steam locomotives on the road’s 
2,800 miles of roadway within New York 
State. (It was on the 16-mile line be- 
tween Albany and Schenectady, N.Y., that 
a New York Central predecessor railroad, 
the Mohawk and Hudson, inaugurated 
steam-powered travel in New York State 
in August, 1831, with a wood-burning 
locomotive called the DeWitt Clinton.) 

With the new order, the Central will 
have 2,113 diesel units—said to be more 
than any other railroad, with a. total 
horsepower of 2,758,900. This will amount 
to approximately 60 per cent of the horse- 
power necessary for complete dieseliza- 
tion of the system. 





New Truck Registrations 


New truck registrations are expected 
to be more than 195,000 for the first 
quarter of 1953, R. L. Polk & Co., De- 
troit, has announced. Trucks registered 
totaled 68,616 in February and 72,606 in 
January. 

More than a million new passenger 
cars were registered in the first quarter 
of the year, reported Polk. This com- 
pared with 919,715 new cars registered 
in the first three months of 1952 and the 
record-breaking total of the 1951 first 
quarter, when 1,416,162 new cars were 
licensed. 





Merchant Marine Status 


A sharp drop in the amount of cargo 
carried by American ships in foreign 
trade is shown by the current monthly 
survey of the merchant marine prepared 
by the National Federation of American 
Shipping. 

“In October of 1952, the latest month 
for which import and export tonnage fig- 
ures are available from the United States 
Department of Commerce, American-flag 
ships carried only 19.6 per cent of dry 
cargo exports compared to the 44.4 per 
cent of export cargoes carried under the 
American flag for the same period of 
1951,” said the federation. 


“This startling comparison emphasizes 
the struggle being waged by the United 
States merchant marine to carry a fair 
share of the nation’s foreign trade. 

“American ships carried 732,256 long 
tons of cargo in October of 1952, com- 
pared with 3,005,880 long tons in October, 
1951. This is exclusive of cargo carried 
on military-controlled vessels. 


“This slump occurred during a period 
when huge shipments of American goods 
were moving to foreign ports under the 
Mutual Security program and when big 
movements of raw materials flowed to 
American ports for stockpiling and na- 
tional defense needs. It points up the 
need for greater interest among shippers 
to see that American-flag ships get a 
more equitable share of the nation’s sea- 
borne trade. 

“According to the federation’s monthly 
report, the privately-owned merchant 
fleet of the United States as of April 1, 
1953, numbered 1,262 ships of more than 
1,000 gross tons.” 

” s o 


Shipments of bituminous coal-overseas 
from U.S. ports averaged more than two 
million tons each month in 1952. _ 
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TRANSPORT MISCELLANY 





/ Transportation Economics 


Discussed Comprehensively 


In R. E. Westmeyer’s Book 


Into a 728-page volume entitled, 
“Economics of Transportation,” Dr. 
Russell E. Westmeyer, professor of 
business administration: at the Col- 
lege, of Business Administration 
University of Arkansas, has packed a 
mass of information about the dif- 
ent modes of transportation, their 
historical background, the regulatory 
schemes that govern their operations, 
and up-to-date developments that 
affect them. 

Published by Prentice-Hall, Inc., New 


York City, “Economics in Transporta- 
tion” is priced at $8.65. 


Reading material reference lists at the 
end of each chapter in the book give evi- 
dence of extensive and intensive research 
by Dr. Westmeyer in assembling the in- 
formation the book contains. 


Mentioned frequently in the lists of 
publications for “suggested readings” is 


SERVICE BETWEEN 


Chicago & Illinois Midland Ry. 

' Chicago & North Western Ry. 
Gulf, Mobile & Ohio RR. 
Illinois Central Railroad 

New York, Chicago & St. Louis RR. 
New York Central System 

Pennsylvania Railroad 

Atchison, Topeka & Santa Fe Ry. 

Chicago, Burlington & Quincy RR. 


Chicago, Rock Island and 
Pacific Ry. 


illinois Terminal Railroad 
Inland Waterways Corp. 
Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 
Toledo, Peoria & Western RR. 


TRAFFIC WoRLD; also mentioned are 
“Transportation in 1948” and “Trans- 
portation in 1949,” books written by 
Lewis W. Britton, associated editor of 
TRAFFIC WorLD. In connection with a 
chapter on “Some Problems and Policies 
of Domestic Water Transportation,” Dr. 
Westmeyer describes TRAFFIC WORLD as 
“a major source of information on cur- 
rent developments in all forms of trans- 
portation”; elsewhere in the book TRAFFIC 
Wor Lp is termed the “best source of in- 
formation on current developments.” 


In the preface, Dr. Westmeyer said 
that, in keeping with “the recent rapid 
development of motor, domestic water, 
and air transportation,” he had deemed 
it proper to treat those subjects “more 
extensively than has been customary.” 
The growth of freight forwarding and 
“the ever-increasing complexity and per- 
plexity of the railroad labor problem,” he 
said, seemed to make a somewhat de- 
tailed consideration of those matters al- 
most imperative. 


“Part One of the book,” said the author 
in the preface, “covers the place of im- 
proved transportation in the economic 
scheme of things, and the early history 
of domestic transportation in the United 
States. Part Two covers railroad trans- 
portation. More spaces is devoted to the 
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railroad than to any other single agency 
of transportation, which is not unreason- 
able because the railroads have a much 
longer history and are at present hauling 
more traffic than all other agencies com- 
bined. Much of the material in this 
section deals with the development and 
present status of carrier regulation and 
provides the necessary background for 
studying the regulation of the newer 
agencies. In a larger sense, therefore, 
a good deal of the material in Part Two 
applies not just to railroads but to all 
forms of transportation. 

“Parts III, and V deal with motor, 
domestic water, and air transportation, 
and Part VI deals with other forms of 
domestic transportation. . . 

“Part VII takes up the very important 
matter of interagency relationships and 
the place of each in a sound national 
transportation system. Each. form of 
transportation has its advocates who are 
interested in promoting it and it alone; 
the theme of Part VII is that the public 
interest requires the development of a 
sound national transportation system 
using all forms of transportation to 
their best advantage.” 

Dr. Westmeyer expressed “special 
thanks for many helpful suggestions” to 
Professor C. S. Dunford, of Michigan 
State College; Professor Virgil Cover, of 
Syracuse University; Professor Stanley 
Berge, of Northwestern University; 
Professor Harry Jenkins, and Dean Paul 
W. Milam, of the College of Business 
Administration, University of Arkansas. 
The author ‘added that his wife, Mildred 
Palmerton Westmeyer, “gave unselfishly 
and unsparingly of her time in the final 


THE RIGHT CONNECTIONS 


FOR YOUR FREIGHT SHIPMENTS 
means via P. & P. U. Ry ! 


IGHT CONNECTIONS with the 15 trunk line carriers 
shown means fast, safe interchange for your freight 
shipments when you specify Peoria Gateway via 
P. & P.U. RY. Sammy Saver is on the job every hour 
of the day checking, verifying, shunting cars to keep your 


freight on the move. 
extra switching charges. 


And, there is no assessment of 


Save time, save money, save headaches—mark your bill 


of lading Peoria Gateway via P. & P. U. RY. 


Samay. Saver 


Peoria and Pekin Union Railway Company 
F. STOCK, General Traffic Manager * UNION STATION, PEORIA 2, ILLINOIS 















FOR POOL CAR & TRUCK DISTRIBUTION 
INTO 


ST. LOUIS, MO. 


















-. use the Time and Money- 
Saving Facilities of 


BEN GUTMAN HANDLING, inc. 


When you want a specialized service, it's wise to turn to a specialist. Ben Gutman Handling, 
Inc., is devoted exclusively to pool car and truck assembly and distribution in the St. Louis 
crea—with new buildings, modern equipment . . . expertly staffed to assure you lower 








handling charges, fewer in-transit delays. 


@ NEW LARGE DOCK TO SERVE YOU! Capacity to spot 18 freight cars on rail 
side, 32 trucks on other. Triple spur. Modern steel and concrete construction, 
335’ x 40’. 





@ OVER 750 PIECES MODERN EQUIPMENT! Available, through the Ben Gutman 
Truck Service, Inc., for speedy, dependable delivery. 


@ IDEAL DOCK LOCATION! In the heart of St. Lovis. Holds switching and 


a WRITE for Complete Information 






BEN GUTMAN HANDLING, INC. 


401 BARTON ST. ¢ ST.LOUIS 4, MO. 












New! SEAL and LOCK 
in one operation! 












Seal-Lock 993A 
Extruded brass case with 
hardened shackle. Gives 
utmost security. 














Get ADDED Protection with 


Seal-Locks 


Cut pilferage ... minimize delays in transit with 
Corbin Seal-Locks! Key cannot be inserted in lock 
without breaking the seal. So you get double 
protection. Seal gives instant proof of tampering. 
Strong, secure Corbin Padlock gives maximum 
protection to valuable cargo. 















. . 4 Seal-Lock 2951GYC 
For details on Corbin Seal-Locks, write or phone: Pressed Steel construction 
for low-cost security. 






CORBIN CABINET LOCK Division 


The American Hardware Corp. * New Britain, Connecticut, U.S.A. 





CORBIN 
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preparation of the manuscript and the 
book.” 


Allied Van’s ‘Duck’ 


Allied Van Lines’ trucks now bear a 
new Allied trademark emblem, the “long 
distance duck,” which occupies a promi- 







LONG-DISTANCE 
MOVING 



















nent position on the side of each of 
the company’s highway vans. The duck 
emblem is a large decal produced for 
Allied by The Meyercord Co., Chi- 
cago, IIl. 


Needham’s Refrigerator Units 


Needham’s Motor Service, Inc., Phila- 
delphia, Pa., has put into service ten 
new refrigerator trailer units at a cost 
of over $130,000, according to Joseph M. 
Needham, president of the company. 
The trailers were engineered and con- 
structed from Needham’s §specifications, 
he said. 


Motor Sales Partnership 


George M. Ellig of New York City, and 
John T. Hollearin, of St. Louis, Mo., 
have formed a partnership with offices 
in New York City, in the sales repre- 
sentation of motor carriers with na- 
tional accounts. 


Air Conditioning on Erie 


On April 6 the Erie Railroad began 
a series of training conferences for 
conductors, ticket collectors, and train- 
men, on passenger train operations, in- 
cluding the techniques in the proper 
operation of air conditioning apparatus 
in coaches and sleeping cars. The car, 
a classroom on wheels, is outfitted with 
equipment designed to show how the air 
conditioning system operates. 


The Erie also announces it is testing 
a new type of signal to give highway mo- 
torists advance warning of an ap- 
proaching train. Red lights sending out 
an oscillating beam into the sky are 
mounted on the roofs of two passenge’ 
diesel locomotives. 

“We are trying out this new device t: 
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cut down the heavy highway traffic toll,” 
said Milton G. McInnes, vice-president 
for operations. “The red beam moving 
across the sky should be seen by a mo- 
terist for a considerable distance before 
he is aware of an impending railroad 
crossing. The manufacturers claim the 
lights are especially effective during 
foggy nights. We are going to give 
them a thorough trial on our system.” 





Santa Fe Offers Prizes 


In Prevention Campaign 


Some 113 cash prizes totaling $7,500 
have been offered to employes of the 
Santa Fe Railway in a new employe con- 
test soliciting ideas and suggestions as 
to “How to Prevent Loss and Damage 
to Santa Fe Freight.” C. R. Tucker, vice- 
president, Chicago, said the purpose of 
the contest is to stimulate employe 
thinking in connection with prevention 
of loss and damage to freight ship- 
ments. All Santa Fe employers are eligi- 
ble to enter the contest which ends June 
1. The grand prize is $500. 





Pennsy Weighing Facility 


The Pennsylvania Railroad has an- 
nounced that its new car-weighing fa- 
cility at its Waverly Yard is near com- 
pletion, says that it will provide shippers 
in the Newark, N.J., area with faster and 
more efficient service. The Pennsylvania 
said that the new facility consisted of a 
52-foot plate-fulcrum truck scale with 


“JIMINY 


SURE 


A LOT OF 


SHIPS IN THE 


PORT OF STOCKTON 
THESE 


DAYS 


a capacity of 215 tons, that it was lo- 
cated in the westbound classification 
section of the Waverly Yard, and that 
it supplemented other scales at the 
Greenville and Harsimus Cove Yards in 
Jersey City, N.J. 





Bauxite Conveyor Installed 


The Rust Engineering Co., of Birming- 
ham, Ala., and Pittsburgh, Pa., has an- 
nounced that it has completed installa- 
tion of special belt conveyors to handle 
unloading of bauxite from a new type 
self-unloading ore carrier to railroad 
cars at the port of Mobile, Ala., for the 
Reynolds Metals Co. According to the 
announcement, the new ore-unloading 
facilities constitute an addition to a 
$750,000 bulk-handling conveyor system 
completed last year by Rust Engineering 
for the Alabama State Docks and Ter- 
minals at Mobile. Installation of the new 
conveying equipment would facilitate 
unloading of Jamaican bauxite from a 
specially built 12,500 ton ore carrier, 
which will be used to supplement the 
Arkansas supply of bauxite for conver- 
sion into aluminum at the Reynolds’ 
plant near Little Rock, Ark., the com- 
pany said. 





Thesis on History of Monon 


“The History and Economic Signif- 
icance of the Chicago, Indianapolis & 
Louisville Railway Co.” is the subject of 
a thesis for a doctor’s degree from the 
Indiana University School of Business 
written by L. S. Van Scoyoc, assistant 


CRICKETS! 


AND 
THERE’S GOOD 
REASON WHY... 
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professor of transportation at Bowling 
Green State University, Bowling Green, 
O., according to an announcement from 
Indiana University. 





K & R Delivery Expands 


K & R Delivery Inc., Chicago, has 
purchased the property at 2626 Claybourn 
Avenue to serve as the headquarters for 
its trucking and air freight operations, 
President David M. Gerstein announces. 
The property consists of 40,000 square 
feet, and has a terminal, 22 loading 
doors, a rail siding, and facilities for an 
overhead crane. K & R will move to its 
new quarters before the end of April. 





‘Colonel Cotton Belt’ 


“Colonel Cotton Belt,” a new trade 
mark character, was introduced this 
month to newspaper readers in 92 cities 
and towns along the Cotton Belt Rail- 
road in Missouri, Arkansas, Tennessee, 
Louisiana and Texas. Colonel Cotton 
Belt is a friendly little mint-julep-and- 
magnolia type gentleman, complete with 
white mustache and goatee, foot-long 
stogie, brocaded vest, flowing tie and 
swagger stick, says the company. The 
Colonel’s southern charm will be used in 
a series of “ads” over his signature ex- 
plaining the role played by the Cotton 
Belt in community life along the road’s 
1500-plus miles of trackage from St. 
Louis to Dallas. His likeness will also 
be used on blotters and reminder cards 
to Cotton Belt freight customers, and 





the ships are there because the cargo's there. 


And there are more and more shippers specifying "Ship Via The Port of Stockton." 
lf your business is with Inland California or Western Nevada, investigate and you'll see 
how much you can save when you say "Via the Port of Stockton." Most shippers can save up 
to $3 per ton by shipping thru the Port of Personal Service. 
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r @ tex 206869 


ORT OF STOCKTON 


SAN FRANCISCO 


25 California Street 
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604 Rowell Bldg. 








Pre-Planned Moving 


in 
Virginia 


IN VIRGINIA, the following United Van Lines agents 
provide PRE-PLANNED Long Distance Moving service in 
clean ® SANITIZED vans. 


Bluefield—Eclipse Stge. & Tfr. Co., Inc. Norfolk—Jackson Tfr. & Stge. Co., Inc. 
Bristol—B. K. Barb Trkg. Co. Richmond—Brooks Tfr. & Stge. Co. 
Charlottesville—Powell Tfr. & Stge. The Davidson Tfr. & Stge. Co. 
Fredericksburg—Service Trans., Inc. Roanoke—Brooks Tfr. & Stge. Co., Inc. 
Lynchburg—Brooks Tfr. & Stge. Co., Inc. Lawrence Tfr. & Stge. Co. 

J. K. Spencer Tfr. Staunton—J. C. Boward’s Truck Line 


Woodstock—R. J. Lambert Mov. & Stge. 


%& Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


United van LINES, nc 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Lovis 17, Mo. 

















CLremans Truch Line 


INCORPORATEDO 


815 Pennsylvania Avenue 
South Bend 23, Indiana 
Established 1929 
_— Incorporated 1934 


A. C. Clemans, President 
H. C. Sanford, V.P. and Gen. Mgr. 
a) A. C. Scheetz, T.M. and C.A. 


Telephone 6-6321 


COMMON CARRIER 


1.C.C. Certificate No. M-2136; P.S.C.1. 
Nos. 692-A, 2-3-4-6-9-10 Intrastate 
Indiana—M.P.U.C. No. C-548 Inter- 
state Michigan, Kentucky D.M.T.-312- 
C Interstate. 


SERVICE 


Overnight between Indianapolis, Elk- 
hart, Peru, Kokomo, LaPorte, Logans- 
port, South Bend, Plymouth, Misha- 
waka and Rochester, Indiana. Battle 
Creek, Grand Rapids, Kalamazoo, 
Three Rivers, Michigan and Louisville, 
Kentucky. 


NUMBER UNITS 


116 Tractors 
127 Trailers, 101 Vans, 26 open 
55 Trucks, 46 Vans, 9 open 


All company owned equipment. 


INSURANCE: Cargo 100,000 and 300,000; Public Liability: 100,000 
and 300,000; Property Damage: 100,000 (Truck Insurance Ex- 
change); Workmen’s Compensation (Michigan Mutual Liability 


Company). 
SAFE — COURTEOUS — SERVICE 
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may be extended to additional media 
in the future. 





Coffee at Port Houston 


The largest direct coffee shipment ever 
brought into the Port of Houston from 
the west coast of Central America ar- 
rived at the port recently. More than 
34,000 bags came into the port aboard a 
new high speed motorship. This was the 
second coffee shipment within one week 
from that same area, the first consisting 
of approximately 12,000 bags. The Port 
of Houston last year handled the great- 
est tonnage in coffee recorded in the past 
three years, says the Houston Port and 
Traffic Bureau. More than 99,000 tons 
moved through here in 1952. This com- 
pared with 88,438 tons in 1951 and 68,017 
tons in 1950, said the bureau. 





Westley Cuban Service 


The Westley Shipping Co., Inc., of 
New York City, has announced a new 
direct, regular semi-monthly cargo 
service between New York and Santiago 
de Cuba. The new service of the “West 
Line” will begin with the sailing of the 
new steamship “Fredrich Fisser” especial- 
ly designed for that run, the company 
said. The ship is a new German ves- 
sel of 3,500 tons deadweight with a speed 
of 12 knots. 





Santa Fe Economics Institute 


The Santa Fe Railway has contracted 
with the University of Southern Cali- 
fornia for a second annual institute of 
business economics, to be heid June 22- 
August 1 at the university. Last year’s 
institute was attended by 32 Santa Fe 
“middle management” men. It recently 
won a Freedoms Foundation medal for 
outstanding achievement in _ bringing 
about a better understanding of the free 
enterprise system. 





Philadelphia S.1.P.M.H.E. 


The use of pallets, their construction 
and maintenance, were discussed by 
Ford McGowen, sales manager, Clinch- 
Tite Pallet Corporation, Boston, at the 
March 23 meeting of the Philadelphia 
regional division of the Society of In- 
dustrial Packaging and Materials Han- 
dling Engineers. A _ second speaker, 
Joseph Nobel, of the Philadelphia Naval 
Aviation Supply Depot, discussed his 
recent trip to Iceland to survey packag- 
ing methods. T. Clattenburg, of the 
U.S. Army Quartermaster Corps, Phila- 
dephia, division president, presided. 





Handling Ethyl Acetate 


Safety rules and regulations for han- 
dling, storing and shipping of ethyl ace- 
tate are described in detail in a new 
safety data sheet, SD-51, published by 
the Manufacturing Chemists’ Associa- 
tion, Inc. The data sheet points out that 
while ethyl acetate is classified by the 
I.C.C. as a “flammable liquid,” and its va- 
pors, when mixed with air, are likely to 
produce explosions when ignited, the ma- 
terial can be handled with safety if em- 
ployes are properly educated and are 
familiar with its hazards. The publica- 
tion also includes I.C.C. regulations re- 
garding loading and unloading and firs! 
aid procedures to be followed in case ©: 
exposure to excessive vapors or excessiV‘ 
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“| “How Railway Express 
“| helped us expand 


ef =§= OU business’ 


“In building Castro Convertibles, we are concentrating 





—-_ on high-quality convertible furniture that is 

-—. beautiful, functional, simple and easy to use. 

"Fe “Ours is a young but fast-growing business. In the 

to E early stages of development, Railway Express helped 

_ | us put our shipping operation on a regular-schedule basis. 
Now we are able to tell a customer exactly when to 
expect delivery. This is a very important aid in 

a creating customer confidence, avoiding complaints, 

by | and building a new market. 

=F “Because our Convertibles contain precision-built 

In- mechanisms, they must be handled with care to prevent 

ar, damage or soiling of the fabric. We are always sure of 

his | safe, careful handling, and fast, door-to-door delivery 

= when we ship Railway Express.” 





ila- 


If your product requires careful handling, prompt pickup and fast 
delivery, call Railway Express. You'll find it always pays to... 


| IL 
“oy | —_ ; Qh Way 
i use the complete shipping service... “ or ad 
: GENC 








first No size or weight limit @ Pickup and delivery, within prescribed vehicle limits, in 
eo! all cities and principal towns @ Liberal valuation allowance e Receipt at both ends @ 
Ship collect, prepaid, paid-in-part, or C.O.D. © Ship by Air Express for extra speed. 
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AIR CARGO 


Service via 
& 
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: 

to ' 

CUBA: JAMAICA fj 

* 

VENEZUELA 4 
Cargo Speedpaks — detach- 

able units with an 8000. i 
pound capacity—are carried 

on C&S’ 300-mile-per-hour a 

Constellations to provide + 

single carrier service be- ¥ 
tween Chicago and New Or- 

leans—Detroit and Houston i 
and other Mississippi Valley 

points and from the U. S. ] 

to cities in the Caribbean. ° 

Single carrier service means ’ 
less handling and faster 

transportation at lower cost. 4 
For rates or information contact 

the nearest C&S office or Cargo a) 


Sales Manager, Municipal Airport, 
Memphis, Tenn. 


CHICAGO & SOUTHERN 
AIR LINES 
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PORT OF 


SAN FRANCISCO 


Message for Transpacific 


IMPORTERS: 


You can now have your Transpacific 
imports transported overland in bond 
from the Port of San Francisco by motor 
carrier to Mid-West Ports of Entry 


WITHIN SEVEN DAYS! 


See nearest transcontinental motor carrier or 
your own customs broker, or communicate 
with Traffic Department. 


PORT OF SAN FRANCISCO 


J. H. MYERS, Traffic Manager 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 


Eastern Representative: LAWRENCE T. WAIDELL 
35 East Wacker Drive, Chicago 1, III. 
European Representative: W. HALL & CO., LTD. 
Aston House, 29, Rood Lane, London, E. C. 3 


| 
' 


contact with skin. Copies of the 16-page 
data sheet may be obtained for 25 cents 
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from the association, 246 Woodward 
Building, Washington 5, D.C. 


Fibre Box Association Award Winners Announced 


First prize in the palletized and unitized loads class of the first annual Fibre Box Association box 
competition went to a box for an automatic phonograph manufactured by Robert Gair Co., Inc., for 
a Chicago company, shown in the photo at left. The box combines a more economical packaging 
of the phonograph with fine cushioning and protective qualities. It has Addison-Semmes pallet 
legs. An orange and lemon box manufactured by the International Paper Co., shown in the 
photo at top, right, was awarded first prize in the fresh fruit and vegetable outer shipping con- 
tainer class. This box is eventually expected to replace all wood boxes now in use for citrus 
fruit shipments, according to the association. 





table can be packed is the principal feature of this winning entry. 


It has a double-wall liner coated with a mold inhibi- F 
tor. An end table container, manufactured by Robert Gair Co., shown in the bottom photo, at right, F 
won first prize in the furniture and house furnishing container class. The ease with which the f 


From 271 entries submitted in the first 
annual Fibre Box Association box com- 
petition, 72 awards in 17 different classi- 
fications were presented April 14 to win- 
ners. 

Announcement of the award winners 
was made at the spring meeting of the 
association, in the Edgewater Beach 
hotel, Chicago. Judging by a board of 
five judges was based on the potential 
volume of the container, technical su- 
periority of construction, ingenuity of 
design, and suitability of the container 
for the product. The nationwide com- 
petition was sponsored to stimulate the 
development of uses for fibreboard in 
new fields, to further its use in estab- 
lished fields, and to give recognition to 
individual companies in the association 
for developing new uses for fibreboard 
and for making improvements in their 
products. 

The Robert Gair Company, Inc., won 
three first prizes in this first annual 
box competition, while Kieckhefer Con- 
tainer Co.—The Eddy Paper Corpora- 
tion, Waldorf Paper Products Co., In- 
ternational Paper Co., and the Inland 
Container Corporation won two first 
prizes. Kieckhefer-Eddy won the dis- 
tinction of having nine of its entries 
win prizes, and International Paper Co., 
National Container, and Robert Gair Co. 
followed closely behind with seven 
awards each. ; 

The Fibre Box Association was or- 


ganized in 1940 as a general service or- F 


ganization serving corrugated and solid 
fibre box manufacturers. 
159 box manufacturers. 


During 1952, nearly 6,000,000 tons of § 
corrugated and solid fibre boxes were & 
their & 
shipments representing a dollar volume — 


produced in the United States, 


of $1,200,000,000 the association reports, 
adding that over 50 per cent of the paper- 
board produced in this country last year 
was used in the manufacture of corru- 
gated and solid fibre boxes. 


display at the spring meeting. 












Second prize in the palletized and unitized 

loads class went to the knocked down shipping 

containers made by Kieckhefer-Eddy for its own 

use. This is an inexpensive unit using rejecied 

or scrap materials for top and bottom bincers 

and strap protectors. It eliminates the need 
for costly pallets. 


It includes} 


All entries & 
submitted in the competition were onf 
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is ROUND-UP time for us 


Every morning at eleven, the “Round-Up”—one of 
North Western’s crack time-freights—begins its daily 
run from Chicago to Omaha with a consist of cars which 
originated in Chicago or reached Chicago from their 
many points of origin only a few hours before. 


The “Round-Up”, and the direct middle route over 
which it travels, has long been the vital link between in- 
dustry in the east, the midwest and the far west. That’s 
why routing of freight traffic via this dependable “hot- 
shot” is a habit with shippers who demand fast, reliable 
cross-country movement. 


Though the “Round-Up” is but one of many daily freight 
trains that run on regular schedules over North Western 
lines, its consistertt on-time dependability is typical of our 
efficient freight operation. Throughout the more than 
9509 miles in the nine states we serve you'll find our fa- 
Cili:ies, our equipment and our experience is the combi- 
Nat:on you want for fast, safe freight transportation. 


19 







Sn CHICAGO 


Zs 


The direct, double-tracked route over which 
the “Round-Up” makes its daily run. 


CHICAGO and 


NORTH WESTERN 


RAILWAY SYSTEM 


~\)E 
i 


“For dependable, on-time delivery, specify North Western” 





More of what you want in 


CHEVROLET 


Advance-Design Trucks 
—and here are 4 powerful reasons why: 


NEW ENGINE POWER—TEAMED WITH LOWER COSTS! The im- 
proved Loadmaster engine with a new high compression ratio of 
7.1 to 1, now delivers even more power. This great engine is 
standard on 5000 and 6000 Series heavy-duty and forward-control 
models—optional on 4000 Series heavy-duty models. In light- and 
medium-duty models the Thriftmaster engine offers traditional 
Chevrolet economy. 


NEW STAYING POWER—FOR GREATER DURABILITY! Frames are 
heavier, stronger, more durable in all 1953 Chevrolet trucks. You'll 
find greater ruggedness and stamina. You'll find these trucks even 
brawnier and sturdier than Chevrolet trucks in past years—trucks 
that have long been famous for those very qualities. And this 
heavier construction brings new comfort and freedom from fatigue 
to drivers, too. 


NEW BRAKING POWER—FOR QUICKER, SURER, SAFER STOPS! 
Two types of brakes on 1953 Chevrolet advance-design trucks 
provide greater stopping power and greater durability. ““Torque- 
Action” brakes are standard front and rear on all trucks up to 
4000 Series heavy-duty models. Extra-large ‘“Torque-Action” 
brakes in front, ‘““T'win-Action” type in rear are on Series 4000, 
5000 and 6000 heavy-duty models. 


NEW ECONOMY—LOWERS COST OF EVERY TON-MILE HAULED! 
Expect greater economy with Chevrolet trucks. New and greater 
stamina with extra gasoline economy cuts operating costs, mainte- 
nance costs in heavy-duty models with Loadmaster engine. And 
these great trucks list for less than comparable models of any other make! 
Chevrolet Division of General Motors, Detroit 2, Mich. 


CHEVROLET ADVANCE-DESIGN 
TRUCK FEATURES 


TWO GREAT VALVE-IN-HEAD ENGINES— 
the Loadmaster or the Thriftmaster —to 
give you greater power per gallon, lower 
cost per load. POWER-JET CARBURETOR — 
for smooth, quick acceleration response. 
DIAPHRAGM SPRING CLUTCH—for easy- 
action engagement. SYNCHRO-MESH 
TRANSMISSION —for fast, smooth shift- 
ing. HYPOID REAR AXLE—for dependa- 
bility and long life. TORQUE-ACTION 
BRAKES—on light-duty and medium-duty 
amodels and on front of heavy-duty models. 
TWIN-ACTION REAR BRAKES—on heavy-duty 
models. DUAL-SHOE PARKING BRAKE—for 
greater holding ability on heavy-duty 
models. CAB SEAT—with double deck 
springs for complete riding comfort. 
VENTI-PANES—for improved cab ventila- 
tion. WIDE-BASE WHEELS—for increased 
tire mileage. BALL-GEAR STEERING —for 
easier handling. UNIT-DESIGNED BODIES — 
for greater load protection. ADVANCE- 
DESIGN STYLING—for increased comfort 
and modern appearance. 
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SHIPPER-CARRIER MANAGEMENT 


2B AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Wilson Freight Forwarding Co. Gives 


Names to Three Main Eastern Routes 


Cincinnati Carrier Has Enjoyed Phenomenal Growth Since 1945. 


Carries About 1,500 Shipments Daily a Distance Equal to Twice 


Around the World. Pin-Point Control System Makes for Efficiency. 


HIPPERS TO THE EASTERN part 

of the United States can now con- 
veniently order their shipments over 
named routes of Wilson Freight For- 
warding Co. The motor carrier, with 
3,500 miles of certificated routes and 
with main offices in Cincinnati, has re- 
cently given names to three of its main- 
traveled routes. 

The “Industrialist’” route, recom- 
mended for fast service between points 
in Ohio and the east, links Cincinnati, 
Dayton and Columbus, O., and New York 
City. The “Clevelander,” linking Cleve- 
land, Pittsburgh and New York City, 
runs from lakeshore to seashore. ‘The 
third route, the “Coastmaster,” runs be- 
tween Boston, New Haven, New York, 
Philadelphia and Pittsburgh. Time on 
each route is 48 hours between pick-up 
at origin, and delivery at destination. 

Wilson Freight Forwarding Co. was 
organized under its present name on 
August 31, 1934. The carrier has grown 
phenomenally since the close of the 
Second World War, to become the 19th 


LEONARD S. SHORE 
President 


DAVID M. GANTZ 
Vice-President 


By N. C. HUDSON 


largest motor freight line in the United 
States. In 1945, the firm had gross op- 
erating revenues of $517,419. With 
trucks and tires again becoming avail- 
able, the company began to shoot up. 
By 1949, gross operating revenues totaled 
$5,374,155. The biggest growth has come 
since then; in 1952 Wilson’s gross operat- 
ing revenues totaled $10,116,017. 

The company moves between 1,300 and 
1,500 shipments daily. Revenue-wise, 
about 45 per cent of its traffic is truck- 
load and 55 per cent is less-truckload. 
Today Wilson trucks travel each working 
day a distance of more than two and a 
half times around the world—1,480,000 


. miles a month—17,774,940 miles a year. 


Aim for 15 Per Cent Increase 

“We're shooting for a 15 per cent in- 
crease in traffic this year over 1952,” 
said C. A. Logan, general sales manager, 
in the course of a recent interview in his 
Cincinnati office. “All signs indicate 
we can achieve that goal, and we have 
based our quotas on it.” 


CHARLES A. LOGAN 
General Sales Manager 


P. A. SELZER 


Employing approximately 900 persons, 
Wilson operates in a nine-state area em- 
bracing Connecticut, Washington, D.C., 
Indiana, Maryland, Massachusetts, New 
Jersey, New York, Ohio, Pennsylvania, 
and Virginia. The firm operates 17 
terminals, 12 call stations, and serves 
1,917 points. Around a large metropoli- 
tan center there may be 50 to 100 points 
served. 

Commodities handled eastbound and 
westbound include a cross-section of our 
country’s raw materials and manufac- 
tured products. 

Wilson’s Cincinnati terminal and 
general office is located on a historic 
site, the city’s former privately-owned 
Cumminsville circus grounds. The car- 
rier has just completed building a garage 
and office at Everett, Pa., an important 
relay point. In 1952, it built a terminal 
and garage in Dayton; in 1950, the Pitts- 
burgh terminal and the Cincinnati ter- 
minal; and in 1948, one at Fairview, N.J. 

“We contemplate building a terminal 
or two each year,” says Leonard S. Shore, 


C. W. VAN PATTER 


Treasurer Supt. of Maintenance 








Vehicles in the Wilson Freight Forwarding fleet, such as the tractor-trailer pictured here, travel each 


day a distance of more than two and a half times around the world. 


Approximately 1,500 


shipments are moved daily. 





Wilson maintains its own safety division, and a 

competent staff to train and supervise all drivers. 

Each driver must pass a rigid driving test before 

being accepted as an employe. Here a prospec- 

tive driver takes the glare-acuity test in Wilson’s 
laboratory. 


president. “The trucking industry must 
be at least as modern and efficient as 
the industries it serves. 

“A complete garage and maintenance 
department are maintained in the Cin- 
cinnati terminal, where trucks are lubri- 
cated, overhauled, serviced, and given 
periodic safety checks—all to insure safe, 
dependable service, without delaying 
breakdowns. We operate eight garages 
along our routes, in addition to the main 
shop at Cincinnati.” 

Wilson has a huge parts department 
at Cincinnati. It has facilities for re- 
capping tires. It makes and repairs 
tarpaulins for the open-top vans, of 
which Wilson owns approximately 112, 
for hauling such items as heavy machin- 
ery which is loaded and unloaded by 
overhead cranes. Truck and tractor 
engines, and trailers, are rebuilt at Cin- 
cinnati. The Cincinnati garage is the 
main tractor rebuilding center. Each of 
the firm’s 250 tractors is assigned to a 
home terminal for preventive mainte- 
nance Wilson’s 850 pieces of equipment 
also include 470 trailers, and 125 city 
trucks and tractors. All equipment is 
company-owned. 

The Cincinnati dock is 220 feet long 
and 70 feet wide. With 20 doors on each 
side, 40 trucks or trailers can be ac- 
commodated at one time. A wide over- 
hanging roof protects freight and per- 
sonnel from the elements. Fork-lift 
trucks are used at the Cincinnati termi- 
nal. Freight handling at most Wilson 
docks is by palletization. Microphones, 
for calling freight into the central- 
checking room, are hooked up at all ter- 
minal doors. One man in the central- 
checking office was checking the freight 
on five trailers simultaneously, as each 
shipment was called into him over the 
intercom equipment. He would call 





Wilson maintains a huge parts department at 

Cincinnati, and, as shown in this picture, has 

facilities for recapping tires. It also has facilities 

for making and repairing tarpaulins for open-top 

vans and rebuilding truck and tractor engines 
and trailers. 


back to inform the unloaders how many 
pieces of freight were in each shipment, 
and where it should be placed. 


The central operations control room 
in the Cincinnati terminal of Wilson 
Freight Forwarding Co. is an interesting 
example of the pinpoint control exercised 
by a modern highway carrier over its 
operations. Spread around three of the 
four walls of a large room, the control 
chart gives Wilson what one official de- 
scribes as “a perpetual, up-to-the-minute 
record of the whereabouts of every piece 
of equipment.” 

“On a moment’s notice,” said Mr. 
Logan, “the control room operator can 
tell whether a certain trailer is being 
used, say, on a pick-up in New York 
City, a delivery in Baltimore, or is being 
loaded on a dock in Cleveland. 


“We have instant communication fa- 
cilities with all our terminals, through 
a teletype system and our long-distance 
telephone lines. Equipment reports are 
made regularly daily to the Cincinnati 
central control room. We also receive 
‘O. S. & D.’ reports daily.” 


Wilson, incidentally, was one of ap- 
proximately 50 motor carriers to receive 
certificates of merit for outstanding 
freight claim prevention records from 
the American Trucking Associations’ 
National Freight Claim Council, at its 
1952 annual meeting (T.W., June 28, 1952, 
p. 25). The carrier has a claim ratio 
of 1.15 per cent, and the record shows 
that the majority of its claims are settled 
within 30 days. 


Information is sent in hourly to the 
operations control room from the various 
terminals. Each piece of equipment is 
represented by a card, color-coded and 
numbered. Black cards represent tan- 
dem-axle trailers; blue cards, single- 


‘ helpful 
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axle trailers, white cards, open top trail- 
ers, etc. 

Each of the firm’s road tractors is 
equipped with a Tachograph. “Tacho- 
graphs are an important safety factor in 
our operations,” declares David M. 
Gantz, vice-president. “Each driver must 
turn in the disc from his Tachograph 
after each trip, and these are checked 
by one man. The disc provides such in- 
formation as the miles per hour, the 
miles run, how long the vehicle stopped, 
the elapsed time between points, when 
the vehicle stopped, and whether the 
engine was on or off. Tachographs are 
an important safety factor in our opera- 
tions.” 

Wilson maintains its own safety di- 
vision, headed by a safety engineer. A 
competent staff trains and supervises all 
drivers, and patrols all routes for the 
safety and security of the public, the ve- 
hicles, and the cargo. Each driver must 
pass a rigid driving test before being 
accepted as an employe. If a man does 
not have good visual acuity and me- 
chanical aptitude, it is unlikely he will 
succeed as a driver. 

Wilson Freight Forwarding maintains 
$1,000,000 of insurance on the cargo of 
every trailer, and every terminal. The 
company also carries $1,000,000 of public 
liability and property damage insurance. 

Leonard S. Shore, president of Wilson, 
entered the trucking industry in the late 
1930’s, with three trucks, and has guided 
the firm’s growth until today it is the 
largest truck firm headquartering in 
Cincinnati. Other executives of the 
company include C. W. Van Patter, 
superintendent of maintenance; P. A. 
Selger, treasurer; P. M. Shepherd, gen- 
eral traffic manager, and John Quist, 
superintendent of terminals. 

Commenting on the charge that truck- 
ers do not pay enough taxes, Mr. Shore 
said: 

“We do pay our way. I don’t know 
how we could pay more. Our Ohio taxes 
alone come to $147,000. We pay more 
than $1,000,000 annually to the govern- 
ment. We pay $25,000 in tolls each 
month.” 

Wilson maintains its own terminals in 
Baltimore, Md., Boston, Mass., New York 
and Buffalo, N.Y., Cincinnati, Cleveland, 
Columbus and Dayton, O., Fairview and 
Trenton, N.J., Philadelphia, York, and 
Pittsburgh, Pa., Richmond, Va., and 
Meriden, Bridgeport, and New Haven, 
Conn. 

To aid shippers, the firm publishes 
routing guides, showing al 
points served, its terminals and call sta- 
tions, a map of its operations, tariffs in 
which it participates, and information 
relating to insurance and other points 
of interest. 











































































The Cincinnati garage of Wilson Freight For 
warding Co. is the main tractor rebuilding cer 
ter. Each of the firm’s 250 tractors is assigned 
to a home terminal for preventive maintenance. 
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each Senor RAUL M. CAMPOS, General Mexican Manager, Traffic Depart- 
: ment of the Erie Railroad, who has a wealth of traffic experience in 

te the United States, Canada and Mexico. 

land, 

| and . . . . 

and The bustling development of natural Here is another example of providing 

Pins resources along with industrial expansion even better service to keep the Erie ‘First 

‘ in Mexico has created a substantial inter- in Freight’. 

- change of goods between the United States 


| sta: and Mexico. 
ffs in 


ation Our Mexican service office, located at * 

ane Isabel La Catolica 45, Mexico City, is under rie 
the managership of Senor Raul M. Campos. 
This means that Erie is now able to offer R : 1 d 
expert on-the-spot handling of all Mexican al r O a 
shipping problems. 


SERVING THE HEART OF INDUSTRIAL AMERICA 


This new office, in addition to the 45 
sales and service offices throughout the 
United States and Canada, will bea big help STORAGE SPACE AVAILABLE 


to all our shippers with Mexican interests. Use Erie’s vast storage facilities in New York Harbor — both 
covered and open. Ground storage space always available. 


FOREIGN FREIGHT TRAFFIC DEPARTMENT 


50 Church St., New York, N.Y., Phone Worth 4-4500 ¢ 25 Broadway, New York, N. Y., Phone Worth 4-4500 ® 327 S. LaSalle St., Chicago, 
ill., Phone Harrison 7-4160 ¢ Cable address: Erierail e Representatives in 25 foreign countries 
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Ask the shippers 

who use Monon. 

They'll tell you 
Monon means Business. 
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Tools of Perfect Shipping 


This is a continuation of the product feature articles which appeared in TRAFFIC WORLD’S 17¢h 
Perfect Shipping Annual dated March 28, 1953. Each of the issues of TRAFFIC WORLD during this 
month of April—Perfect Shipping Month—will carry such additional product feature stories on useful 


“Tools of Perfect Shipping.” 


These ‘Tools of Perfect Shipping’ are an aid in fighting the war on 


freight loss and damage claims and they include all modern mechanized freight handling and 
packaging tools and products as well as dock and carrier equipment designed to facilitate safe 


and smooth handling of freight shipments. 
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Automatic Nailing Device 
Speeds Up Shook Assembly 


An automatic nailing machine capable 
of increasing output more than 300 per 
cent in the making of shooks, has been 
announced by the Auto-Nailer Co., At- 
lanta, Ga. In modern plants, the ma- 
chine permits one man to do the work 
of three or four, according to the manu- 
facturer. 

In recent tests, the machine nailed 
shooks at a rate of 5.17 minutes per 


assembly, compared with 20.60 minutes 
for assembly by hand, the company re- 
ported. 

The unit cuts and drives its own nails 
in one motion, and may be used in all 
types of skid and shook production, the 
manufacturer states. It drives nails as 
fast as its treadle can be depressed, and 
can drive three nails a second when the 
treadle is held down, the firm adds. 


Steel Casters, Wheels 


Fabricated steel casters and wheels, 
which are said to be unbreakable, have 
been announced by the All Steel Welded 
Truck Co., Rockford, Il. 

Available in a wide range of capacities, 
the new casters and wheels are fabri- 
cated of mild steel arc welded into resil- 
ient unbreakable units, the manufac- 
turer says. Buyers have a choice of steel, 


rubber, composition, oil-resistent, static- 
conductive, or plastic tires. Sealed 
swivels and wheel bearings are available. 
Optional are straight roller, ball or 
tapered roller bearings. 


Fibre Pack Method 


Cuts Packaging Costs 


A new fibre shipping package, said to 
be particularly suitable for shipping ir- 
regularly shaped objects of a fragile or 
expensive nature, has been developed by 
Keiding Paper Products Co., Milwaukee. 
The package is said to have excellent 
shock-absorbing properties, to be light 
in weight, and to offer good cost cutting 
possibilities. 

The package consists of two parts, a 
top and bottom, made of lightweight 
fibrous materials, molded over a die 
having the shape of the object to be 
shipped. When placed around the object 
in the shipping container, the package 
actually suspends the object in its weight 
center, the company says. 

Known as the Keiding pressed block 
packaging method, the new development 
is suitable for shipping materials which 
need considerable protection, such as 


electronic parts, aviation instruments, 
highly-machined parts, light and bulky 
articles, fragile articles that require 
hand packing, and glass flasks and 
bottled liquids, the manufacturer says. 


Rolling Door Line 


Its rolling doors insure maximum 
economy of installation, trouble-free 
operation, and long service life with 4 
minimum of maintenance cost, accord- 
ing to an announcement by Kinnear 
Manufacturing Co., Columbus, O. 

A motor-operated Kinnear door can be 
opened or closed from any convenient 
station, thus permitting workmen at 
other tasks to control operation of the 
door, the company says. 

Among advantages listed for the doors 
are: Quick, easy operation, space sav- 
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Most practical course offered ... using 
actval tariffs under guidance of freight traffic 
experts. 
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AIR FREIGHT, MOTOR CARRIER, 
EXPORT & IMPORT 


Approved for veterans —1 yr. Evening Courses 
BUFFALO 
BRIDGEPORT 
BALTIMORE 
Also CORRESPONDENCE COURSES 


TRAFFIC MANAGERS INSTITUTE 


154 Nassau Street, New York, N. Y. 
Established 1919 


ings, greater durability, fire protection, 
maximum safety, neat appearance, and 
protection against thieves. 


New Stacking Trucks 


Operate in Minimum Space 


A Telescopic Tilting Fork Stacker, in 
four base capacities of 1,500, 2,000, 2,500 
and 3,000 pounds, all rated at 24-inch 
center line of load, has been added to 


its Powerworker line of industrial trucks, 
Clark Equipment Co., Battle Creek, 
Mich., announces. 


Two standard models, incorporating 
the Hi-Lo stack feature, are offered in 
each capacity. One has an 84-inch over- 
all height with 64 inches of free lift and 
130 inches of maximum lift, and the 
other, which is especially designed for 
highway truck loading, has a 68-inch 
over-all height with 49 inches of free 
lift and a maximum lift of 100 inches. 
Lifting speeds vary from 14 to 21 feet 
a minute, depending on the load. 

The new trucks are light in weight, 
yet compact in over-all length and width, 
thus providing maximum utility for 
operation in minimum aisles and over 
low-capacity floors, the manufacturer 
states. 


Industrial Truck Booklet 


A complete line of industrial trucks 
is described and illustrated in a new 
catalogue, No. 14F, just released by 
Mahaffy Iron Works Co., Ltd., Toronto, 
Ontario, Canada. 


Among features listed for the truck 
line are: Hyatt roller bearings, pressure 
lubrication, welded steel frame, and 
capacities ranging from 1,000 to 10,000 
pounds. 


The firm manufactures more than 170 
types of industrial trailers. It also makes 
hand trucks, lift trucks, wheels and 
casters, portable elevators, and pallets. 


C.0.D. Shipping Label Sets 


Simpliform C.O.D. shipping label sets 
eliminate both the Post Office mani- 
fold receipt book and all the hand- 
transcribing of the C.O.D. tag itself, as 
well as all C.O.D. hand-numbering, ac- 
cording to Simpliform Business Sys- 
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tem Co., St. Louis 3, Mo. The labels are 
recommended for all firms making 
C.O.D. parcel post shipments. 

“By using a set of Simpliforms at a 
unit cost of about 1.5 cents, you save 3 
to 5 minutes per C.O.D. package,” the 
label manufacturer states. 


Savings in labor, and reduced costs 
for stationery, ledgers, and record keep- 
ing, the elimination of errors in tran- 
scribing, and reduced refusals and re- 
turned merchandise are among the 
claimed advantages for the shipping 
label sets. A typist or shipping room 
clerk can write on Simpliform C.O.D. 
form in the same time it takes to write 
an ordinary package label. He will also, 
automatically and accurately, obtain 
neat accurate copies for customer’s mail- 
ing label, C.O.D. tag label, Post Office 
mailing receipt, office postal receipt 
form, office record M.O. copy, and cus- 
tomer advice of shipment. 

The standard set of Simpliforms with 
four, five, or six sheets is said to meet 
the needs of most C.O.D. mailers. ‘A de- 
scriptive leaflet on the Simpliform 
C.O.D. system is available. 


Electric Platform Truck 


Designed for Close Quarters 


A riding-type electric platform truck, 
especially designed for operating in close 
quarters, has been announced by Auto- 
matic Transportation Co. Chicago. 
Known as the Transveyor, the unit per- 
mits six-foot aisle operation, the manu- 
facturer says. 


* The new unit has a 4,000-pound capac- 
ity, is compact, light in weight and easily 
maneuverable, and comes in platform 


heights of 6, 7, 9 and 11 inches and in 
platform lengths varying from 36 to 72 
inches, the manufacturer states. Over- 
all length ranges from 61 to 97 inches. 


Its Transveyor line features four- 
wheel construction with compensating 
suspension, making for load equalization 
on both front wheels regardless of floor 
conditions, the company says. 


Drum Handling Unit 


The new Drumobile is described as a 
patented drum handling unit which will 
safely lift full drums with cover re- 
moved and transport them from place by 
place. By simply moving the Drumobile 
around the drum or barrel and placing 
the handle downward, the full drum or 
barrel is easily raised off the floor, ac- 
cording to the manufacturer, Kist Ma- 
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chine Co., Inc., Buffalo 11, N.Y. The 
units will handle up to 850 pounds. 
Heavier capacity models are also manu- 
factured. They are available with steel 
or rubber tired wheels. Special non- 
sparking units are also available. 





Sealing Paper Containers 


Development of Dennis No. 3143 ad- 
hesive, an open-tack and pressure-sen- 
sitive latex product designed for self- 
sealing purposes on paper bags, enve- 
lopes, boxes and cartons, is announced 
by Dennis Chemical Co., St. Louis. The 
product is particularly recommended 
where economy and rapid production are 
important. 

The adhesive is applied to two sur- 
faces, dries rapidly by air, and by sub- 
sequent pressure of one coated surface 
to the other an immediate bond is 
formed, according to the maker. 





Protector-Divider Panel 


A protector-divider panel, which makes 
for more efficient loading and increases 
protection to lading, thereby reducing 
damage claims, has been announced by 
Nichols and Nichols, Chicago. 

According to the manufacturer, the 
panel protects soft, fragile and valuable 


goods against damage in transit from. 


heavier, denser commodities, and also 
permits truck operators to load addi- 
tional freight on their vehicles, thereby 
increasing pay loads and revenues. 

Known as the Protecto Divider panel, 
the product is fabricated from southern 
hardwood veneers to a thickness of 
three-eighths of an inch, and manufac- 
tured to various lengths and widths as 
required by the user. 


New Lift Truck Models 


Four new lift truck models, desig- 
nated as the FLW series, have been 
added to its line of “HiDuty” lift trucks, 
Transitier Truck Co., Portland, Ore., has 
announced. 

Among features listed for the new 
models are: Freelift, dual-lever controls, 
Waukesha industrial engine, and Hydro- 
flex clutch. 


The Freelift feature permits maximum 
fork lift height without increasing the 





collapsed height, the manufacturer says. 

The complete “HiDuty” line now offers 
a choice of either the Waukesha or the 
Crosley industrial engine, both of which 





are liquid cooled four-cylinder engines 
developing ample horsepower, the manu- 
facturer states. 


Truck, Trailer Wheel Block 


A new heavy-duty truck and trailer 
wheel block, introduced by Calumet Steel 
Castings Corporation, Hammond, Ind., is 
designed to hold the heaviest vehicles 
and loads with ease, according to the 
maker. The Casteel safety wheel block 
has cast-in holes on the bottom plate to 
permit nailing the wheel block to freight 
car or truck floors and shipping plat- 
forms to insure positive blocking of 
heavy equipment during shipment. The 
block has a wide, curved tread plate 
which gives greater contact with the tire 
and is said to assure even, safe distribu- 
tion of the load. A heavy center rib 





support is designed to resist maximum 
thrust. A feature of the block is the 
heavy steel gripper teeth on the bottom 
plate, said to keep the block from creep- 
ing or slipping even on snow and ice. 
Provision for hook or chain attachment 
to the block is made by a cast-in hole 
on the center rib support. The owner’s 
name may be cast on the bottom plate 
to identify ownership and eliminate pil- 
ferage. The blocks are painted standard 
safety yellow for high visibility. Each 
block weighs 12 pounds. 


Automatic Gate Openers 


A sliding gate operator, model LSG, 
featuring Robot magnetic remote control 
which allows drivers to open and close 
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gates from moving vehicles equipped 
with Robot coil, thereby saving the ex- 
pense of a gate attendant, has been 
announced by Robot Appliances, Inc., 
Dearborn, Mich. 

Use of the device speeds up shipping 
operations by eliminating the _ time, 
effort, danger and inconvenience of 
opening, closing and locking gates by 
hand, the manufacturer says. 

The unit will open, close or lock all 
types of gates, the firm adds. 


Fast-Drying Ink Marks 


Metal, Wood, Plastics 


A fast-drying, marking ink that has 
wide use where materials are to be 
marked permanently, since the ink will 
not chip or peel and is unaffected by 
heat and weathering, is offered by John 
N. Nissen, Jr., Co.,, Glenside, Pa. Ac- 


cording to the company, tests have been 
conducted to show that marks made on 
metal with the Nissen marker are still 
as good as new even after two years of 
continued weathering, rough handling, 
and hard usage. 

The ink is described as ideal for mark- 
ing rough castings, bar stock, machinery, 
jigs, tools, dies, fixtures and plates. The 
marking ink is said to save considerable 
time since it applies easily from a burst- 
proof tube with a ball point attachment 
designed for marking rough materials. 
Different sizes of ball points are avail- 
able and the ink can be obtained in six 
different colors. 


Safety Step Ladders 


The passage blocks and inaccessability 
of areas above conveyor systems are 
easily eliminated by dual Ballymore 
safety step ladders equipped with a con- 
necting walkway, according to the Bally- 
more Co., Wayne, Pa. The walkway can 
be folded up so that the ladders may be 
used for normal requirements when not 
needed to cross over conveyors. 

Standard size steel Ballymore ladders 
are available for practically any re- 
quired height. Two types are available 
—one has rubber-tipped legs only for 
permanent or semi-permanent installa- 
tion, the other is equipped also with 


The Fort of 
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casters for easy movement. The casters 
automatically retract when a person 
steps on the ladder so that the rubber- 
tipped legs firmly engage the floor. 


Bulk Handling Tractor 


A Tracto-Loader with a bucket ca- 
pacity of three-fourths of a cubic yard, 
and weighing 11,300 pounds, has been 
announced by Tractomotive Corporation, 
Dearfield, Ill. The new unit, designated 
as the TL-10, features hydraulic torque 
convertor and clutch-type transmission. 

Equipment listed as standard for the 
unit includes electric starter, lights and 
horn, oil bath air cleaner, pre-cleaner, 
oil filter, muffler, drawbar, hydraulic 
brakes and parking brakes. 

Special equipment, which may be eas- 
ily installed, includes light materials 
bucket, bulldozer blade, liftfork, crane 
hook, and bucket teeth. 


Conveyor Line 


A Convey-All installation at the 
Athens, Ga., plant of Southeastern Rub- 
ber Manufacturing Co., Inc., helps pro- 
duce 50,000 pounds of camel back a day, 
according to an announcement of Con- 
vey-All Corporation, Mansfield, O. 

The installation is equipped to run 
the largest truck sizes and the smallest 
passenger car sizes, the manufacturer 
reports. 

Convey-All makes a complete line of 
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More New POWER 
for the M. & ST. L. 


Newest type of Diesel power on 
he M. & St. L. Railway is this two- 
unit 3000-horsepower locomotive” 
or Fast Freight Service. : 
More of them are on order for 
the fast-growing Diesel fleet of this 
Midwest Railroad. __ 





heavy- and light- duty overhead trolley 
conveyors, and slat, chain, belt and 
gravity conveyors, it..states. 





Industrial Truck Battery 


An industrial truck battery, featuring 
five-clad protection insulation which 
makes for greater efficiency and power, 
has been announced by Bowers Battery 
& Spark Plug Co., Reading, Pa. 

The five-clad insulation feature pro- 
vides the positive plate with year-after- 
year protection, thus insuring longer 
life, the manufacturer says. The bat- 





tery also features an active material 
designed to penetrate the additional 
layers of insulation, the company adds. 

The company’s line of industrial truck 
batteries are built in capacities rang- 
ing up to 1020 ampere hours. 





Heavy-Duty Floor Truck 


A heavy-duty Model CB floor truck, 
said to combine high quality with low 
cost, is announced by All Steel Welded 
Truck Co., Rockford, Ill. 

Among features listed for the truck 
are: Two complete arc-welded steel 
frames without any bolts or loose joints, 
rounded corners, flush-mounted renew- 
able deck, sandwiched between the 





frames and protected by a minimum of 
six and as many as eight cross-members 
per truck, smoothly rounded uni-weld 
stake pockets of unbreakable. mild steel 
integrally welded into the truck, and un- 
breakable fabricated casters and wheels. 


Lift Truck Forks 


Its line of lift truck forks is forged 
to produce the greatest resistance to load 
stresses and strains, Jos. Dyson & Sons, 
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Inc., Lift Truck Fork Division, Cleve- 
land, O., reports. The forks are uncon- 
ditionally guaranteed against failure of 
the truck’s rated capacity, the manufac- 
turer says. 

Dyson & Sons manufactures more 
than 700 varieties of material handling 
equipment, including rams, scoop blades, 
up-ender blades, and _ fully-tapered, 
ground and polished blades. 





i, 


Appliance Hand Truck 


An appliance hand truck with a crawl- 
er tread which permits easy, safe carry- 
ing of full loads up and down steps and 
over obstructions, has been developed 


by Stevens Appliance Truck Co., Au- 
gusta, Ga. Use of the truck saves time, 
effort, and money, and eliminates strain, 
lifting and fatigue, the manufacturer 
states. 


Among features listed for the truck, 
which is known as the Escort Model 
S-2-S-T, are: Sturdy construction of 


aluminum, steel or wood, rubber or felt 
padding where needed, safety strap and 
patented strap tightner on many models, 
roller bearing crawler tread, and cushion 
tread rubber wheels. 
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Percy T. Brewbaker, former general 
traffic manager of Southern States Co- 
operative, Inc., Richmond, Va., has been 
appointed to the 
newly-created post 
of director of traf- 
fic for the Shea 
Chemical Corpora- 





tion, with head- 
quarters at the 
company’s execu- 
tive offices in Balti- 
more, Md. The 
firm manufactures 
phosphorus and 
phosphorus _ prod- 


ucts at plants lo- 
cated at Adams, 
Mass., and Colum- 
bia, Tenn. Mr. Brewbaker entered the 
transportation field in 1927 with the 
Norfolk & Western Railway in its gen- 
eral offices in Roanoke, Va. He joined 
Southern States Cooperative in 1945 as 
traffic manager of its feed manufac- 
turing plant at Roanoke and became 
general traffic manager in 1947, succeed- 
ing Lester J. Dorr, now executive secre- 
tary of the National Industrial Traffic 
League. Mr. Brewbaker is a member of 
the Association of Interstate Commerce 
Commission Practitioners, the American 
Society of Traffic and Transportation 
and the Alumni Association of the Col- 
lege of Advanced Traffic. While in 
Richmond, he was a member of the 
Richmond Traffic Club and was on the 
club’s board of directors. He was also 
an instructor in traffic and transporta- 
tion at the University of Richmond. 


* > co 


Neil S. Walsh was elected president of 
States Marine Corporation, operators of 
steamship services from Atlantic, Gulf 
and Pacific ports to Europe, India, Africa 
and the Far East, at a meeting at the 
corporation’s headquarters in New York. 
Arnold D. Frese was elected executive 
vice-president. Both Mr. Walsh and 
Mr. Frese joined States Marine Corpora- 
tion in 1931, and have served for several 
years on its board of directors and as 
vice-presidents. 

* 


P. T. Brewbaker 


* * 


The Mississippi Valley Association an- 
nounces that all organization, operations, 
and public relations activities will be 
under the jurisdiction of Anthony G. 
Allison, as assistant to President Henry 
F. DeBardeleben. Mr. Allison, formerly 
with the Chicago Board of Trade and the 
Transportation Association of America, 
will maintain headquarters in Chicago. 

* * * 


J. T. Clark has been appointed com- 
mercial agent at Lakeland, Fla., by the 
Atlantic Coast Line Railroad, effective 
April 8. The company also appointed 
R. F. Hart as commercial agent at St. 
Louis, Mo., and J. H. Fryars, Jr., as 


Communications for this department 
should be mailed to Editorial Depart- 


ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 





freight service agent at Cincinnati, O., 
effective the same date. 
ok * * 

G. L. Nicolin has been appointed gen- 
eral perishable agent at Chicago, IIl., 
effective April 16, by the Denver & Rio 
Grande Western Railroad. The road has 
also appointed O. V. Howard as district 
freight and passenger agent with head- 
quarters at Los Angeles, Calif., and J. A. 
Burke as commercial agent at Chicago. 

* a * 


R. D. Bruce has been appointed to the 
newly-created position of city agent at 
Kansas City, Mo., by the Chicago & 
North Western Railway, effective April 
2. 


* * * 


Kenneth M. Hanley has been appoint- 
ed traveling freight agent at Chatham, 
Ont., effective April 1, and Kenneth F. 
Harmon has been appointed as traveling 
freight agent at Montreal, Que., effective 
April 16, by the Chesapeake & Ohio 
Railway. 

a *” . 

Albert A. Landry has been promoted 
to traffic manager of Nestle (Canada) 
Ltd., Toronto, Ont., effective April 1. 
Mr. Landry has 
been associated 
with traffic man- 
agement since he 
left high school to 
join the Royal Air 
Force Transport 
Command. His du- 
ties took him to 
the Bahamas, the 
Fiji Islands and 
Jamaica, and at the 
two latter bases, he 
was in charge of all 
transport traffic. 
Since returning to 
civilian life, he has completed a course 
of special studies in traffic management. 
Last season he was selected to lecture 
on “Canadian Freight Classification” 
for the extension course on traffic man- 
agement sponsored by the Ontario divi- 
sion education committee of the Cana- 
dian Industrial Traffic League and the 
extension department of the University 
of Toronto. 





A. A. Landry 


* * * 


Philip J. Ganz and Donald C. Johnsen 
have been apvointed to the Chicago 
sales department of Hall Freight Lines, 
Inc., Danville, Ill. Mr. Ganz was for- 
merly sales manager tor Ringsby Truck 
Lines, and Mr. Johnsen was associated 
with Be-Mac Transport Co. 

a x * 

James L. Widaman has been pro- 
moted to manager of the Pocatello, Ida., 
branch of the Pacific Intermountain 
Express Co., succeeding Lee E. Embree, 
who has been transferred to the com- 
pany’s general headquarters at Oak- 
land, Calif. The company also an- 
nounced that S. A. Moore, formerly dis- 
trict manager at Salt Lake City, Utah, 
had been transferred to the managership 
of the Oakland district. 


os aK ae 


Edward A. Gorman, Jr., formerly 
manager of perishable transportation 
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research and customer relations of 
Preco, Inc., Los Angeles, Calif., has re- 
signed from the firm to enter private 
consultation work. He will specialize in 
the field of protective services of han- 
dling, transportation and storage of 
perishables to reduce losses during those 
operations and will have his head- 
quarters at Washington, D.C. 
* * * 


Duane Bartsch, a graduate of the 
school of transportation at the Uni- 
versity of Washington, has joined the 
staff of the traffic department of West 
Coast Lumbermen’s Association, Port- 
land, Ore., effective April 1. 

* * co 


Allison W. Ledbetter has been elected 
chairman of the board of the Central 
of Georgia Railway, effective April 2. 
He was formerly assistant chairman of 
the railway’s board of directors. 

* ~ Bs 


Crawford L. Pilcher, former assistant 
attorney general of the state of Georgia, 
assigned to the State Public Service 
Commission, has been appointed a mem- 
ber of that commission to succeed 
Perry Knight, who has retired. 


* * * 


M. Eliot Belshaw has been appointed 
a member of the Indiana Public Service 
Commission to succeed Wallace Weather- 
holt. 

Ok ca * 

Virgil L. Pickerill, a member of the 
traffic department of the Butler Manu- 
facturing Co., since 1941, has been pro- 
moted to division traffic manager at 
Kansas City, Mo., effective April 1. 


* * * 


The Southern Railway System has an- 
nounced a number of appointments and 
retirements of its freight and passenger 
personnel. The following were effective 
April 16. George E. Green, Jr., district 
freight agent at New York, succeeded I. 


I. Norris, general agent at Rochester, - 


N.Y., who retired after 43 years of serv- 
ice. John L. Cahoon, division freight 
agent at Sheffield, Ala., retired after 48 
years of service. He was succeeded by 
Joseph E. Todd, district freight agent 
at Sheffield. J. J. Hubbard, division 
freight and passenger agent, Danville, 
Va., succeeded A. R. Gould, general 
agent, Baltimore, Md., who retired after 
more than 43 years of service. Lewis E. 
Reynolds, assistant general freight agent, 
New Orleans, La., retired after more 
than 46 years of service. He was suc- 
ceeded by Denver L. Lacey, district 
freight agent at New York. K. E. Epps, 
traveling passenger agent, Knoxville, 
Tenn., succeeded W. F. Cochrane, dis- 
trict passenger agent, Winston-Salem, 
N.C., who retired after having served 
the company since 1917. F. R. Botten- 
field, division passenger agent at Mem- 
phis, Tenn., retired April 15, after more 
than 45 years of service. He was suc- 
ceeded by W. W. Williams, district pas- 
Senger agent, Memphis. C. C. Fulp, 
Civislon passenger agent at Winston- 
Salem, retired April 15, after more than 
43 years with the railway. He was suc- 
ceeded by R. T. Pinkerton. Mr. Pinker- 
ton was succeeded as division passenger 
egent at Charlotte, N.C., by E. C. Little- 
‘on. In the New York freight traffic 
‘epartment, Frank W. Wiley, Kenneth 
§. Hill and Robert H. Baily, have been 
=ppointed as district freight agents, and 
Challon E. Caskie has been appointed 
“S Commercial agent, effective April 16. 
‘ne Southern also announced that 
sames R. Reese, recently discharged 
‘rom military service, would return to 


the company as traveling passenger 
agent at Atlanta, Ga., on that date. 
~ * * 


J. W. Tipton, formerly traffic manager 
at Tulsa, Okla., has been promoted to 
freight traffic manager for the St. Louis- 
San Francisco Railway system, St. Louis, 
Mo., succeeding the late H. D. Sweetin. 





W. T. Rutherford 


J. W. Tipton 


Mr. Tipton’s successor at Tulsa is W. T. 
Rutherford, former general agent at 
Memphis, Tenn. Both appointments, an- 
nounced April 7, were effective imme- 
diately. Other personnel changes an- 
nounced by the Frisco include promotion 
of H. J. Key from general agent at New 
Orleans to general agent at Memphis. 
Gus O. Strebeck, general agent at Mi- 
ami, Fla., has been named general agent 
at New Orleans. Wayne Murray, traffic 
representative at Springfield, Mo., has 
been named general agent at Miami. 
ak * * 

J. Robert Felts, formerly in charge of 
the traffic department of the McQuay 
Morris Manufacturing Co., has been ap- 
pointed as district manager at Indian- 
apolis, Ind., by the Security Cartage Co., 
Inc., succeeding Robert Lewis, who has 
left the company to enter business with 
his father. 

* * * 

Cayce Pentercost has been appointed 
to the Tennessee Railroad and Public 
Utilities Commission to succeed J. B. 
Avery, Sr., who has resigned to accept 
an appointment to the Court of Appeals, 
western division, of Tennessee. 

oe * OK 

Edward T. Hansen has retired as vice- 
president of North Western Refrigerator 
Line Co., after 25 years of service, Wil- 
liam M. Spencer, chairman of the board 
of the parent company, North American 
Car Corporation, announced April 6. 


* * * 


T. E. Braniff, president of Braniff In- 
ternational Airways, departed April 13 
on a round-the-world trip which will in- 
clude visits to Korea and Formosa, as 
well as to approximately 20 countries in 
Europe and Asia. The trip will last 
about 60 days, and will be made over ten 
of the largest airlines in the world. Mr. 
Braniff said he was making the trip to 
become acquainted with the personnel 
and services of the world’s major car- 
riers, all of which interchange business 
with Braniff Airways. 

* * * 


W. P. Davis, vice-president of Asso- 
ciated Transport, Inc., has been desig- 
nated as administrative head of the 
southern division of the company with 
headquarters at Burlington, N.C., and 
D. E. Wholley, vice-president, has been 
designated as administrative head of 
the northern division of the company 
with headquarters at Springfield, Mass. 


* * * 


J. J. Stein, general manager of trans- 
portation of the Chicago & North West- 
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ern Railway System, has been appointed 
as assistant vice-president in charge of 
operations, effective April 16. F. E. Har- 
rison, general superintendent of the 
company’s eastern district, has been ap- 
pointed as general manager. 

7 * * 

Robert M. Gmelich, vice-president and 
general manager of the H. J. Tobler 
Transfer Co., Peru, Ill., has been ap- 
pointed general manager of Corey & 
Evans, Inc., DeKalb, Ill. effective 
April 13. 

* * * 

John E. Gill will be honored at a tes- 
timonial luncheon at the Oklahoma Bilt- 
more hotel, Oklahoma City, April 23, 
on his retirement as traffic manager, 
Armour & Co. 


~ *~ + 
The Lake Carriers’ Association has 
announced that Oliver T. Burnham, 
who has been secretary for 14 years, 
has been made vice-president and has 
been retained as secretary. Admiral Lyn- 
don Spencer, president; F. J. Hollman, 
treasurer; and Gilbert R. Johnson, 
counsel, have been reelected. New di- 
rectors elected are L. F. Hammett, man- 
ager of operations of Pittsburgh Steam- 
ship Division, U. S. Steel Corporation; 
Gilbert W. Humphrey, vice-president of 
M. A. Hanna Co.; William F. Rapprich, 
assistant marine manager of the Cleve- 
land-Cliffs Iron Co., and Fred R. White, 
Jr., vice-president of Columbia Trans- 
portation Co. 
7 * * 


Frank K. Mitchell has been appointed 
as assistant. vice-president—equipment, 
with headquarters at New York City by 
the New York Central System effective 
April 16. The company also announced 
that Vernon L. Nelson, assistant comp- 
troller, has been appointed to the new 
position of assistant vice-president— 
management service, also at New York. 

* of ok 


Ross E. Jones, Jr., manager of trans- 
portation and warehousing, H. J. Heinz 
Co., has been assigned to conduct a study . 
of the company’s distribution system, 
Frank R. Armour, Jr., vice-president and 
general manager of sales and distribution 
has announced. While Mr. Jones is car- 
rying out his temporary assignment, R. 
A. Peterson will serve as acting manager 
of transportation and warehousing. The 
company also announced that J. B. 
Carnahan, department head of traffic, 
has been promoted to manager of traf- 
fic, and R. W. Hawkes, department head 
of materials handling and warehouse real 
estate, has been appointed manager of 
warehousing. 


OBITUARIES 
a enemuanemnineeeemenneneameedmnn 


J. F. Duesenberry, district manager of 
the car service division of the Associa- 
tion of American Railroads at Pitts- 
burgh, Pa., since January, 1941, died 
April 11. Born in 1885, Mr. Duesenberry 
joined the association in 1918 after pre- 
vious service with various railroads, 
including the Virginian Railway. 

* * * 

Fred G. Timmer, 51, president and 
principal owner of Michigan Express, 
Inc., Grand Rapids, and president of 
Motor Supply, Inc.; and Fulton Trans- 
portation Co., died April 7 at St. Mary’s 
Hospital, Grand Rapids, Mich., following 
a brief illness. Mr. Timmer organized 
Michigan Express in 1946. He was a na- 
tive of Grand Rapids. 
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Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 


Building, Washington 5, D. C 
value. 
week. 
informed as to the club‘s activities. 


Delay due to mailin 
Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


to Chicago office often eliminates news 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


Chicago Transportation Club Installs Officers 





Peter W. Kroeker, traffic manager of 
Curtiss Candy Co., was installed as presi- 
dent of the Chicago Transportation Club 
at its annual spring dinner held April 7 
in the Palmer House, Chicago, Ill. He 
succeeded Robert Shylin, of Mid-States 
Freight Lines, who became chairman of 
the club’s board of directors. 


Other new officers and directors in- 
stalled for the ensuing year, shown in 
the group picture, left to right, were 
Leonard W. Kizorek, Norwalk Truck 
Lines, secretary; John P. Loughnane, 
Standard Lime & Stone Co., assistant 
secretary; Stuart Lowe, North American 
Van Lines, director; Nathan H. Schulitz, 
Atchison, Topeka & Santa Fe Railway, 
vice-president; M. J. Eichner, Dumont 





Peter W. Kroeker, new president of the Chicago 

Transportation Club, receiving the gavel from 

Robert Shylin, retiring president and now chair- 
man of the board. 


Cartage Co., assistant treasurer; Paul E. 
Nordgren, Chicago North Shore & Mil- 
waukee Railway, treasurer; Robert B. 
Schmidt, Chicago, Burlington & Quincy 
Railroad, director; Albert E. Parker, 
Glidden Co., director; Gilbert F. Camp- 


To Traffic Club Officers— 

We would like to have a copy of your 
latest membership roster to help us check 
name spellings and titles when members 


of your Traffic Club are in the news. 
Please send your roster to Editorial De- 
partment, TRAFFIC WORLD, 815 Washing- 
ton Bldg., Washington 5, D.C.—Thanks! 





bell, Illinois Central Railroad, director; 
Melvin T. Brockman, PIC Freight direc- 
tor, and Vance K. Timberlake, Foster 
Freight Lines, director. 

* 


* = 

Ralph R. Deahl, freight traffic man- 
ager of the New York, Chicago & St. 
Louis (Nickel Plate) Railroad, received 
a gift from members of the Transporta- 
tion Club of San Francisco at a farewell 
luncheon given in his honor on April 9, 
occasioned by his appointment to the po- 
sition of freight traffic manager-sales of 
the Nickel Plate at Chicago. Ray W. 
Blaisdell, foreign freight agent of the 
Chicago, Burlington & Quincy Railroad, 
was chairman for the occasion, and C. J. 
Harbeke, newly-elected president of the 
club and western traffic manager of the 
Denver & Rio Grande Western Rail- 
road, was toastmaster. The forty-ninth 
annual dinner-dance and installation of 
officers of the club will be held on April 
25 in the Palace Hotel, San Francisco. 

ok * * 

The Traffic Club of Lake Charles, La., 
has announced that its annual dinner 
will be held on May 5 instead of May 13 
as previously reported in TRAFFIC WORLD. 

* cn ok 


“Highways and the Shipper” was the 
subject of an address by Jack Cole, pres- 
ident of Jack Cole Co., Birmingham, 
Ala., and first vice-president of the 
American Trucking Associations, Inc., at 
a meeting of the Mobile Traffic and 
Transportation Club April 15 in Mobile, 
Ala. He told the members that inade- 
quate highways in most parts of the 
country were causing a costly “slow- 
down” in traffic, but that Alabama high- 
ways were “in pretty good shape”, ob- 
serving that the state legislature had 
approved a measure “prohibiting use of 
highway taxes for non-highway pur- 
poses.” 

x * of 

Sanford Chambers, of the El Paso 
(Tex.) Natural Gas Co., has been elected 
president of the newly-organized El 
Paso Chapter No. 79 of Delta Nu Alpha 
Transportation Fraternity. Other offi- 
cers of the group, which has 20 charter 
members, are: First vice-president, W. 
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A. Miner, Atchison, Topeka & Santa Fe 
Railway; second vice-president, Richard 
C. Lucas, Ponderosa Mills of Mexico; 
secretary, James W. McCoy, Jr., Texas 
& Pacific Railway; and treasurer, R. T. 
Eatman, Jr., St. 
Railway. W. D. Dennis, Missouri- 
Kansas-Texas Lines, and M. Lane 
Johnson, Braswell Motor Freight Lines, 
are on the board of directors. 
*~ * oe 

More than 140 members and guests 
attended the installation dinner-dance 
of the Women’s Transportation Club of 
Oklahoma City 
held April 9 in the 
Oklahoma Club, 
Oklahoma City, 
Okla. Mrs. L. M. 
Voss, vice-president 
of Voss Truck 
Lines, Inc., was in- 
stalled as the club’s 
new president. 
Other officers in- 
stalled were Mrs. 
Douglas Ingram, 
first vice-president; 
Mrs. Ross Hodge, 
second vice-presi- 
dent; Mrs. Dorothy Imler, secretary, and 
Miss Mary Ava Wells, treasurer. New 
directors of the club are Mrs. Harry 
Hanson, retiring president, Miss Juliet 
Basket, Mrs. Bertha O’Neal, and Mrs. 
Mazie Shue. 


Mrs. L. M. Voss 


* * * 


The Newark (N.J.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity will hold its regular meeting at the 
Hotel Robert Treat April 27 at which 
nominations for officers of the chapter 
will be received. 

* * - 

The Oklahoma City (Okla.) Transpor- 
tation Club will hold its annual spring 
dinner-dance at the Lions Club Town 
Hall on April 22. 

* oF + 

George S. Dart, eastern district man- 
ager Flying Tiger Lines discussed air 
freight transportation at the April meet- 
ing of the New York University Chapter 
of the Delta Nu Alpha Transportation 
Fraternity. 

* * * 

Frank Hanniver, manager of Cunard 
Steamship Co., Ltd., was the speaker at 
a meeting of the Los Angeles (Calif.) 
Transportation Club, April 13. A color 
film entitled “Getting There Is Half The 
Fun,” depicting ocean travel, was shown 
in the course of the meeting. 

oa ok * 


“The F.B.I. and the I.C.C.” will be the 
topic of an address by Roy K. Moore, as- 
sistant special agent-in-charge of the 
Chicago, IIll., office of the Federal Bureau 
of Investigation, at a meeting of the 
Chicago Chapter of the Delta Nu Alpha 
Transportation Fraternity on April 23 in 
rooms of the Chicago Traffic Club. 


* * * 


Joe A. Mallock, director of foreign 
sales in export and import of the Mid- 
States Freight Lines, will be the guest 
speaker at a meeting of the Will County 
Transportation Club, Joliet, Ill., April 21. 
Mr. Mallock will speak on “Truck Lines 
and Their Relationship in Export and 
Import Freight.” 

* * - 

The monthly meeting of the Richmond 
(Va.) Traffic Club will be held at the 
Roof Garden of the John Marshall ho- 
tel, April 20. M. M. (Jack) Frost, vice- 
president, Eastern Airlines, will be the 
guest speaker at the meeting, designated 
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as “Air Line Night.” The club also an- 
nounced that its annual “Shad Bake” 
will be held at Camp Kentwood on April 
24. 


* * * 


An iron lung has been presented to the 


Municipal Contagious Disease Hospital 


at Chicago, Ill., by members of the 
Women’s Traffic Club of Chicago. The 
lung was purchased after Miss Geraldine 
R. Howe, club president, made an appeal 
to the club members. Spector Motor Co., 
donated its services to transport the lung 
from Cambridge, Mass. 
* * * 


William J. Knorst, executive vice- 
president and cean, College of Advanced 
Traffic, Chicago, Ill., will speak on “The 
National Transportation Problem” at 
the “Annual Student Dinner and Pres- 
entation of Certificates” of the Traffic 
Club of Wichita, Kan., in the English 
Room of the Broadview hotel, April 20. 
The dinner will honor approximately 40 
students who have successfully com- 
pleted one or more semesters of the 
course in traffic management, which the 
club and the adult education depart- 
ment of the Wichita public schools 
sponsor jointly. 

sd aK * 

A forum discussion of Ex Parte MC- 
43, Lease and Interchange of Vehicles 
by Motor Carriers, will be held at a 
meeting of the New York Chapter of 
the Delta Nu Alpha _ Transportation 
Fraternity in suite 800, Pennsylvania 
Station, New York City, on May 6. 
Robert Adler, Shellcross Transportation 
Co.; James Craig, Roadway Express; 
Jack Grodinsky, Consolidated Cork Cor- 
poration; and Wayne Kangas, Erie 
Railroad, will participate in the forum 
with Gerald Craig, Lockheed Aircraft 
Corporation, acting as moderator. 

ed * * 

The Transportation Club of Bloom- 
ington, Ill., will hold its next meeting 
at the Country Kitchen on April 22. 


= * * 


Arthur R. Johns, Oxford Filing Supply 
Co., Inc., has been elected president of 
the Nassau Suffolk Traffic Club, Long 
Island, N.Y. Other ofiicers of the club 
elected for the ensuing year are: James 
E. Potterton, New York, Chicago & St. 
Louis Railroad, vice-president; Salvatore 
T. Fiore, Jr., M & M Transportation Co., 
secretary; A. W. Price, Jr., Long Island 
Lighting Co., treasurer; and Salvatore J. 
Colasono, Rubber Corporation of Amer- 
ica, financial secretary. Frank J. Ben- 
nett, Acme Fast Freight, and Sidney 
Azarkowitz, Bedell Motor Service, were 
elected to the board of governors. 

* * x 


J. R. Durfee, member of the Public 
Service Commission of Wisconsin, will 
be the guest speaker at a meeting of the 
La Crosse (Wis.) Traffic Club in the 
Railway Service Club rooms on April 21. 

x * ok 


John A. Lynch of the Shell Oil Co., 
presented a film entitled “Oil—The In- 
visible Traveler,” at a meeting of the 
St. Louis (Mo.) Chapter of the Delta Nu 
Alpha Transportation Fraternity, April 
1, in the Mark Twain hotel. 

a * * 

The Transportation Club of Louisville, 
Ky., was host to the seventeenth annual 
“Perfect Shipping Month” dinner meet- 
ing sponsored by the industries and 
transportation agencies of Louisville, 
April 14, at the Kentucky hotel. Among 
the speakers at the meeting were T. G. 
Bell, special representative, freight dam- 
age prevention section, Association of 
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American Railroads; E. H. Blake, Huber 
& Huber Motor Express; D. T. Jones, 
general agent, Railway Express Agency; 
and Richard Wright, sales manager, 
American Air Lines. 

*x + ca 

The Traffic Club of Eastern Connecti- 
cut, Norwich, will hold its “Perfect 
Shipping Night” at the Longos Inn., 
April 23, with Leonard F. Johnson, spe- 
cial agent of the Federal Bureau of 
Investigation, as guest speaker. A “Per- 
fect Shipping Night” forum will also be 
held. It will be composed of John 
Crouse, car service agent, Association of 
American Railroads; Richard Chase, 
traffic department manager of the Bos- 
ton Wool Trade Association; Philip Mc- 
Elroy, superintendent of freight claim 
prevention, New York, New Haven & 
Hartford Railroad; and John T. Maerz, 
executive vice-president, Motor Trans- 
port Association of Connecticut. 

* * a 

C. A. Naffziger, director of the freight 
loss and damage prevention section of 
the Association of American Railroads, 
and W. R. White, container engineer, 
Union Pacific Railroad, were guest 
speakers at a joint “Perfect Shipping” 
meeting at the Omaha, Neb., Chamber 
of Commerce, April 9. The meeting was 
sponsored by the transportation commit- 
tee of the chamber, Omaha Traffic Club, 
Industrial Traffic Managers Association, 
Nebraska Motor Carriers’ Association, 
and the Central Western Shippers Ad- 
visory Board. Two films on claim pre- 
vention, packaging, handling, loading, 
and freight handling were shown. 

x ok 7” 

The Canton (O.) Traffic Club will hold 
a dinner-dance at the St. Francis hotel, 
April 21. 

cK 3K * 

“Truckers Nite” will be held by the 
Charlotte (N.C.) Traffic & Transporta- 
tion Club on April 23 at the Hotel Char- 
lotte. Representative Charles Raper 
Jones will be the guest speaker. The 
names of candidates for the May 29 elec- 
tion of officers will be announced at this 
meeting. 

°K a 

Warden Frank Sain, of the House of 
Correction, Chicago, will be the speaker 
at the April 21 evening meeting of the 
Alumni Association of the College of 
Advanced Traffic, in the LaSalle hotel, 
Chicago. Samuel Young, Jr., chairman 
of the freight forwarding committee, 
will preside. 


* * * 


The “Annual Charity Card Party” of 
the St. Lonis (Mo.) Women’s Traffic Club 
will be held in the Gold Room of the 
Jefferson hotel, May 8. The proceeds 
from the party will be turned over to the 
building fund of the Young Women’s 
Christian Association. 

* ok OK 


A. O. Robinson, foreign freight agent, 
Baltimore & Ohio Railroad, will speak on 
“Shipside Deliveries at New York, Phila- 
delphia, and Baltimore,” at a meeting 
of the National Export Traffic League 
at the Park Sheraton hotel, New York, 
N.Y., April 22. 


ke 1 * 


Walter F. Carey, president, American 
Trucking Association, will be the prin- 
cipal speaker at the annual “Trans- 
portation Day” of the Lansing (Mich.) 
Lions Club. George Bleibtrey, a director 
of the Traffic Club of Lansing, will act 
as chairman of the luncheon at the Olds 
hotel, May 5, for the ninth consecutive 
year. 















ADVERTISING 


When answering ads please address as fol- 





lows: Box Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 


Experienced Auditor for Traffic concern— 
Starting salary $5000. per year. Apply Box 441. 








Situations Wanted 


TRAFFIC MANAGER—15 years carrier indus- 
trial experience. Age 35. I.C.C. practitioner. 
Desires position in NY-NJ area with indus- 
try. Box 442. 


TRAFFIC MANAGER—Desires position with 
trucking firm. Experience 13 years truck 
transportation. 10 years Industrial Traffic 
Manager, Age 43 years. Prefers Middle West. 
Presently employed. Reply box 445. 


INDUSTRIAL TRAFFIC—Young college grad- 
uate with T. M. certificate, seven years rail 
& industrial experience. Now employed. 
Will locate anywhere. Full information in 
first letter. Reply Box 444. 


Miscellaneous Wanted 


New or used Motor Freight Tariffs wanted— 
Indiana 5-A TR24, Illinois 220B ICC195 and 
222B ICC191, Middlewest 251ICC205 and 271ICC 
240, Southwest 45ICC156, Master 2081ICC212— 
Quote price. Reply Box 443. 





Educational Books or Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Ihomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B.. Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 

Also included are specialists in many different 


phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 


—Classifications. In fact, any and all duties 
in a Traffic Department. ; 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 West Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 















STOPS IN 
TRANSIT 






HE new Commissioner of Internal 

Revenue, T. Coleman Andrews, told 
the following story in the course of his 
address at the twenty-eighth annual 
“Better Service Conference” of the Nor- 
folk and Western Railway at Roanoke, 
Va. (T.W., April 11, p. 23): 

“T had a letter from a little boy down 
in Asheville, N.C., not long ago, and he 
said, ‘Dear Mr. Commissioner: My name 
is Joseph Burnham, Jr., and I’m nine 
years old, and I’d like to have a tele- 
vision set very much. But I understand 
that the reason we haven’t got one is 
because you took $3,500 of my daddy’s 
money last year. Won’t you please take 
some of my daddy’s money and buy me 
a television set? Thank you very much.’ 
Now, Joe is expecting me to make good 
on that. Of course, I can’t. But I’m 
writing Joe a letter that I hope is going 
to tell him why he can’t expect the gov- 
ernment to give him a television set in 
but one way; and that is to cut taxes to 
the point so that every man in America, 
every woman in America, on a pay roll, 
will experience in that tax cut precisely 
the same thing as if the boss had given 
them a raise. When that happens Joe’s 
daddy probably will be able to give him 
a television set. I hope to make that 
clear to Joe because I believe I can make 
Joe a better citizen, and it won’t be long 
before he’ll be in that group that Will 
be taking over what you and I today are 
managing.” 

* * 

HE Turneys and the Burchmores 

were at it again (T.W., March 21, 
p. 84). At the Commission’s Washing- 
ton hearing on the $1.50 motor carrier 
surcharge in Central States Territory 
just concluded, John S. Burchmore, of 
the National Industrial Traffic League, 
and John R. Turney, counsel for the 
motor carriers, resumed the good natured 
repartee they had carried on earlier at 
the Chicago hearing. 

The Washington hearing had no more 
than opened when the N.I.T. League 
counsel observed that the carrier counsel 
had “glared” at him. Mr. Turney said 
Mr. Burchmore mistook his expression 
as it was a “smile.” 

At another point Counsel Burchmore 
was asking a motor carrier witness if 
he was interested in making an argu- 
ment. He asserted that the witness was 
going far beyond the question involved. 
Mr. Turney broke in with the assertion 
that the question had been asked and 
that it was being answered by his wit- 
ness. 

“It is not an answer but a speech,” 
retorted Mr. Burchmore. “And a speech 
that would do credit to yourself.” 
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TRAFFIC DATES 


APRIL 


20-22—American Railway Development Associa- 
tion (forty-fourth annual meeting), Mo- 
bile, Ala. 

20-23—American Management Association (pack- 
aging conference and exposition), Chi- 
cago, Ill. 

28 —Chamber of Commerce of United States 
(forty-first annual meeting) Transporta- 
tion and Communication departmental 
luncheon, Washington, D.C. 

29-30—Northwest Shippers Advisory Board, Aber- 
deen, S.D. 


MAY 


6 —National Traffic Committee of the truck- 
ing industry, Washington, D.C. 

6-7 —Irregular Route Common Carrier Confer- 
ence of the American Trucking Associa- 
tions, Inc., Lexington, Ky. 

6-9 —Chain Store Traffic League (annual meet- 
ing), New Orleans, La. 

12-14—Protective Section, Association of American 
Railroads, Williamsburg, Va. 

12-14—Freight Claim Division, Association of 
American Railroads, Chicago, IIl. 

13. —Freight Loss and Damage Prevention Sec- 
tion, Association of American Railroads, 
Chicago, Ill. 

13-14—National Association of Interstate Com- 
merce Commission Practitioners, San Fran- 
cisco, Calif. 

17-21—American Warehousemen’s 
Washington, D.C. 

18-22—Fifth Materials Handling Exposition, Phila- 
delphia, Pa. 

19-21—Western Traffic Conference (thirty-first an- 
nual meeting), Seattle, Wash. 

21-22—Transportation Conference and Forum of 
Rochester (N.Y.) Transportation Club, 
Rochester, N.Y. 


Association, 





Annual Dinner Dates 


APRIL 
21  —Capital District Traffic Association, Albany, 
N.Y. 


22 —Traffic Men’s Association of Cedar Rapids, 
Cedar Rapids, la. 

23 —Columbus Transportation Club, Columbus, 
O. 

23. —Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 

25  —Transportation Club of San Francisco, 
San Francisco, Calif. 

27  —Manufacturers Assn. Traffic Club of Lan- 
caster, Pa., Lancaster, Pa. 

30 —Fort Wayne Transportation Club, Inc., Fort 


Wayne, Ind. 
30 —Traffic Club of Norristown, Norristown, Pa. 
MAY 
5 -—Traffic Club of Lake Charles, Lake Charles, 
La. 
7 —Eastern North Carolina Traffic Club. 


Goldsboro, N.C. 

13. —Bridgeport Women’s Traffic Club, Bridge- 
port, Conn. 

13. —Danbury Shippers & Carriers Association, 
Danbury, Conn. 

13. —Wyoming Valley Traffic Club, Wilkes-Barre, 
Pa 


14 —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

14. —Women’s Traffic and Transportation Club 
of Portland, Portland, Ore. 


23-24—Delta Nu Alpha Transportation Fraternity, 
Inc. (national spring meeting), Chicago, Ill 

26-28—Freight Station Section, Association o 
American Railroads (annual meeting), De. 
troit, Mich. 

26-28—Southwest Shippers Advisory Board, Okle. 
homa City, Okla. 


JUNE 


2-4 —Accounting Division, Association of Ameri 
can Railroads (annual meeting), Chicago, 
ill. 

2-4 —Safety Section, Association of America 
Railroads, St. Louis, Mo. 

3-4 —Central Western Shippers Advisory Board 
Denver, Colo. 

10-11—Trans - Missouri - Kansas Shippers Board, 


Wichita, Kan. 

11-12—Pacific Coast Transportation Advisor 
Board, Los Angeles, Calif. 

16-17—Ohio Valley Transportation Advisor 


Board, Indianapolis, Ind. 
17-18—Southeast Shippers Advisory Board, 
Memphis, Tenn. 
22-26—Mechanical Division, Association of Ameri. 
can Railroads, Atlantic City, N.J. 
22-26—Purchases and Stores Division, Associc- 
tion of American Railroads, Atlantic City, 


N.J. 

23. —American Short Line Railroad Association 
(special membership meeting), Atlantic 
City, N.J. 

23-24—Great Lakes Regional Advisory Board 
Toledo, O. 


23-26—National Freight Claim Council, American 
Trucking Associations, Inc., Minneapolis 
Minn. 

24-26—Electrical Section of the Engineering and 
Mechanical Divisions, Association 0 
American Railroads, Atlantic City, N.J. 


of Traffic Clubs 


18 —Women’s Traffic Club of Houston, Hour 
ton, Tex. 

19 —Traffic Club of Akron, Akron, O. 

19 —Harrisburg Traffic Club, Harrisburg, Pa. 

20 —Women’s Traffic Club of Lackawanna Va: 
ley, Scranton, Pa. 

20 —Traffic Club of Billings, Billings, Mont. 

25 —Women’s Traffic Club of Fort Worth, For 
Worth, Tex. 

25  —Transportation Club of Milwaukee, Mi 
waukee, Wis. 

26 —Women’s Traffic Club of Los Angeles, Lo 
Angeles, Calif. 


JUNE 


1 —Women’s Traffic Club of Lancaster, Pa. 
Lancaster, Pa. 

1 —Junior Traffic Club of St. Louis, Inc., St 
Louis, Mo. 

8 —Piedmont Traffic Club, Greenville, S.C. 

9 —Women’s Traffic Club of New York, Inc, 
New York, N.Y. 

9 —Women’s Traffic Club of Oakland, Oak 


land, Calif. 

11. —Women’s Traffic Club of Detroit, Detroit 
Mich. 

17 —Waterloo Transportation Club, Water!oo 
la. ° 


18 —Women’s Traffic Club of Metropolitan 5 
Louis, St. Louis, Mo. 

23  —Central Pennsylvania Traffic Club, Wi 
liamsport, Pa. 
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IT’S NOT ENOUGH simply to transport packaged 
products. More often than not, such merchan- 
dise is destined for the nation’s retail counters 
... direct or via wholesaler. Hundreds of re- 
tailers may be short on the items... thou- 
sands of others need more stock for special 


sales drives scheduled. 


It’s a logistics problem that needs tactical 
shipping. Time runs out on you unless you 
consistently route your packaged goods via 
a shipping company with distribution know- 
how plus complete nation-wide facilities. 
Such a company can help your traffic de- 


partment immeasurably by “pinpointing” 


pping for your packaged goods 


pick-up and delivery throughout the country 
.-.and overseas as well. 


It’s the kind of plus service that National 
Carloading daily provides shippers of pack- 
aged goods from coast to coast. We like to 
think of ourselves as the tactical arm of the 
traffic manager, with the power to deliver 
where and as needed. 


If your company produces or purchases pack- 
aged goods, then by all means take advan- 
tage of National Carloading’s fast, efficient 
transportation network of PLUS service at 
low rates. 


Call your nearest National Carloading station 
or write for FREE LITERATURE. 


k, Inc, X 
\ NATIONAL 
, Oot The tet wor 7 


Detroit 


National Carloading Corporation 


ster loc Judson-Sheldon Division ° 
tan S! Headquarters: 19 Rector Street, New York 6, N. Y. 


b, Wit Serving 30,000 communities through more than 150 stations in the U. S$. and agents in principal foreign countries. 


Judson Freight Forwarding Division 





You Can 
BRING THEM ALL TOGETHER... 


via UNION BARGE LINE on the Mississippi River System 


A vast market for consumer goods, a great pool of skilled workers, and a giant storehouse of 4 
raw materials—that’s Middle America, the area surrounding the Mississippi River System. | 


e 


And on this great inland waterway you can bring together these markets, these workers, these 
raw materials via Union Barge Line—the thrift route into and out of the Mid-Continent. 
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The dramatic story of the inland waterways is portrayed in a Technicolor motion-picture 
“TIMBERHEAD” which is available for private showing, or for use by civic clubs and groups | 


interested in transportation problems. Call or write Union Barge Line for details. 
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